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. .. is @ mighty important factor in many 
fields of endeavor—whether applied to « 
circus performance, aeronautics, naviga- 
tion or an every-day business operation. 


In the latter application, many Traffic and 
Sales executives have come to recognize 
our facilities and service in Chicago, Kan- 
sas City and Los Angeles as the balance 
wheel between production and distribu- 
tion. 


Modern warehouses—the right kind of storage space to tem- First Class 
porarily house and care for your products, streamlined han- Branch House 
dling equipment to expedite in-and-out movement, plus a Facilities 
comprehensive branch house service in these great American minus 
markets, are features that we believe will help keep opera- _ 
tions on an even keel. . isan 


Our New York, Chicago, Kansas City or Los Angeles office Comp, 
will welcome an opportunity to talk over your warehousing OUSe ETE BRA NcH 
and distribution problems. F UNCTIONS 


Including: 
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Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemen's Association and Interlake Terminals, Inc. 
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Numerous ideal industrial sites strategically 
located are available for many types of 


business on the “Great Western”. 


Close access to rich markets and sources of 
taw materials coupled with favorable freight 
tate structures assure profitable production. 


GEORGE R. GREGG, Vice President in Charge of Traffic 
CHICAGO, ILL 
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A BRANCH PLANT 
A WAREHOUSE 
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INDUSTRIAL SITES 


Availability of labor— skilled and semi-skilled 
-abundant water-fuel—-power-low tax 
rates—and fast, adequate transportation fa- 
cilities, merit your consideration. 


Confidential service to management-our 
experience is at your disposal. 


B. R. HARRIS, General Industrial Agent 
CHICAGO, ILL 
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“This whole deal depends 
on your ability to furnish 


THE SERVICE’ 


That is what a customer in Wisconsin 
phoned us October 12, 1948. He 
wanted us to ship from our dock, 
for export, ten to twenty thousand 
units of a bagged commodity... 
but wouldn’t know the name of the 
steamer until the last minute. 


It would be necessary for us to— 


1. Rehandle the product to make 
it free-running, due to the nature 
of the commodity; 


2. Oversack burlap bags with one 
burlap sack and oversack cotton 
sacks with two burlap sacks — 
also, because of time, to pro- 
cure the empty sacks locally; 


3. Sew a tag on each bag and ap- 
ply export markings. 


Some of the customet’s material was 
stored in our inland warehouses — 
required loading to cars and switch- 
ing to the dock for loading to the 
steamer —all planned to prevent de- 
murrage and additional handling at 
the dock—and to avoid delay of 
empty cars, which were then in 
short supply. 

Although the original delivery date 
was moved up 24 days, we loaded 
the order of 11,200 bags on the 
steamer on arrival. 


If you are looking for a warehouse 
and distributing organization that 
will do practically everything but sell 
your: product in the Buffalo market, 
write us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


_ Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
1200 Niagara Street, Buffalo, N. Y. 


Members: American Chain of Warehouses, 


Inc., 53 W. Jackson Bivd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C. 
az." 














In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Motor Carriers— 


Lease by Shipper of Equipment 
With Driver 


Question—Ohio 


As there is considerable controversy 
as to what is and is not legal private 
truck operation, will you kindly give me 
your opinion in regard to the following: 

Suppose Company A leases trucks from 
individuals, who will also be the drivers. 
The individuals decide before each new 
trip is made whether the charge to the 
company as customer is to be on a 
mileage, or a per piece basis; if the dis- 
tance is short, it is to be on a per piece 
basis, if the distance is long, on a mileage 
basis. The individuals also decide 
whether or not they want to make the 
trip. Drivers keep logs, and at the end 
of each week they are paid a salary, less 
social security and with-holding tax. 
However, at the end of each month the 
amounts charged to Company A’s cus- 
tomers are totaled, the amounts paid to 
the drivers for salaries are deducted and 
the balance is paid to the drivers, who 
also are lessors. If Company A does not 
have hauling for the lessors they place 
their equipment out for other hauling 
to common carriers. In your opinion does 
this constitute a bona fide lease for pri- 
vate carriage. or does it constitute a for 
hire carriage? 


Answer 


In the report in John J. Casale. Inc., 
Contract Carrier Application, 49 M. C. C. 
15, the Commission sets forth its views 
with respect to the leasing of trucks to 
shippers. 


See, also. McKeown Transportation 
Co., Inc., Contract Carrier Application. 
42 M. C. C. 792, and Motor Haulage Co.. 
Inc., Contract Carrier Application, 46 
M.C.C. 107; Motor Haulage Co. v. United 
States, 70 Fed. Supp. 17, affirmed per 
curiam, 331 U. S. 786 to the same effect. 
These cases, in effect, hold that a lease 
of equipment with drivers under the 
control of the lessor is a contract carrier 
operation, while a lease of equipment 
subject to the right of the shipper to 
control, direct and dominate the per- 


formance of the transportation service, ' 


as, for example, if the equipment is 
operated by shipper’s employee, is not 
that of a carrier subject to the act, but 
that of a private carrier of property by 
motor vehicle. 

From the facts stated in your inquiry, 
it appears to us that the owners of the 
trucks are in effect hiring themselves 


VESTIONS AND 


ja Yeswans 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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and their trucks as contract carriers, in 
that they receive the full amount of the 
compensation received from Company A 
customers and further that Company 4 
does not have control and direction of 
the drivers. See the statements of the 
Commission on pages 795 and 796 of its 
report in McKeown Transportation Co, 
Inc., Contract Carrier Application, 4 
M. C. C. 792, as follows: 


These facts present for our determination 
the question whether the described opera- 
tions are those of applicants and, as such, 
are transportation for hire or whether they 
are those of the shippers and, therefore, 
private carriage. In H. B. Church Truck Serv- 
ice Co., Com. Car. Application, 27 M. C. C. 
191, 195-196, division 5 said: 


“The line of distinction between the two 
is not always clear. Essentially the issue is 
as to who has the right to control, direct 
and dominate the performance of the service 
If that right remains in the carrier, the 
carriage is carriage for hire and subject to 
regulation. If it rests in the. shipper, it is 
private carriage and not subject to regula- 
tion except to the limited extent provided 
in section 204(a)(3). The question as to who 
has the right to control and direct must 
be answered in the light of all the facts 
and circumstances surrounding the trans- 
action between the carrier and shipper, and 
of the actual practices in the conduct 0 
the operation thereunder. No one element 
of such facts and circumstances is by it- 
self conclusive.”’ 

It was also said that in cases where the 
question of status arises in connection with 
a lease of equipment with drivers by 4 cat- 
rier to a shipper there arises a presumption, 
in the absence of a showing to the contrary, 
that the transportation is performed by the 
carrier for compensation, in other words, that 
that the transportation is for-hire transpol- 
tation, and as such, is subject to regulation. 
This presumption will, of course, yield to 4 
showing that the shipper has the exclusive 
right and privilege of directing and controll- 
ing, and does, in fact direct and control the 
operation in question. 

The essential facts with respect to the 
supplying of trucks with drivers to shipper 
are substantially similar to those under con- 
sideration in the Church case. Although 
it is stated that the vehicles are under the 
direction of the shipper to which they al 
assigned, this direction does not appear t 
have consisted of anything more than in- 
structions as to the points at which de- 
liveries were to be made and the time # 
which a trip should be operated. Such prac- 
tices are natural concomitants of any COD: 
tract-carrier onerations under which specified 
units of equipment are devoted exclusivell 
to the needs of a single shipper and do no 
necessarily imply direction and control by 
the shipper. The drivers are hired and palt 
and instructed in all other matters by 4P- 
plicants and may not be discharged exced! 
by applicants. In the circumstances, W 
are of the opinion that the control an 
domination of the performance of the a 
scribed services rests with applicants, re 
that such operations are those of applicants 
as contract carriers by motor vehicle and. 
therefore, are subject to regulation as suc 
under part II of the act. his 

Truck-only service.—In operations of be 
type, applicants furnish the sh!ppers ber 
equipment to be operated by the shippers 



















































employees. Such vehicles ordinarily bo 
garaged at the shipper’s place of busin 
The charges for such service are oased vent 
weekly rates, according to the size wheag? 






trucks, plus additional charges 
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traveled in excess of an agreed maximum. | 
applicants do not carry public-liability ai. 
property-damage insurance on such trucks 
but do bear the cost of license plates an’ 
repairs necessary to kéep the equipment in | 
sod condition. It seems clear that it i: | 
the intention of the parties that these ve | 
hicles are to be operated by the shipper: 
as private carriers of property by moto: 
yhicle, and that the shippers have contro | 
over such operations and accept complet 
responsibility therefor. From a consi<tera 
tion of the facts before us, we conclu“ 
that applicants’ status with reference to the 
operation of such trucks is not that of | 
carrier subject to the act. | 








Routing and Misrouting— 
Routing Suggested by Carrier’s Agext 


Question—Alabama 


We will appreciate your answering the 
following questions, together with per- 
tinent citations: 

A shipper located at a common point 
on carriers A and B made a shipment to 
a local point on the line of carrier A. 
with stop-off enroute for partial unload- 
ing at a local point on carrier A. The 
shipper called on carrier B and inquired 
as to proper rate and routing and | 
carrier B advised them to originate | 
the car on their line and then use a/} 
specific junction and carrier A beyond | 
assuring them that this would protect | 
the through published rate. The shipper | 
used this routing, and after delivery of | 
the car it was found that carrier A 
while unable to handle the car direct | 
from origin to destination, did contro! 
routing through their routing guide and 
route used was not proper. 

Under the circumstances, as the car- 
tier acknowledges furnishing erroneous | 
information, is the shipper entitled to | 
the protection of the through rate or | 
has any precedent been set for repara- | 
ion by the Commission? Too, would | 
shipper be protected in such an instance | 


had the rate been inserted in the bill | 
of lading? | 





| 
| 


Answer 


In its report in Burley Tobacco Grow- | 
ers Asso. v. Chesapeake & O. Ry. Co., 153 
1C.C. 699, the Commission said: 


With respect to the four cars routed ‘“‘C. | 
& O.-L. & N.”’ complainant states that thi: | 
touting was inserted by its representat.v 
after consultation with, and upon the solizi- 
tation of, defendants’ joint agent at Win- | 
chester, who believed that the 41.5-cent rat- | 
wolied over the lines of the carriers which 
an Tepresented. In the correspondence ex- | 
ae ged between compiainant and_ the 
ig et traffic manager of the C. & O., which 
Pennibited of record, it is admitted thai 
ed was negligence on the part of that 
gall agent in connection with the 
that ng of these cars. It is also intimatec 
he carrier would be willing to pay 
anton on the basis sought by com- | 
egy but for the attitude of its connec- 
shine. While as a general rule when e 
a, has signed and accepted a bi!l o’ | 
sien vd is to be presumed that he bas di- 
nll ie routing specified and is bound 
ig Vv, nevertheless such an assumption 
Shunde conclusive but is rebuttab’e op | 
aoe other than those of proven frauc 
in mene i In this case this assumption ha’ 

rebutted. and it should be found tha’ 





tha mie 

ne Pouring applied was in substance car- 
with a ing. Such a finding is cons‘sten 
constriets wuities, if not the strict techni->" 


* ction of the facts in t case. Sec| 
rr tay asia Union Pac. R. Co. 156 1.¢ CO 
rt jis report in H. Bland & Co._v. 
~ seal _N. O. R. Co., 246 I.C.C. 9, fhe 
in Mia — after quoting from its report 
p Central Fish Co. v. Chicago, St. 
_— * O. Ry. Co., 183 I.C.C. 641, 642, 


See also P 

wp. 2. Portland Bridge Co. v. Oregon- 

Tr, “Nav. Co., 198 1. C. C. 272. Z 

cited... @Mt_ proceeding, and those just 
» «© readily distinguished from J. H. 








“Everything fine. 
Appreciated courteousness 
of driver. 


— Mr. H. V. B. 
Bellingham, Wash. 
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that’s what they:say about MAYFLOWER! 


@ Here’s another ‘satisfied Mayflower. shipper reporting, and it’s 
typical of the many reports Mayflower receives every day from ship- 
pers everywhere. Every Mayflower customer receives a “report card” 
from Mayflower in which he may comment on the service. Mayflower 
wants to know . . . so that évery possible step may be taken to make 
sure Mayflower quality is delivered’. .évery time, everywhere! 


AERO MAYFLOWER TRANSIT CO. - Indianapolis 


Mayfiower’'s organization of selected warehouse agents 
provides on-the-spot representation at the most points 
in the United States and Canada. Your local Mayflower 
agent is listed in the classified section of your telephone 








directory. 
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We aim to solve your 
shipping problems with our 
policy of Service - with - a - 


Plus. Try it now. 


AAn 


The LIFELINE of INDIANA 


CAFAYETTE 
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LOYISVILLE 


THE HOOSIER LINE 


Indianapolis and Louisville 
Railway Company 


Chicago, 





Al 66 99 
n 3CaAr 


or 


TRAFFIC WORLD'S 
QUESTIONS AND 
ANSWERS BOOK 


Congratulations on your de- 
cision to publish TRAFFIC 
Worvp’s “Questions -and An- 
swers” column in handy book 
form. 

We have for years been cut- 
ting out these pages and binding 
them, along with your semi- 
annual index, in our own crude 
manner. Its use for reference 
purposes has been invaluable 
and has enabled us to solve 
many vexing problems. 

Your publication of these 
“Questions and Answers” in a 
handy usable form is definitely 
another worthwhile contribution 
to the field you already serve so 
well.—G. J. Werner, JT. M., 
The Diversey Corp., Chicago, Ill. 


$2.25 Cloth Bound. $1.50 Paper Bound. 
Book Department 
The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 
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O’Melia Lumber Co. v. Minneapolis, St. P. 
& S. S. M. Ry. Co., 201 I. C. C. 269, cited by 
complainants, for there the misrouting was 
due to error of the initial carrier. 


As, under the facts stated in your in- 
quiry, the routing shown in the bill of 
lading was shown therein upon the ad- 
vice of the initial carrier, that carrier, 
in our opinion, is liable for misrouting 
the shipment, under the findings of the 
Commission in the case first cited above 
and its report in J. H. O’Melia Lumber 
Co. v. Minneapolis, St. P. & S. S. M. Ry. 
Co, 201 I.C.C. 269. 

Where a rate is shown by the shipper 
in the bill of lading together with a route 
over which the rate is not applicable 
there is a conflict between the rate and 
route which places upon the initial car- 
rier’s agent the obligation to ascertain 
from the shipper before forwarding the 
shipment whether he desires that the in- 
structions as to the rate or the route 
should govern. The carrier is respon- 
sible for any damage which may result 
from the failure of its agent to follow 
this course. Brownell Improvement Co. 
v. Baltimore & O. C. T. R. Co., 85 I.C.C. 
461. 


Limitation of Actions— 


Motor Carriers—Overcharges and 
Undercharges—Prior to Enactment 
of Federal Statute 


Question—lIllinois 


Will you please give me reference to 
any court decisions dealing with the 
question of the statute of limitations 
governing collection of undercharges and 
overcharges on _ interstate shipments 
moving prior to the recent amendment to 
Part II of the Act which provides for a 
two year period. 

What I am trying to develop is whether 
the state statute applicable where the 
bill of lading was entered into would 
govern or the state statute applicable 
where the freight charges were paid. 
Any information you might be able to 
give me along this line will be appre- 
ciated. 










































Answer 


Prior to the recent amendment to Part 
II of the Act, the period of time within 
which an action for the recovery of an 
overcharge or an undercharge could be 
brought was governed by the statutory 
provisions of the state in which the ac- 
tion was brought. See Bottemueller v. 
Wilson & Co.. 57 Fed. Supp. 766; McFea- 
ters v. Cooper Bessemer Corp., 52 D. & C. 
573 (Pa. Com. PIl.). 


Sales— 


Passage of Title Where Freight Allowed 
To Destination and Where Freight Prepaid 
To Destination but Charged to Buyer 


Question—California 


Our terms of sales are as follows: 


Terms f.o.b. point of shipment. Freight 
will be allowed or prepaid on a single 
order for a shipment to a single destination 
of a customer billed by district or home 
office in accordance with the following 
schedule: 

Group #1-200 lbs. 

Group #1-A, #2, #3, and #+4-100 lbs. 

For an example, on a shipment of 200 
pounds under Group #1 terms would 
be point of shipment freight allowed or 
prepaid. We would like your opinion as 


TRAFFIC Wort Febru 
to what difference there is in the above § puyer. 
terms and f.o.b. destination on or‘iers of § tent 0! 
200 pounds or more in Group #1. Als 9 : 
when would title pass on such a sh‘pment §f siates, : 
legally? 269; Ch 

We would like your answer to the above | Ws oe 
question and any cases or references yoy 968. 19 ¢ 
can give to back same up. 171, note 

We « 
Answer there h 

Where the sale is of specific identifieg title eg 
chattels or articles appropriated by the ea , 
seller to the fulfillment of the contract. roe ior 
the question as to when the title passe; po | 
is primarily one of the intention of the Mill 4 
parties, to be derived from the terms of 432. In 
the contract and the circumstances of ‘ ws 
the case. Ph 

A general usage or custom of the trade—R, distin 
or business in question may be control-§ argued e 
ling to show the intention of the parties 8 9p” 
as to when the title passes and effect the purt 
will be given thereto if the intention o{f case are | 
the parties is otherwise left indefinite. wee 

Where the provision is f.o.b. at point off§ was Hou 
shipment the title will pass, as a general — 
rule, when the property is placed on the ina 
cars for shipment; on the other hand thereby | 
where the provision is for delivery f.0. a - 
point of destination, the title is not, as a bee 
a rule considered to pass until the sub-§ Mo. App 
ject matter has reached such point, as = aaa 
the delivery to the carrier is not a de- PP. “ 
livery to the buyer. In the 

If the place of shipment is the place i A 
where, under the terms of the contract, js fixed. 
delivery is to be made to the buyer, the is empk 
fact that on delivery to the carrier the _ it 
seller pays or guarantees the freight willl Ute tha 
not prevent the delivery from consti-§ the good 
tuting delivery to the buyer. The pay- ghey 
ment of freight by the seller is, however, the setier 
evidence to show that the seller assumed cated poi 
the duty of delivering at the point of es 


destination, and will prevent, if such is 
the case, the delivery to the carrier from 
being considered a delivery to the buyer. 
The above is a general statement of 
the law relating to this subject. 
We have been able to locate very few 
cases in which either of the questions 


equivalen 
ment to 

v. Andre 
L. Ed. 18! 


50 Atl. 92 


‘ : Thes 
you raise has been considered. that the 
That title to goods passes to thel freignt 
buyer at point of shipment where the @ doubtful 
goods are sold f.o.b. point of origin, evel & seller js 
though freight charges are prepaid by Point of 
the seller but charged to the buyer, '@ advised | 
shown by the decision of the Supreme @ the term 
Court of the United States in United ery of th 

States v. Andrews, 207 U.S. 239, 28 S$ 
Ct. 100. Z 
With respect to goods sold f.0.b. orl! Bf limites, 
freight allowed to destination, we direct 
attention to the statement of the court Disall 
in Kokomo Steel & Wire Co. v. Re Questio: 
Public of France, 268 Fed. 917, whereil 
the court said: We ref 
Parties may expressly agree in their writ- @ Page 154: 
ing upon the place of delivery. If a selle! in conne 
has his goods at his shop or produces them tension 
at his factory, and if nothing is stated i e 
the writing with respect to place of delivery. When cl: 
the law operates upon a presumption © clined by 
fact that the seller’s place of business Wé answer 7 
mutually intended. If a seller assumes t0 @ /*" SP 
put the goods aboard cars at his own @x- ‘Ohio’s 
pense, and further assumes to pay the are, how 
freight to the buyer’s station, and if these been lat 
obligations are expressed only as affecting mal alk 
the seller’s net price, the seller has ful @ Mission 
filled his obligation to deliver by placlM Mf ang wou), 


the goods on the cars and title passes #! : 
once to the buyer. - opie up | 
tiowmally agree that he will deliver the 000 
by his own carriers, 
designated place; that pending th 
the title shall remain in the seller: the 
prior to delivery, the title, as between 
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irrespective of where 
transportation of the 
be conditioned upon actual del 
is, that the seller shall be an insw 
transportation and actual delivery 
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The problem is to ascertain the in- 
United States v. An- 
drews, 207 U. S. 229, 240, 28 S. Ct. 100, 5 
L. Ed. 185; Delaware, etc. Ry. Co. v. United 
States, 231 U. S. 363, 34 S. Ct. 65, 58 L. Ed. 
969, Chandler Lumber Co. v. Radke, 136 
Wis. 495, 118 N. W. 185, 22 L.R.A. (N. S.) 
713; McCandlish v. Newman, 1 Phila. (Pa.) 
968; 19 Cyc. 1082; 20 Cyc. 841, note; 35 Cyc. 
171, note, 173, 174, 188. 


We can locate no decision in which 
there has been a determination of where 
title passes when the term “f.o.b. origin 
freight allowed to destination” is used 
in the contract of sale. However, see the 
decisions in Street v. Werthan Bag & 
Burlap Co., 200 S.W. 738, and Pond Creek 
Mill & Elevator Co. v. Clark, 270 Fed. 
432, In the first case the court said: 


We have searched the adjudicated cases 
and text-books-to find a precedent for such 
a distinction between these terms as 1s 
argued exists; but without avail. We are oi 
the opinion that the term. “f.o.b. Houston” 
and the term “freight paid to Houston” for 
the purposes and under the facts in this 
case are Synonymous. 

There are other facts in the case which 
tend to show that the place of delivery 
was Houston, namely, the fact that the 
contract read: “Freight paid to Houston, 
allowing you 3% discount for cash against 
document.” The intention of the parties 
thereby being shown to be that the bills of 
lading were not to be delivered until the 
drafts to which they were attached should 
have been paid. See Howard v. Haas, 131 
Mo. App. 499, 501, 109 S. W. 1076; Roaring 
Fork Potato Growers v. Produce Co., 193 Mo. 
App. 653, 187 S. W. 617. 


In the latter case the court said: 


It is quite generally accepted as the law 
that where in a contract the price of goods 
is fixed, and in connection with the price 
is employed the term ‘‘f.o.b.” at given 
point, it means that this refers to and 
qualifies only the price, and does not indi- 
cate that the seller is actually to deliver 
the goods at the indicated point, and it is 
construed to have no reference to delivery, 
but that wherever the goods may be shipped 
the seller will either pay freight to the indi- 
cated point, or, if the goods are not shipped 
there, will deduct or permit the purchaser 
to deduct from the fixed price an amount 
equivalent to the freight on such a ship- 
ment to the point indicated. United States 
v. Andrews, 207 U. S. 229, 28 S. Ct. 100, 52 
L. Ed. 185; Neimeyer Lumber Co. v. Burling- 
ton R. R. Co., 54 Neb. 321, 74 N. W. 670, 40 
L. R. A. 534; Hobart v. Littlefield, 13 R. I. 
341; Dannemiller v. Kirkpatrick, 201 Pa. 218, 
50 Atl. 928, 23 R. C. L. page 1339. 


These cases indicate, it seems to us, 
that the use of the term “f.o.b. origin, 
freight allowed to destination,” is a 
doubtful practice, if the intention of the 
seller is to transfer title to the buyer at 
point of origin; although we have been 
advised that by general usage or custom 
the term passes to the goods upon deliv- 
ery of the goods to the carrier. 


yer. 
_ of the parties. 





limitation of Actions— 
Disallowance of Overcharge Claims 


Question—New York 


We refer to your answer to “Ohio” on 
page 1549 of your issue of June 9, 1945 
In connection with the six-months ex- 
tension of the statute of limitations 
When claims for overcharges are de- 
(lined by carriers. We are taking your 
answer to mean that you answered 
Ohio’s” question in the affirmative. We 
are, however, advised that there have 
teen later cases decided by the Com- 
mission considering the same question 
ad would appreciate your bringing this 
‘opic up to date. 


Answer 


You are correct in interpreting our 
answer io Ohio as being in the affirma- 
uve. A more recent case applying the 
‘ame principle is the report of the Com- 
on n E. H. Sanders v. Missouri 
acific Kk. Co., 263 I.C.C. 746. 























































Now... Allied Van Lines offer through its agents 


Comprehensive Transit Protection for household 


goods up to their full value 


ERE is a new service offered by 
H your Allied Van Lines Agent... 
a service as important to you as it is 
to your company’s personnel. 

This service is Allied’s Comprehen- 
sive Transit Protection Plan... cov- 
ering household goods up to their full 
value as set by the shipper. This plan 
eliminates dealing with any outsiders 
... assures adequate protection while 
goods are in actual movement or in 
storage in transit. Your Allied bill of 
lading is all that’s needed for this pro- 
tection. 

As you know, under ICC regula- 
tions, carrier liability is limited to 30c 
per pound per article. Additional cov- 
erage has been available only through 
independent sources. Thus, under the 
old plan the shipper made separate 
arrangements if he so desired. 

Now you need deal only with Allied 


Americans on the Move 
call Agents of 


ALLIED 


VAN LINES 2 





for both transportation and the full 
protection of the household goods of 
your company’s personnel. 

This plan is not only more practical 
and effective . . . but assures the ex- 
ceptional care in handling goods when 
the carrier is assuming this additional 
responsibility. 

By dealing with the world’s most 
experienced long-distance movers 
through your local Allied agent, you 
are assured the utmost in responsi- 
bility, safety and service. 


IMPORTANT: 


A folder covering details of and answering 
questions relating to the Allied Comprehensive 
Transit Protection Plan is ready for you now... 
from your local Allied Van Lines Agent. Ask 
him for a copy. He'll be glad to supply you 
with additional copies for personnel about to 
be moved. There’s no cost or obligation. Get 
your copy today! 
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NO. 1 ON U. S. HIGHWAYS - NO. 1 IN SERVICE + NO. 1 IN YOUR COMMUNITY 
















































































TRAFFIC 


BURLINGTON’S 


DEPENDABLE DIESELS 
are pulling for you! 


Burtincton DIESEL LOCOMOTIVES have demonstrated 
their dependability through the years. In normal periods and in 
emergencies, diesel-powered freight trains have provided a vital 
safeguard for the nation’s industries and commerce. 

That's why the Burlington has invested so extensively in diesel- 
ization of freight service. The Burlington placed America’s first 
main-line diesel locomotive in service over fifteen years ago . 
and has continually improved its motive power to provide better 
service for shippers and receivers. 

Dependable diesel power is one of many good reasons why 
You can count on the Burlington! 


BURLINGTON LINES 
Everguhere West 


Chicago, Burlington & Quincy Railroad « Colorado and Southern Railway Burlinéton 
Fort Worth and Denver City Railway ¢ The Wichita Valley Railway [ Dy ta 
Burlington-Rock Island Railroad - U 


AN ESSENTIAL LINK IN TRANSCONTINENTAL TRANSPORTATION 
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LATE NEWS. 


By a vote of 7 to 6, the Senate inter- 
state and foreign commerce committee 
on February 22 ordered favorably report- 
ed, with three amendments, S, 2113, the 
bill introduced by its chairman, Senator 
Johnson, of Colorado, to define the 
status of freight forwarders as that of 
common carriers and give the Commis- 
sion jurisdiction over contracts between 
forwarders and motor carriers only after 
the filing of such contracts with the 
Commission (T.W., July 30, 1949, p. 13; 
Aug. 6, 1949, p. 48, and Aug. 20, 1949, 
p. 52). 

The Senate committee directed that 
a letter be sent to the Commission by 
Senator Johnson as chairman of the 
committee, requesting further postpone- 
ment, for a 90-day period beyond March 
1, of the effective date of the Commis- 
sion’s order in No. 29493, Freight For- 
warders—Motor Common Carriers, 
Agreements. The taking effect of that 
order had been postponed previously 
from October 1, 1949, to March 1, on re- 
quest of the same Senate committee 
(T.W., Sept. 17, 1949, p. 13, and Sept. 24, 
1949, p. 27). 

Forwarder industry spokesmen have 
contended that the Commission’s order 
in No. 29493 would have the effect of 
forcing discontinuance of _ so-called 
“terminal-to-terminal” operations by 
motor carriers in transportation of 
truckload shipments of forwarder freight 
between forwarder stations. 

An earlier postponement of the Com- 
mission’s order until October 1 had been 
made at the request of the federal dis- 
trict court at Wilmington, Del., following 
the filing of a suit by the freight for- 
warders in that court to set aside the 
Commission’s order in No. 29493. 


Changes Made in Section 2 of Bill 
One of the amendments approved by 
the Senate committee in its considera- 
tion of S. 2113 strikes out, in the first 
sentence of the proposed new section 
409(a) of the interstate commerce act, 
the word “operating” and , substitutes 
therefor the words “continuing to op- 
erate.” The second amendment to the 
bill as ordered reported inserts, after 
the third word of the proposed new sec- 
tion 409(b), the words “or continued.” 
The third amendment inserts, after the 
Words “as between the parties thereto,” 
In the second sentence of section 409(b), 
the words “or contrary to the public in- 
terest.’ By its section 3, S. 2115 would 
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Senate Bill Giving Forwarders Status 
Of Common Carriers Ordered Reported 


Measure Would Give Freight Forwarders Relief from 1.C.C. Order 
Called Destructive of Their Use of Truck Line Services Between 
Terminals. Committee Asks Further 90-Day Postponement of Order. 


become effective 90 days after the date 
of its enactment. 

The committee did not amend section 
1 of S. 2113, which amends subsection 
(a) (5) of section 402 of the act by add- 
ing, after the words “general public,” the 
words “as a common carrier.” 

The text of the provisions proposed 
to be substituted for the present section 
409 of the act by S. 2113 as ordered re- 
ported follows: 

“Sec. 409. (a) Nothing in this act shall 
be construed to prevent freight forward- 
ers subject to this part from entering 
into or continuing to Operate under can- 
tracts with common carriers by .motor 
vehicle subject to part II of this act, 
governing the utilization by such freight 
forwarders of the services and instru- 
mentalities of such motor carriers and 
the compensation to be paid therefor. 
In the case of such contracts it shall be 
the duty of the parties thereto to estab- 
lish just and reasonable regulations and 
practices in connection therewith, and 
just, reasonable, and equitable charges 
as between the freight forwarders and 
common carriers by motor vehicles par- 
ticipating therein which shall not unduly 
prefer or prejudice any of such partici- 
pants. 

“(b) Contracts entered into or con- 
tinued r:rsuant to subsection (a) of this 
section shall be fited with the Commis- 
sion in accordance with such reasonable 
rules and regulations as the Commission 
shall prescribe. Whenever, after hear- 
inz, upon comolaint or upon its own 
initiative, the Commission is of opinion 
that any such contract (either as to 
terms and conditions or compensation) 
is or will be unjust, unreasonable, in- 
equitable, or unduly preferential or prej- 
udicial as between the parties thereto, 
or contrary to the public interest, the 
Commission shall by order prescribe the 
just, reasonable, and equitable terms and 
conditions or compensation thereof.” 


Seaway Hearings Postponed 


The House public works committee has 
announced that it has canceled the hear- 
ings on pending St. Lawrence seaway 
and power project legislation which it 
had scheduled for the period from Feb- 
ruary 27 to March 10 and said it was now 
planned that proponents of the legisla- 
tion would testify when the hearings 
started at the newly scheduled date, 
April 24. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





1.C.C. Examiner Would 
Approve Coal Rate Cut to 


South Carolina Group 


Examiner M. J. Walsh, in a proposed 
report in I. and S. No. 5699, Coal, South- 
west Virginia to South Carolina, involv- 
ing a reduction in rates to place certain 
points in the Greenwood, S. C., group on 
a rate level where their industries may 
compete with those in the Greenville and 
Spartanburg, S. C., groups, has recom- 
mended that the Commission find the 
proposed reduced rates just and reason- 
able and not shown to be otherwise un- 
lawful. He said the order of suspension 
should be vacated and the proceeding dis- 
continued. : 

By schedules filed to become effective 
September 1, 1949, the Carolina, Clinch- 
field & Ohio Railway, the Carolina, 
Clinchfield & Ohio Railway of South 
Carolina, lessees: Atlantic Coast Line 
Railroad Co.,.. Louisville and Nashville 
Railroad Co.;' and the Interstate Railroad 
Co., Piedmont & Northern, and Charles- 
ton & Western Carolina, proposed to re- 
duce from $2.80 to $2.70 a ton of 2,000 
pounds the rates on bituminous coal, in 
carloads, from mines in the southwest 
Virginia group served by the Clinchfield 
and Interstate to certain destinations in 
South Carolina on the Piedmont & 
Northern, and the Charleston & Western 
Carolina. 


On protests of the Chesapeake & Ohio, 
Norfolk & Western, Southern, Virginian, 
and the Harlan County Coal Operators 
Association and the Southern Appalach- 
ian Coal Operators Association, opera- 
tion of the schedules was suspended to 
March 31. 

The examiner said the rates involved 
had been several times reviewed by the 
Commission. 

He said the destinations to which the 
reduced rates were proposed received the 
largest volume of their coal from south- 
west Virginia group mines, also receiving 
a substantial volume from the Lake City 
group and little or no shipments from the 
Pocahontas group mines. 


Group Affected 


He said the area to which the pro- 
posed rates would apply extended south- 
wardly in the shape of a wedge into the 
Greenwood group and would result in 
the formation of an additional group 
between the remainder of the original 
Greenwood group and the Greenville and 
Spartanburg groups north thereof. The 
proposed reduction, he continued, was 
designed to restore the rate relation that 
existed for many years prior to Novem- 
ber 30, 1948, from the origin base groups 
involved, between the rates to points on 
respondents’ lines in the Greenwood 
group and points in the contiguous 
Greenville and Spartanburg groups. 

After reviewing the rate history, and 
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the positions taken by the parties, the 
examiner said that for approximately 
35 years prior to establishment, Novem- 
ber 30, 1948, of rates pursuant to the 
Commission’s decision in Carolina Coal 
Consumers Conference v. A. & R. R. 
Co., 270 1.C.C. 291, decided May 10, 1948, 
the amount by which the rate from the 
Lake City group to the Greenwood group 
exceeded the rate to the Spartanburg 
group did not exceed 20 cents. Under 
that rate relation, he added, industrial 
development in the former was substan- 
tially less than in the latter. With an 
increase from 20 to 30 cents in the 
spread, the examiner said, that develop- 
ment would be further retarded. He 
said competition between industries in 
the Greenwood group and those in the 
Spartanburg group was keen and that 
“the increase in the spread between the 
rates to those groups lessens the com- 
petitive ability of the Greenwood group 
industries.” 

As indicating the importance of the 
rate on the coal used by those industries, 
Examiner Walsh said a New England 
textile industry desired to build a plant 
in the south. He said it selected a site 
at Anderson, one of the points to which 
a reduced rate was proposed, but had 
abandoned that location on ascertaining 
that the rate on coal thereto was 20 
cents higher than to Greenville, at which, 
he added, “it purchased a site.” 

The examiner said there was no con- 
vincing showing that any unjust dis- 
crimination or undue prejudice or pref- 
erence at the origin points that might 
be brought about by the proposed rates 
should be removed by maintaining the 
rates at the higher of the two levels. 
Rather, he said, the record was convinc- 
ing that, in order to remove “what is here 
shown to an unduly prejudicial and pref- 
erential situation at the destination ena 
of this rate structure, the rates from all 
mines in the affected groups to the 
identified destinations, should be reduced 
in the amount proposed in the suspended 
schedules.” 

The examiner added that it was within 
the power of the protesting rail carriers 
to insure continuance of the present 
origin relationships by establishing to 
those destinations a rate reductions from 
the mines served by them similar to that 
proposed in the suspended schedules. 


Dixie Carriers Extension 


To Brownsville Approved 


The Commission, division 4, has found 
that Dixie Carriers, Inc., Houston, Tex., 
extended its operations beyond Corpus 
Christi, Tex., to Brownsville, Tex., within 
a reasonable time after the Gulf Intra- 
coastal Waterway between those points 
was open for navigation, and has autho- 
rized operation by that carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpor- 
tation of commodities generally between 
ports and points along that waterway 
from Corpus Christi to and including 
Brownsville, in connection with, and as 
an extension of, its presently authorized 
operations. 

A report and a second amended certifi- 
cate and order effective April 10, were is- 
sued in W-377, Sub. 1, Dixie Carriers, 
Inc., Extension—Brownville, embracing, 
for the purpose of giving effect to the de- 
cision, W-377, River Terminals Corpora- 
tion Applications. It said River Termi- 
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nals Corporations was Dixie Carriers’ 
predecessor. 

The Commission said that under the 
proviso of section 309 (d) of the inter- 
state commerce act, a common carrier 
by water might extend its services over 
uncompleted portions of waterway proj- 
ects authorized by Congress, when it was 
already operating over the completed 
portions, as soon as such uncompleted 
portions were open for navigation. 

“By order entered June 11, 1941,” it 
continued, “the Commission interpreted 
the clause ‘as soon as such uncompleted 
portions are open for navigation’ to 
mean that the extended operations must 
be instituted within a reasonable time 
after the uncompleted portions are open 
for navigation, and that 120 days consti- 
tute such reasonable time.” 

It said the segment of the waterway 
from Corpus Christi to Brownsville was 
opened to navigation June 19, 1949. 





1.C.C. and Rails Watch 


Fuel Coal Situation 


The Commission and representatives 
of the railroads in Washington continued 
to watch the bituminous coal shortage 
this week. The situation became in- 
creasingly serious as the miners remained 
away from work, even though they had 
been ordered to return to work by Judge 
Richmond B. Keech, of the federal dis- 
trict court for the District of Columbia. 

Chairman Johnson, of the Commission, 
said that the railroads as of February 
21 had 14.4 days’ supply of fuel coal on 
hand, so that no further reduction was 
required as of that date in coal-burning 
locomotive mileage, already cut by 50 
per cent in passenger service and by 25 
per cent in freight service. It was pointed 
out, however, that continued refusal of 
the miners to work would, ‘of course, 
present a situation that might require 
the issuance of further orders reducing 
train service. 


Because of the miners’ refusal to return 
to work, Judge Keech, on motion of the 
Attorney General of the United States, 
issued a show-cause order requiring the 
United Mine Workers of America to an- 
swer a verified petition of the government 
charging civil and criminal contempt of 
the court by the union. The answer of 
the union was to be filed by 10 o’clock 
the morning of February 24 “to show 
cause, if any it may have, why it should 
not be punished for civil and criminal 
contempt of this court.” Judge Keech 
further ordered that, if it should be 
found that the alleged contempt “be not 
sufficiently purged,” a trial was to be 
held on February 27 in the district court. 

On February 22, Representative Lesin- 
ski, of Michigan, chairman of the House 
labor committee, said that immediate 
consideration would be given by his com- 
mittee to a bill giving the President the 
authority to seize and operate the bi- 
tuminous coal mines if such a bill was 
introduced. It was said that Representa- 
tive Bailey, of West Virginia, was draft- 
ing such a bill. 


C.A.B. and Helicopter Service 


The Civil Aeronautics Board has is- 
sued a notice of proposed rule-making 
setting forth regulations proposed to be 
issued by the board covering certification 
and operation of helicopters. 

“The increased use of helicopters in 
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air transportation within the pas: sey. 
eral months,” said the board in its no. 
tice, “has focused our attention on the 
necessity for prescribing safety stand. 
ards for the operation of such aircraft. 
The proposed requirements are the re. 
sult of considerable study by the federa] 
aviation agencies of the current oper. 
ations of helicopters in-air transporta- 
tom. . =< 

The proposed regulations were pub- 
lished in the February 22 issue of the 
Federal Register. The board said it 
would consider all communications re. 
ceived by it by April 15, commenting on 
the proposed rules, before taking further 
action on them. 


Examiner Says High Point 
Line Should Settle Car 


Accounts at Per Diem Rate 


Examiner Claude A. Rice, by a pro- 
posed report on further hearing in No, 
17801, Rule for Car-Hire Settlement, has 
recommended that the Commission find 
that the High Point, Thomasville & Den- 
ton Railroad Co., a short line operating 
33.78 miles of roadway and 16.96 miles of 
yard and side tracks in central North 
Carolina. should continue to make settle- 
ments with car owners at the current per 
diem rate for the use of railroad-owned 
freight cars, without free time, and with- 
out reclaim from connecting carriers ex- 
cept on cars which it handles in terminal 
switching service. 


He said the High Point petitioned the 
Commission regarding an application for 
Partial relief from the payment of Per 
diem which it had presented to the As- 
sociation of American Railroads. He said 
the application, after a comprehensive 
investigation, was rejected by the A.AR. 
and by two railroads that interchanged 
freight traffic with the High Point, name- 
ly the Winston-Salem Southbound Rail- 
way Co., and the Southern Railway Co. 
The proceeding, he said, was reopened to 
determine the reasonable rentals for use 
of cars to be paid by the High Point and 
by the two connecting railroads. 

The High Point, said the examine!, 
calculated it was receiving about 17.18 
per cent of the total revenue from joint 
rates on interline shipments, and was 
paying around 23 per cent of the total 
per diem on cars in which carload freight 
was carried. He said it contended that its 
percentage share of the total per diem on 
cars carrying carload freight should not 
be greater than its percentage. share of 
the revenue from joint rates on interline 
shipments. It also contended,- the exam- 
iner said, that since 17.18 per cent of the 
turn-around time of 14 days for carload 
traffic in a test period was 2.4 days, and 
about 8-10 of a day less than the High 
Point’s average detention of 3.22 days 
for a period of 20 months, and asked that 
it be authorized to reclaim from the Wi!- 
ston-Salem and the Southern, in the 
future, an amount equal to per diem for 
not less than 8-10 of the day on each 
loaded per diem car interchanged with 
those railroads, and handled in line-haul 
service by both the delivering line and 
the receiving line. The examiner Sal 
that on a basis of traffic volume in 1948 
and car rental charges then in effect, the 
car-hire allowance sought would approxl- 
mate $15,000 a year. 

He said revenue averaging %19.70 4 
loaded car was received by the Winston; 
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NOW ... CLIPPER WESTCOASTERS LEAVE EVERY WEEK 


Every Saturday from Chicago . . . Every Tuesday 
from New York, Philadelphia and Baltimore! 





SAVINGS AS HIGH AS 55 CENTS PER HUNDRED POUNDS 
TO CALIFORNIA, OREGON AND WASHINGTON 


In response to requests from Shippers in all parts of the 
Country, Clipper Scheduled Westcoaster Service has been 
changed from a bi-weekly to a weekly service. The imme- 
diate and enthusiastic acceptance of Clipper Westcoaster 
Service, since its very first announcement, has far exceeded 
our original anticipations—has consistently produced con- 
siderably more tonnage than is needed to support the new 
program. © Consequently (and effective immediately) 
Clipper Scheduled Westcoasters will leave for the West 
Coast every Saturday from Chicago and every Tuesday 
from New York, Philadelphia and Baltimore. 


AN UNBROKEN RECORD FOR 
“ON SCHEDULE” DEPARTURE 


Since the inauguration of this new service, ALL West- 
coasters have departed exactly on schedule. 


WHAT ARE “SCHEDULED WESTCOASTERS”’? 


They are cars shipped by Clipper Carloading Company 
EVERY WEEK to terminal destination cities of Los 
Angeles, San Francisco, Portland and Seattle. Freight for 
all cities in the states of California, Oregon and Washing- 
ton can be handled. 


WHAT COMMODITIES CAN BE HANDLED? 


Clipper Westcoasters can handle ALL commodities. 


HOW MUCH CAN YOUR COMPANY SAVE 
BY USING SCHEDULED WESTCOASTERS? 


Practically every company can 
save from 5 cents to 55 cents per 





. 


C= 





GENERAL OFFICES : 


hundred pounds by using this service. Among Clipper’s 
customers are many of the largest companies in America 
as well as hundreds of small shippers. The rates are the 
same to all, and are published and on file with the Inter- 
state Commerce Commission. Clipper is not an association 
or a pool car group where membership is necessary to 
secure a special rate; Clipper operates as a freight 


forwarder. 


FROM WHAT POINTS DOES CLIPPER OPERATE? 
Clipper maintains loading’ terminals at New York, Phila- 


delphia, Baltimore and Chicago, and handles freight from 
23 eastern and midwestern states AT THROUGH RATES. 


A NEW SERVICE 
BY AN OLD COMPANY 


Clipper has been operating as a freight forwarder for 
over 12 years. We have very extensive operations between 
the east and the midwest, and from the east and midwest to 
Texas. These have always been a daily service. The 


Westcoaster Service is a new operation for us. 


HERE’S HOW TO CHECK CLIPPER RATES 
AGAINST THOSE YOU ARE NOW PAYING 
Send a copy of your bill of lading to our Chicago office 
or call the Clipper office nearest you. Rates on your com- 
modities will be sent by return mail. DO IT TODAY! 


Start saving immediately! 


tipper larloading Company 


323 W. Polk Street 


Chicago 7, Ill. 


LOADING TERMINALS: 


1615 S. Lumber St. 
Chicago 16, Ill. 
Wabosh 2-5515 


Pier 49, North River 
New York 14, N. Y. 
Chelsea 3-2830 


Ontario & Trenton Sts. 
Philadelphia 34, Pa. 
Cumberland 


Mt. Royal Ave. & Oliver St. 
Baltimore 7, Md. 


8-3600 Vernon 4946 
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The ice-hockey goalie’s job is just the reverse 
of the traffic manager’s. He wants to see that 
nothing gets in — you want to see that everything 
gets out! But in both cases, the final score is 


the important thing. 


Your company figures the final score on the 
basis of profits. Your skill in shipping your 
product quickly, safely, and economically is 
reflected directly in the final score. 


The SCORE is the 
important thing... 





For profitable shipping service, use Norfolk 
and Western Precision Transportation. For 
prompt, dependable assistance with your 
shipping problems — routine or specialized — 
call in a Norfolk and Western freight representa- 
tive. | These men, located in principal cities, 
understand your problems. Call on them — 
they’re as near as your telephone . . . ready to 
help you roll up the final score just as high 
as possible. 
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salem for transportation on its line of 
traffic handled by the High Point in a 
q-day test period. 

The examiner said the High Point’s 
request that it be authorized to reclaim 
from connecting carriers a portion of 
the per diem it paid to car owners on 
railroad-owned freight cars employed by 
it in line-haul service was not in harmony 
with the findings embodied in the orig- 
inal report in No. 17801, nor with a sub- 
sequent order based on those findings. 
He said that nowhere in the findings or 
order was there any intimation that the 
per diem rules should be so amended as 
to authorize a carrier to reclaim, from 
qa connecting railroad or railroads, per 
diem which it had paid to car owners 
for the use of freight cars in line-haul 
service. 

“As indicated by the Supreme Court 
when discussing the general subject in 
Chicago, R. I. & P. Ry. Co. v. United 
States, 284 U.S. 80, if the earnings of a 
short-line railroad which participates in 
joint rates and divisions thereof are 
insufficient to enable it to make full 
payment of car hire on freight cars used, 
the remedy may lie in an increase in 
rates, a readjustment of divisions, or the 
publication of an arbitrary, in addition 
to the through rates, to apply to trans- 
portation over the short-line carrier and 
to accrue to such carrier,” the examiner 
said. 


C.A.B Asked to ‘Give Ear’ 
To Irregular Airlines’ Plea 


The Senate interstate and foreign com - 
merce committee, in an executive session 
it held on February 22, decided to ad- 
dress a letter to the Civil Aeronautics 
Board in which the board would be re- 
quested to grant a one-hour hearing to 
Amos E. Heacock, president of the In- 
dependent Air Carrier Conference of 
America, of Washington, D.C., and as- 
sociates of Mr. Heacock, who, it was said, 
had contended that they had been unable 
to obtain an opportunity to place before 
the C.A.B. the case of the so-called “ir- 
regular’ or non-scheduled airlines in op- 
position to restrictive regulations im- 
posed on them by the board. 

Mr. Heacock assailed C.A.B. policies 
toward the non--scheduled air carriers 
in testimony before the Senate commit- 
tee at its hearing on the nomination of 
Josh Lee for reappointment as a C.A.B. 
member, which he opposed (T.W., Feb. 
& p. 63). 


T.V.A. Study of Transport 
To Be Completed in 1951 


In a statement prepared by it for 
the independent offices subcommittee of 
the House appropriations committee, the 
Tennessee Valley Authority announced 
that in 1951 it would complete a study 
covering “inconsistencies in existing 
transportation legislation and regulatory 
practices which hinder waterway use” 
= would recommend “remedial ac- 
ion.” 

The T.V.A. said that its staff was also 
Preparing for “actions before regulatory 
agencies to secure equitable land-water 
Tate arrangements on coal and grain, 
two commodities of major importance 
Mm the traffic picture.” 
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New Jersey Truck Group 
Attacks Proposed Increase 


In License Fees 


The New Jersey Motor Truck Associa- 
tion, February 23, issued a statement 
asserting that a proposed increase in 
truck license fees in New Jersey would 
constitute an additional financial burden 
of $2,250,000 on the trucking industry 
instead of $1 million estimated at a 
public hearing in Trenton. 

The association said that, based on 
motor vehicle registrations, which it said 
were considerably higher this year, the 
greatest portion of the burden would 
fall on trucks with a gross weight of 
30,000 pounds. With 8,599 such 15-ton 
vehicles registered in 1948, it said, the 
proposed increase of $46 on each vehicle 
would cost the industry $395,554. This, 
it said, would represent an increase ex- 
ceeding 35 per cent on the type of heavy 
truck in greatest use in New Jersey. 

“Many New Jersey carriers and oper- 
ators of large fleets will have to pay from 
$15,000 to $25,000 increased license fees if 
this legislation is adopted,” said Barclay 
W. Fox of Linden, association president. 

“The trucking industry cannot stand 
such a drastic increase coming four years 
after a similar heavy increase in license 
fees. The inevitable result will be that 
truck operators will be compelled to pass 
on this burden in the form of greatly 
increased motor freight costs. In turn, 
this increase in transportation costs will 
be reflected in higher prices for all con- 
sumer commodities and for delivery of 
raw materials. 

“Every business and every citizen in 
New Jersey will be adversely affected by 
this proposed increase in truck licenses. 

“Why is it represented to the public 
that these increases will provide $1,000,000 
of revenue when analyis of motor vehicle 
registrations clearly indicates it will ex- 
ceed $2,000,000 and possibly reach $2,500,- 
000? Since Governor Driscoll has pre- 
sented a balanced budget for the next 
fiscal year which would leave an esti- 
mated surpius of $2,000,000 June 30, 1951, 
why is the trucking industry singled out 
as the only agency from which new rev- 
enue is sought at a time the state is tak- 
ing a firm position against imposition of 
new taxes? 

“The trucking industry would like to 
know whether this proposed increase rep- 
resents a genuine attempt to raise more 
revenue or whether it is a punitive meas- 
ure resulting from the unproved conten- 
tion of the State Highway Department 
that heavy trucks are damaging New Jer- 
sey highways. We contend that this sud- 
denly conceived attempt to tax the truck- 
ing industry an additional $2,500,000 an- 
nually will be another major factor in 
increasing the present inflationary 
spiral.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3264, Zinc or Spelter over 
J. P. Graham Transfer, from February 
23, to and including September 22, cer- 
tain schedules published in supplement 
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No. 13 to tariff MF-I.C.C. No. 2 (J. P. 


Graham, dba J. P. Graham Transfer, 
Series) of Joseph P. Graham, Jr., dba 
J. P. Graham Transfer, Rochester, Pa. 
The suspended schedules propose to 
establish new 20,000-pound motor com- 
mon-carrier commodity rates on zinc or 
spelter, in slabs, from Josephtown, Pa., 
to Martins Ferry and Steubenville, O., 
and Weirton and Wheeling, W. Va. 


Boards Over-estimated ‘49 
Third Quarter Loadings 
By 14.4 Per Cent 


Chairman Gass of the car service di- 
vision of the Association of American 
Railroads has issued a tabulation of 
estimates of the regional shippers ad- 
visory boards for the third quarter of 
1949, compared with actual carloadings, 
showing that the forecast of the boards 
for that quarter over-estimated total 
loadings in 32 commodities groups by 14.4 
per cent. Mr. Gass said there were 
over-estimates by each of the thirteen 
boards. In the commodity groups, he 
said, there were over-estimates in 27 
groups, and under-estimates in five 
groups. 

A tabulation of estimates of the boards 
and the actual loadings for the third 
quarter of 1949 showed that the largest 
over-estimate was 33.7 per cent in the 
case of hay, straw and alfalfa, followed 
by a 32.9 per cent over-estimate on coal 
and coke. The tabulation showed a 
forecast of loadings of machinery and 
boilers 20.8 per cent above the actual 
loadings for the quarter, with similar 
over-estimates of 12.5 per cent for iron 
and steel, and 15.8 per cent for other 
metals. Loadings of lumber and forest 
products in the quarter were over-esti- 
mated by 16.3, and petroleum and pe- 
troleum products, by 16.9 per cent. 

The tabulation showed an under-esti- 
mate of 32.8 per cent in the forecast of 
loadings of cotton seed, soybean-vege- 
table cake and meal, excluding oil, and 
an under-estimate of 17:5 per cent in 
the forecast of cotton loadings. The 
other under-estimates were: 4.9 per cent 
for flour, meal, and other mill products; 
7.5 per cent for automobiles and trucks, 
and one-tenth of one per cent for agri- 
cultural implements and vehicles other 
than automobiles. 

The overall estimates of the board 
were for 8,179,941 carloads, against actual 
loadings of 7,000,406. 

The percentage of overestimate in the 
forecast ‘of each of the boards was as 
follows: Central Western, 8.7; Pacific 


- Coast, 9.5; Pacific Northwest, 6.1; Great 


Lakes, 12; Ohio Valley, 29.7; Mid-West, 
10; Northwest, 3.3; Trans-Mo-Kansas, 
14; Southeast, 7.8; Southwest, 12.2; New 
England, 9.7; Atlantic States, 13.2, and 
Allegheny, 29.1. 

The carloadings estimated by each of 
the boards, and the actual carloadings, 
respectively, for the third quarter of 1949, 
were tabulated as follows: Central West- 
ern, 296,466 and 270,679; Pacific Coast, 
384,067 and 347,714; Pacific Northwest, 
277,748 and 260,925; Great Lakes, 682,141 
and 600,084; Ohio Valley, 979,648 and 
688,648; Mid-West, 899,064 and 809,398; 
Northwest, 829,273 and 801,778; Trans- 
Mo-Kansas, 469,484 and 403,858; South- 
east, 846,884 and ‘781,076; Southwest, 
556,479 and 488,521; New England, 104,791 
and 94,613; Atlantic States, 868,863 and 
754,308, and Allegheny, 985,033 and 698,- 
804. 
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TYPICAL OF “TOMORROW'S LOOK” ON THE SOUTHERN TODAY is this view of Diesels being groomed 
at the railway’s new million-dollar Diesel shop at Chattanooga, Tenn. A fleet of 603 Diesel units in service 


and on order, including the first road freight Diesel built in America, is just one phase of a system-wide, 


continuing program of modernization and improvement that’s giving shippers and passengers the best in 
transportation service on the Southern that “Serves the South.” e SOUTHERN RAILWAY SYSTEM 
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THE WEEK IN TRANSPORTATION 


Great Lakes Advisory Board 
To Hold Open Meeting 
On Perfect Shipping Issue 


The Great. Lakes Regional Advisory 
Board will hold its twenty-seventh an- 
nual meeting March 14 in the Hotel 
Cleveland, Cleveland, Ohio, concluding 
with a special luncheon co-sponsored by 
the board, the Traffic Club of Cleveland, 
and the Cleveland Chamber of Com- 
merce. 

On the evening of March 13 the board 
will inaugurate the annual perfect ship- 
ping campaign with an open meeting 
sponsored by the freight loss and dam- 
age prevention and less-carload service 
committees. Guest speaker will be Robert 
J. Bayer, editor of TRAFFIC WorLD, who 
will talk on “Big Guns for the Claim 
Battle.’ An open forum discussion will 
follow. 


Meetings of the executive, railroad 
contact, freight loss and damage preven- 
tion and less-carload service committees 
will be held March 13. 


The board has issued a leaflet to all 
members, signed by Grant Arnold, chair- 
man of the central car efficiency com- 
mittee, pointing out that the railroads 
are spending approximately $64,000,000 
annually to clean freight cars, that this 
sum has to be paid out of transportation 
charges, and urging complete cleaning 
of all cars before release. 


Mullen Named to I.C.C. 
Post Vacated by Butler 


The Commission, on February 21, an- 
nounced the appointment of Hearing Ex- 
aminer Frank E. Mullen as chief ex- 
aminer, Bureau of Formal Cases, vice 
Ulysses Butler, retired. It also an- 
hounced the creation of an additional 
Position as assistant chief examiner, Bu- 
Teau of Formal Cases, and the promotion 
of Examiner Felix E. Early to that posi- 
lion. It said the action would provide 
the bureau with two assistant chief ex- 
aminers, Assistant Chief Examiner Har- 
od D. McCoy would continue in that 
Capacity, the Commission said. 


_ Mr. Mullen was appointed an examiner 
In the Bureau of Formal Cases on July 
1, 1920, and had since been a member 
of the staff of that bureau. He was ap- 
pointed assistant chief examiner, Bureau 
of Formal Cases, on April 16, 1941, which 
position he held until June 11, 1947, when 
he was made a hearing examiner under 
the provisions of the administrative pro- 
cedure act. 


Mr. Early was first appointed to the 
Commission on October 22, 1913, and on 
July i, 1920, became an examiner in 
the Bureau of Formal Cases. Mr. Early 
had been chief of the reviewing section, 

ureau of Formal Cases, since Novem-- 
ber 1, 1949. 


.C.C. Bureau Reviews ‘49 Rail Earning 
Drops That Followed Peak Revenue Year 


‘Monthly Comment’ Lists Causes For Decline. 


Operating Revenue In 


‘49, However, Only 1.2 Per Cent Under 1947. Rail ‘49 Casualties 


Lowest in 62 Years. 


In a review of railway financial results 
in 1949, the Commission’s Bureau of 
Transport Economics and Statistics says 
railway earnings in that year were ad- 
versely affected by sharp declines in the 
volume of both freight and passenger 
traffic as compared with that of 1948, and 
that contributing factors were severe 
weather conditions early in the year, a 
drop in industrial production, the steel 
strike, sharply reduced coal production, 
and a long strike on a major railroad. 

The statement was made in the bu- 
reau’s “monthly comment” for February, 
released as information not considered 
or adopted by the Commission. 

Class I roads, it said, reported operat- 
ing revenues of $8,580 million in 1949 
which were 11.3 per cent below those of 
the all-time peak revenue year of 1948, 
but only 1.2 per cent under those of 1947. 

Between 1940 and 1949, it continued, 
an increase of $4,283 million in revenues 
was almost exactly offset by an increase 
of $4,278 million in the combined op- 
erating expenses, taxes, and equipment 
and joint facility rents. 


“Percentagewise, however, the increase 
in this item was 118.3 per cent against 
an increase in revenues of 99.7 per cent,” 
the bureau said. “As between 1948 and 
1949 the foregoing expenditures fell off 
$777 million but operating revenues de- 
clined $1,092 million.” 


Rail Operation Cost Drops 

The bureau said railway operating 
expenses, which reached an all-time peak 
of $7,472 million in 1948, declined to 
$6,892 million in 1949 or 7.8 per cent, but 
the 1949 figure exceeded that of 1940 by 
123.1 per cent. It said the amount of 
employe compensation charged to oper- 
ating expenses dropped from a record 
high of $4,538 million in 1948 to about 
an estimated $4,198 million in 1949, or 
7.5 per cent. The 1949 wage figure ex- 
ceeded that of 1940 by $2,342 million, or 
126.2 per cent, the bureau said, and con- 
tinued: 

“Net railway operating income after 
federal income taxes amounted to $687 
million in 1949 as compared with $1,002 
million in 1948 or a reduction of 31.4 
per cent. Despite the fact that the 1949 
revenues were almost double those of 
1940 the net railway operating income 
after income taxes was practically iden- 
tical in both these years. This 1949 ‘net’ 
before federal income taxes, however, 
was 27.8 per cent above that of 1940. 
In the ten-year period, 1940-1949, the 
peak net railway operating income be- 
fore federal income taxes was $2,697 mil- 


Intercity and Rural Truck Traffic Compared. 


lion in 1943 and after such taxes $1,485 
million in 1942. Both before and after 
these taxes the net railway operating 
income reached its lowest level for the 
period in 1946 at $604 million and $620 
million, respectively. In 1946 Class I 
roads as a whole reported a net credit 
for federal income taxes of about $16 
million due largely to excess profits tax 
credits taken into their accounts in that 
year. 


“The carriers’ net income after all 
charges declined from $698 million in 
1948 to $436 million in 1949 or 37.5 per 
cent. In the ten-year period net income 
reached its highest level, $902 million, 
in 1942. It ‘declined in each succeeding 
year to the low of $287 million in 1946. 
From this low it rose substantially in 
1947 and 1948, partly in reflection of suc- 
cessive rate increases, but again declined 
sharply in 1949. The 1949 net income 
exceeded that of 1940 by $247 million 
or 130.7 per cent. This relatively large 
increase in net income in 1949 over 1940, 
despite the small difference in the net 
railway operating income, may be largely 
attributed to the decline in total fixed 
charges from $609 million in 1940 to $422 
million in 1949 (partly estimated) or some 
30 per cent.” 


The bureau said that in 1949 the 
combination of operating expenses, taxes 
and equipment and joint-facility rents 
absorbed 92 per cent of the carriers’ op- 
erating revenues. This, it said, was the 
highest ratio for this combination in 
the 10-year period, the lowest ratio hav- 
ing been only 80.1 in 1942. It said oper- 
ating expenses alone absorbed 80.3 per 
cent of the revenues in 1949, as com- 
pared with the lowest ratio of 61.6 per 
cent in 1942 and the highest of 83.3 in 
1946. It said wages charged to operating 
expenses took about 48.9 per cent of 
revenues in 1949 as compared with a 
low of 36.9 per cent in 1943 and a high 
of 52.1 per cent in 1946. 


It said the percentage of revenues con- 
verted into net railway operating in- 
come was 8.0 in 1949, the lowest ratio 
for the entire period, the range for the 
other years having been from 8.1 per 
cent in 1946 to 19.9 per cent in 1942. The 
highest ratio of net railway operating 
income before federal income taxes to 
operating revenues was 30.0 per cent in 
1942, and the lowest 7.9 per cent in 1946, 
the bureau said. For 1949, it added, the 
figure was 11.0. 

“Net income after all charges also may 
be compared with revenues although this 
‘net’ is affected by income received by 
carriers from sources other than their 
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own operations as well as by fixed charges 
and other deductions from income,” the 
bureau continued. “However, including 
the effect of these items the percentage 
relation of net income to operating reve- 
nue in the 10-year period ranged from 
3.8 in 1946 to 12.1 in 1942 and was 5.1 
im 1949.” 


Territorial Data 


Net railway operating income for 
1949 was considerably below the level of 
1948 in each of the major territories, said 
the bureau, adding that the percentages 
of decline ranged from 23.8 per cent in 
the Southern Region to 43.7 in the Poca- 
hontas Region. It said that in compari- 
son with the 1940 returns the 1949 net 
railway operating income was off 26.2 per 
cent in the east and 39.8 per cent in the 
Pocahontas Region, but the Southern Re- 
gion and Western District showed in- 
creases of 29.1 and 40.7 per cent, respec- 
tively. 

“Net income after all charges in 1949 
v. 1948 was off about 52 per cent in the 
Eastern District and Pocahontas Region 
while in the south and west the decline 
was 33.2 and 27.7 per cent, respectively,” 
the bureau continued. “The 1949 net in- 
come in the Eastern District was 1.4 per 
cent below that of 1940 but for the Poca- 
hontas Region the decline was 50.7 per 
cent. In the south and west, however, 
‘the 1949 net income greatly exceeded that 
of 1940, when both territories were only 
slightly above the deficit net income posi- 
tion which they had repeatedly recorded 
in the 1930’s.” 

All of the principal sources of revenue 
of Class I steam railways, except mail 
revenue, showed sharp declines in 1949 
as compared with 1948 in each of the ma- 
jor territories, said the bureau. 

In the Pocahontas Region, it said, 
freight revenues declined 19.2 per cent, 
as compared with decreases of 14.3 in the 
Eastern District, 10.3 per cent in the 
Southern Region, and 8.4 per cent in the 
west. 

Passenger revenue in both the Poca- 
hontas Region and Western District was 
off 13.8 per cent as compared with de- 
creases of 8.4 per cent in the Eastern 
District and 11.6 per cent in the Southern 
Region, the bureau said. 

Express revenues, it said, showed the 
largest percentage decreases, ranging 
from 25.9 in the west to 45.8 per cent in 
the Pocahontas Region. Revenues desig- 
nated in a bureau table as “all other” 
were shown to be off considerably in 
each of the territories. The reverse, it 
said, was true of mail revenues, the in- 
creases having ranged from 7.6 per cent 
in the Pocahontas Region to 14.3 per 
cent in the east. 


Rail Casualties Decline 


The bureau said that according to re- 
ports filed with it, 3,314 persons were 
killed in steam railway accidents in 1949, 
the lowest annual total for such fatalities 
in a 62-year period (1888-1949) for which 
the Commission had maintained railway 
accident records. 

It said the peak was reached in the 
fiscal year ended June 30, 1907, when 
11,839 persons were killed. That num- 
ber, it said, was more than 3% times the 
fatalities reported in 1949 although the 
volume of railway traffic handled in 1907 
was much less than in the later year. 
It said the total number of persons killed 
in steam railway accidents of all kinds 


(train, train-service, and nontrain) in 
the calendar year 1949 was 12.0 per cent 
below that of 1948, and injuries to 
persons in such accidents dropped from 
43,091 in 1948, to 32,087 in 1949, or 25.5 
per cent. The bureau continued: 

“The number of ‘passengers on trains’ 
killed in train and train-service acci- 
dents combined declined from 43 in 1948 
to 25 in 1949 or 41.9 per cent. Fatalities 
to railway ‘employes on duty’ dropped 
from 568 in 1948 to 402 in 1949 or 29.2 
per cent. The number of employees 
killed in 1949 also reached the lowest 


- level for any year in the period of record, 


1888-1949. Fatalities to ‘other nontres- 
passers’ which occur chiefly in accidents 
at rail-highway grade crossings de- 
creased from 1,775 in 1948 to 1,649 in 
1949 or 7.1 per cent. Highway grade 
crossing accidents accounted for 90.8 
per cent of these fatalities in 1948 and 
91.4 per cent in 1949. Fatalities to tres- 
passers on railway property also declined 
from 1,370 to 1,230 or 10.2 per cent. 

“The decline in number of injuries re- 
ported in 1949 v. 1948, by class of person, 
followed a pattern similar to that of 
fatalities. Substantial decreases were re- 
corded in each class, ranging from 4.6 
per cent in the case of ‘trespassers’ to 
46.9 per cent for ‘passengers on trains’ 
in train accidents. Employee injuries 
dropped 28.4 per cent between the two 
years.” 


Loading Practice Data 


The monthly comment contained a 
table showing for the major carload 
commodity groups the average load a 
car originated on Class I railroads in 
the second and third quarters of 1949 
combined, after termination of the Of- 
fice of Defense Transportation’s order 
(general order O.D.T. 18, 18A, both as 
revised and amended). Comparisons 
were made with similar periods in other 
years. The O.D.T. order required “heavy 
loading” of carload freight from August 
15, 1942, through February 13, 1949, 
when the requirements were suspended. 
The order automatically terminated 
when the O.D.T. went out of existence 
on June 30, 1949. Said the bureau: 

“In the 1949 period, the number of 
tons of revenue freight originated to- 
taled 663,391,632, a decrease of 134,549,381 
tons or 16.9 per cent from the same pe- 
riod in 1948. The average load per car 
for all carload freight, however, dropped 
only 1.6 per cent between these two pe- 
riods. The 1948 all carload average of 
42.5 tons exceeded the wartime peak of 
41.6 tons in 1943 by 2.3 per cent, and the 
1949 figure is still slightly above the war- 
time high of 1943. Clearly neither the 
termination of general order O.D.T. 18A 
nor a large decrease in traffic resulted 
in immediate resumption of pre-war 
lighter loading practices whatever may 
occur later. 

“Although the average load for all five 
commodity groups except products of 
mines fell off in the 1949 period as com- 
pared with 1948, the decline in products 
of agriculture was insignificant. It was 
also less than one per cent for products 
of forests. As compared with the war 
peaks, the load was higher in the 1949 
period for both agriculture and mine 
products. In the years shown, the latter 
is the only one where the average load 
has increased successively each year. In 
the 1949 period it was 39 tons above 
1939. With a qualification for 1948, the 
trend of loading for manufactures and 
miscellaneous in the years shown has 
been definitely downward since 1943.” 


TRAFFIC Wort 


A table in the report showed the aver- 
aged marked capacity of the various 
types of freight cars owned by Class ] 
railroads and private car companies op 
or about December 31, 1938, and 1949 
The bureau said the increase in average 
capacity might be attributed to extensive 
installations of larger freight cars ip 
recent years in comparison with capaci- 
ties retired. 

The table showed the following poer- 
centage increases, 1948 over 1938, by type 
of car: Box, 6.6; flat, 5.3; stock, 13: 
gondola and hopper (open and closed 
tops), 2.9; tank, 2.9; and refrigerator, 
2.2. A decrease of 5.9 per cent was 
shown for “other” cars. The total per. 
centage increase was 5.0 per cent. 

“Quite possibly,” said the bureau, “the 
increase in average load per car between 
1938 and 1949 was influenced in some 
degree by the increase in the average 
capacity of freight cars. However the 
avcrage rates capacity of all types of 
freight cars combined increased by only 
2.4 tons between the end of the years 
1938 and 1948 whereas the average load 
per car increased 5.0 tons.” 


Water Carrier Returns 


The monthly comment contained a 
summary of the quarterly returns of 12] 
carriers by water of Classes A and B for 
the first nine months of 1949 and 1948, 
restricted to domestic traffic. 

“For the 1949 period,’ it said, “the 
freight revenue for the carriers as a 
whole totaled $154.2 million as compared 
with $136.1 million in 1948 or an increase 
of 13.3 per cent. Total freight tonnage 
however increased only 0.6 per cent. By 
geographical groups the Atlantic and 
Gulf coasts group was the only one to 
show a decrease in freight revenue (21 
per cent). Increases in such revenues 
for the other carrier groups ranged from 
10.9 per cent for the Pacific Coast to 
32.6 per cent for the Great Lakes. Ton- 
nage changes ranged from a decrease of 
15.8 per cent for the Atlantic and Gulf 
coasts to an increase of 18.0 per cent on 
the Great Lakes.” 

It said passenger revenues of the re- 
porting carriers as a whole totaled $12.7 
million in the first nine months of 1949 
as compared with $14.0 million in 1948, 
or a decrease of 8.8 per cent. The num- 
ber of passengers carried declined by 
5.1 per cent, it: said. 


Motor Traffic Comparison 


The bureau prepared figures which in- 
dicated, it said, that in 1942-43, in the 
period of war restrictions, the traffic of 
Class I, II, and III intercity motor car- 
riers of property was increasing as the 
total traffic on main rural roads was 
diminishing. 

“With the end of the war, both traffic 
categories increased substantially,” it 
continued. “For total traffic on mail 
rural roads, however, the increase was 
somewhat greater than for the classified 
carriers, so that the 1939 prewar rela- 
tionship was approached during 1946. 
The Class I, II, and III traffic, on the 
basis of preliminary 1948 data, was 
relatively higher in relation to the total 
on main rural roads than in prewar 
years 1939-41.” 

It was possible to compare estimates 
of intercity ton-miles of the three classes 
of intercity carriers of property with total 
ton-miles on main rural roads, «s estl- 
mated and reported by the Bureau of 
Public Roads, it said, on a basis of sul- 
veys in the 1939-41 period, and various 
recent studies of the bureau and other 
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government sources, together with esti- 
mates for 1942-43 based on trends and 
ton-mile revenues of Class I motor car- 
riers. It added: 

“The estimates of ton-miles of Class 
1, Il, and III intercity carriers (1) in- 
dude ton-miles within incorporated 
areas When in intercity service, and (2) 
on all rural roads used, main or other- 
wise. ‘The figures do not include inter- 
city ton-miles of local carriers. The ton- 
miles on main rural roads of the Bureau 
of Public Roads include estimates of 
private and all for-hire traffic whether 
intercity or other, but do not include 
traffic on other rural roads nor ton-miles 
of movement of these vehicles when pass- 
ing through incorporated areas. The total 
Class I, II, and III ton-miles are thus 
only partly included in the Public Roads 


figures... 

A table showed, among other data, in- 
tercity ton-miles of the three clusses of 
carriers in 1939 to be 19.6 billions; in 
1944, 27.3 billions; in 1946, 30.4 billions; 
and in 1948, 42.9 billions (preliminary 
figure). The total ton-miles on main 
rural roads for those years were given 
as 40.6 billions for 1939; 44.7 billions for 
1944; 60.9 billions for 1946; and 83.1 bil- 
lions for 1948. The percent of Class I, II, 
and III ton-miles of total ton-miles on 
main rural roads for those years was 
given as follows: 1939, 48.4; 1944, 61.0; 
1946, 50.0; and 1948, 51.6. The table 
covered the years 1939 to 1948 inclusive. 


Problem of Claim Prevention 
To Less-Truckload Freight 
Stressed by T. W. O'Neill 


In the motor carrier industry the 
claims paid on less-truckload freight far 
exceed the claims paid on truckload 
traffic, according to T. W. O’Neill, gen- 
eral claim manager of Geo. F. Alger Co., 
Detroit, and chairman of the National 
Freight Claim Council of the American 
Trucking Associations, Inc. 


Speaking at a panel discussion before 
the Michigan division, Society of Indus- 
trial Packaging and Materials Handling 
Engineers, in the Fort Shelby Hotel, De- 
troit, Mr. O’Neill urged that “as a start- 
ing point, all interested parties should 
place a great deal more emphasis on 
less-truckload traffic as compared to 
truckload traffic.” 


“In less-truckload traffic,” he said, “you 
have many more in-transit handlings 
Involved and it is in this process that 
most of the loss and damage occurs. 

“For example, on truckload shipments 
the shipment is placed on the trailer 
at shipper’s platform and generally un- 
touched until removed at the receiving 
platform. Compared with these two 
In-transit handlings on truckload ship- 
ments, there can be as many as twelve 
handlings of a less-truckload shipment. 
It will be handled by the shipper onto 
the pickup truck, off the pickup truck 
onto the dock, off the dock onto the over- 
Toad unit, off the over-road unit to the 
dock, off the dock at destination to the 
delivery truck, and from that truck to 
consignee.” 


It was important to select the proper 
container and packing to protect the 
shipment against other types of contain- 
ts and other types of cargo not in 
containers, Mr. O’Neill said. He urged 
Packaging engineers to visit some of the 
atge motor carrier warehouses “to see 


the conglomeration of cargo we are re- 
quired to handle.” 

“You can get some idea of the tre- 
mendous difficulties we run into in our 
business,” he said, “when you think of 
barrels, boxes, crates, bags, kegs and 
many types of cargo not having any 
container at all—gear frames, gears, 
machinery, pipe, pickaxes, shovels, stove 
dampers. Bear in mind that your less- 
truckload shipment has to hold its own 
with other types of freight stowed into 
a trailer.” 


Mechanized Handling 


Anything done to reduce the number 
of handlings or to improve the method of 
handling would bring about a reduc- 
tion in claim expense, said Mr. O’Neill. 
Though mechanized handling would help 
reduce the number of in-transit han- 
dlings, he continued, the trucking in- 
dustry had not yet found the solution to 
the problem of using pallets and me- 
chanized equipment. 

“Modern material handling has pro- 
gressed to a point where it is far ahead 
of its application to present motor car- 
rier and consignee facilities,’ he said. 
“It’s like an electric stove without cur- 
rent, or airplanes without an airport. 
Warehouse facilities have to be revised 
and arranged to meet the mechanized 
age. Many receivers of freight have to 
understand that modern material han- 
dling improvements are here to stay. 
They have to take part in the overall 
program before any substantial gain can 
be achieved. The success of such a pro- 
gram depends upon how well all three 
participants—shfpper, carrier and con- 
signee—work together.” 

Other panel speakers included H. E. 
Chapman, traffic manager, S. S. Kresge 
Co., and C. R. Ross, superintendent of 
stations, New York Central System. Mr. 
Ross said there was a need for better 
training programs for freight handlers, 
and described the modern freight han- 
dling equipment now in use on many 
railroads to expedite and protect freight 
shipments. 

Cc. J. Carney, Jr., of Chicago, manag- 
ing director of the society, presented 
testimonial certificates to Harry G. 
Diefendorf and J. P. Kinney for their 
work in contributing to the success of 
the Michigan division. 


Coal Strike Creates Large 
Empty Freight Car Pile-Up 


Of an average daily surplus of 156,920 
freight cars reported by US. railroads 
for the week ended February 11, more 
than 129,000 were gondola and hopper 
cars, according to the car service division 
of the Association of American Rail- 
roads. Gondolas totaled 14,798 while 
hoppers numbered 114.513, including 511 
of the covered type. 

Coal carloadings for that week, as re- 
ported by the A.A.R. (T.W., Feb. 18, p. 
14), totaled 52,362, a decrease of 106,- 
016 cars below the corresponding week 
a year ago and a decline of 52,984 cars 
below the preceding week this year, due 
to reduced shipments as the result of 
the national coal strike. 

The National Coal Association, Wash- 
ington, D.C., estimated bituminous coal 
production in the United States for the 
week ended February as approximately 
2,500,000 net tons, as compared with pro- 
duction for the corresponding week last 
year of 11,440,000 net tons. The as- 
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sociation said that nearly all of this coal, 
for the week ended February 11, was 
produced by non-union and Progressive 
Union miners, and that practically all 
of the members of the United Mine 
Workers union were on strike. Produc- 
tion January 1 through February 11 this 
year, it said, was approximately 36,870,- 
000 tons, while production January 1 
through February 12, 1949, was 68,200,000 
tons. 

The average daily surplus of freight 
equipment for the week ended February 
11 of this year, in addition to gondola 
and hopper cars, consisted of 10,704 plain 
box; 2,409 auto box; 1,982 flat; 5,181 
stock; 2,699 refrigerator; and 4,634 mis- 
cellaneous cars. 

An average daily shortage of 443 
freight cars was reported by the rail- 
roads for that week, which consisted of 
295 plain box, 11 auto box, 87 flat, 15 
gondola, and 35 miscellaneous cars. 


Jones Replies to Franklin 
On Agricultural Rates 


J. Roy Jones, commissioner of agri- 
culture of South Carolina and chairman 
of the transportation committee of the 
National Association of Commissioners, 
Directors and Secretaries of Agriculture, 
has circulated “to interested parties” 
copy of a letter written by him to Walter 
S. Franklin, president of the Pennsyl- 
vania Railroad, in which he asks that 
the Pennsylvania join with southern and 
western railroads in proposals to adjust 
rates on fruits, vegetables, and agricul- 
tural commodities generaily in order to 
recapture traffic (T.W. Jan. 21, p. 28 and 
Jan. 28, p. 9). 

Correspondence between Mr. Jones and 
Mr. Franklin began when the former 
charged that the Pennsylvania was 
blocking the proposal of southern rail- 
roads to reduce rates. Mr. Franklin re- 
jected what he called an “inference” by 
Mr. Jones that the Pennsylvania was at- 
tempting to influence the rate policies of 
northern or southern railroads. He said 
the Pennsylvania must have sufficient 
revenue to compensate itself for the 
service it rendered, adding that that 
railroad’s share of the proposed rates 
would fall far short of accomplishing 
this because of the formula under which 
the rates would be divided between the 
Pennsylvania and the southern roads. 

Referring to these statements ‘in his 
reply, Mr. Jones said that “it may be 
wise to consider if your interest is always 
protective,” and added that newspaper 
reports of net revenues for 1949 indicated 
that the severest losses had been taken 
by Official Territory lines, while those in 
Southern Territory, “which have listened 
to the arguments of their shippers and 
have made adjustments in the rates to 
meet the charges of competitive forms of 
transportation, have not suffered nearly 
so much from loss of revenue.” 

Mr. Jones said that “the absurdity of 
this position” was exemplified by ‘the 
appointment of a representative by the 
Traffic Executives Association of rail- 
roads operating in Official Territory, to 
execute section 22 contracts with govern- 
ment agencies in an effort to hold gov- 
ernment tonnage that had been moving 
by competing forms of transportation. 








20 


| TRANSPORTATION WEEK 


On the subject of divisions between 
northern and southern carriers, Mr. 
Jones said it “appears to us that if the 
tonnage is permitted to escape to other 
forms of transportation, no adjustment 
in divisions will be of any help to either 
the northern or southern lines. If there 
is nothing left to divide you certainly 
cannot divide it.” 


Road User Tax ‘Diversion’ 


Issue Revived in States 


Legislative proposals calling for consti- 
tutional amendments to prohibit diver- 
sion of highway user taxes to non-high- 
Way purposes have been offered in the 
legislatures of three states—Mississippi, 
New Jersey, and New York—and similar 
proposals are expected to be made in 
three other states, according to the Na- 
tional Highway Users Conference, of 
Washington, D.C. ' 

Constitutional amendments compar- 
able to those proposed in the three states 
named are already in effect in 21 other 
states, says the conference, adding: 

“A spirited battle is expected in New 
York, with highway groups insisting on 
highway fund protection. The situation 
was brought to focus when Governor 
Dewey eliminated all appropriations for 
new highways from his $861 million 
budget, and observers were led to believe 
that authorization would be asked for 
a bond issue to finance highway con- 
struction. Anti-diversion amendment 
legislation has already been introduced, 
and bills calling for a gradual elimina- 
tion of highway fund diversion are being 
prepared. ... 

“Tn Virginia a joint resolution has been 
adopted by both houses which expresses 
the intention of the legislators that high- 
way use taxes be used for highway pur- 
poses only. ...A bill before the Massa- 
chusetts legislature would specify that 
vehicle excise tax proceeds be used only 
for repair, reconstruction and mainte- 
nance of highways in cities and towns. 
The Louisiana legislature will convene 
in regular session May 8 and an anti- 
diversion amendment is scheduled to be 
introduced then. An expected intro- 
duction in Rhode Island, dedicating 88 
per cent of highway user revenue to 
highway purposes, may be postponed 
pending further study by a newly cre- 
ated committee investigating highway 
financing. .. .” 


1.C.C. Offices Closed 


The offices of the Commission and 
other government agencies in Washing- 
ton, D.C., were closed February 22 on ac- 
count of observance of Washington’s 
birthday. 





Truck Fleets and Safety 


G. D. Sontheimer, director of safety of 
the American Trucking Associations, Inc., 
will be a speaker at a southeastern con- 
ference for top management representa- 
tives of motor fleets to be held at 
Georgia Tech, Atlanta, Ga., February 27 
and 28, according to an A.T.A. announce- 
ment. 


Mr. Sontheimer will speak on the sub- 
ject, “Duties of a Safety Supervisor.” 
Conducted by Georgia Tech and the 
Universities of Florida, Kentucky and 
Tennessee, the two-day conference will 
include discussions of several other 
timely management problems of motor- 
fleet operation, the A.T.A. says. 


36 in Chicago Group Seek 
Delta Nu Alpha Charter 


A chapter of Delta Nu Alpha, national! 
transportation fraternity, was assured for 
Chicago when 36 applications for mem- 
bership in it were filed at an organiza- 
tion meeting, February 17, in the rooms 
of the Traffic Club of Chicago, Palmer 
House. 

F. H. Meyer, western vice-president of 
the fraternity, spoke on its aims and 
objectives. S. T. Iden, of the Pennsyl- 
vania Railroad, presided, and J. R. Mc- 
Donald acted as secretary. 

It was voted to apply to national 
headquarters of Delta Nu Alpha, Wil- 
mington, Del., for a charter. The fol- 
lowing were selected to nominate of- 
ficers, for an election at the next meet- 
ing to be held, if possible, within thirty 
days: 

W. A. Ballou, of Ziffrin Truck Lines; 
Ludwig Koenig, of the Coca Cola Co., 
and G. W. Nordstedt, of the Glidden Co. 


Asks Extension of Rule 10 


To Transcontinental Traffic 


The Los Angeles Chamber of Com- 
merce has written W. H. Dana, chair- 
man of the Transcontinental Freight 
Bureau, Chicago, asking that the bu- 
reau’s adverse decision on a shipper’s 
application to modify Rule 10 so that it 
would apply to transcontinental traffic 
be appealed to the executive traffic offi- 
cers’ committee. 

At a recent meeting of bureau freight 
traffic managers in Chicago, the recom- 
mendation of the bureau’s standing rate 
committee to approve the proposal, 
docketed as No. 5944, was rejected. 

K. L. Vore, of the Los Angeles cham- 
ber, wrote that “distribution of many 
California-made commodities via rail to 
eastern markets depends upon establish- 
ment of a liberalized mixing rule.” 

“All shippers located east of the Rocky 
Mountains now enjoy a modified Rule 
10,” he said. “Approval of application 
No. 5944 will remove prejudice against 
Mountain-Pacific Territory.” 


Pacific Coast Advisory 
Board to Meet March 16 


The annual meeting and election of of- 
ficers of the Pacific Coast Transportation 
Advisory Board will be held March 16 in 
the Alexandria Hotel, Los Angeles, ac- 
cording to George B. Cron, general sec- 
retary. A luncheon meeting on that day 
will be sponsored by the board and the 
Los Angeles Transportation Club. 

The freight claim prevention, central 
car efficiency, executive, legislative and 
railroad contact committees will meet 
March 15 in the Alexandria Hotel. The 
board’s merchandise less-carload com- 
mittee will meet March 13 with the less- 
carload sub-committee of the railroad 
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contact committee, in the office of H. R, 
Williams, supervisor, station service, 
Southern Pacific Co., 24 Market St., San 
Francisco. Complaints as to merchan- 
dise service and suggestions for improve. 
ment should be sent to Mr. Williams or to 
F. J. Shenard, traffic manager, Foos 
Bros., San Francisco, according to the 
announcement of the meeting. 





Traffic of Barge Lines 
Increases, With Improved 
Equipment, Thompson Says 


“Inland waterway transportation is not 
a ‘cure-all’ for all problems resulting 
from the ever changing economy of the 
nation, but it is playing an ever increas- 
ing part in supplying the public, indus- 
trial plants and wholesale and retail es- 
tablishments of the nation, and getting 
bulk materials to seaboard for overseas 
shipment,” said Chester C. Thompson, 
president of American Waterways Oper- 
ators, Inc., of Washington, D.C., national 
association of the barge and towing ves- 
sel industry, in a statement he issued 
concerning water transportation devel- 
opments. 

“There are some transportation jobs 
which the water carriers cannot eff- 
ciently do,” he said, “and so all existing 
forms of transport are needed; in fact, 
the demand is still greater than the 
supply in many cases. During the past 
two or three years, through the con- 
struction of big, diesel-powered towing 
vessels and hundreds of new ‘special con- 
struction’ barges, our industry has taken 
a long step forward to handle the cargoes 
originating on or near navigable rivers 
and canals. 

“Such water transport is a ‘natural’ 
for the movement of heavy bulk com- 
modities. ‘This includes coal, iron and 
steel, petroleum, scrap iron, grain and 
grain products, sugar, sulphur, ores, acids 
and increasingly, chemicals as well as 
motor vehicles and farm machinery. Of 
course, all sorts of packaged goods also 
move by water today. 

“Almost all big industrial centers of 
the nation are now on the improved 
rivers of the nations or are Great Lakes 
or ocean ports. In the midwest and on 
the Atlantic seaboard and gulf coast, 
shippers have the choice of numerous 
competing companies who can handle 
practically all products much more eco- 
nomically than other transportation sys- 
tems, and also safely and with much 
greater speed than a few years back. 
Thus many bulk shippers are turning 
to the use of water transport, or com- 
bined rail-water or truck-water trans- 
port. The growth of the industry is 
not accidental, either—private enterprise 
in the barge line business has invested 
approximately $250,000,000 in new equip- 
ment to supply these needs since 1945.” 





Tank Truckers’ Meeting 


National Tank Truck Carriers, Inc., 4 
conference of American Trucking Ass0- 
ciations, Inc., will hold its second annual 
mid-year meeting April 27-29 at the 
Palmer House hotel in Chicago, C. Austin 
Sutherland, secretary-manager, has an- 
nounced. 

“Every effort will be extended to make 
this meeting bigger and better than evel, 
said Mr. Sutherland. 

Lee Cowles, traffic manager for the 
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standard Oil Co. of Indiana, will be the 
principal speaker. Other nationally 
prominent speakers will also be on the 
program. 

“The program will provide a full dis- 
cussion and a panel on selected tank 
truck operating problems, including car- 
rier-shipper relationship and transporta- 
tion economics,” says Mr. Sutherland. 
“There will be full scale social and en- 
tertainment features, including an en- 
larged program for the ladies.” 


Rail Fabrication-in-Transit 


Tariff Proposal Discussed 


H. N. Holdren, chairman of the Joint 
Traffic Conference, Neville Island, Pitts- 
burgh, Pa., has made public a letter sent 
by him to the General Freight Traffic 
Committee—Eastern Railroads, of New 
York City, stating the position of his 
conference on a carrier Proposal to add 
“welding bars or rods (flux coated)” as 
an inbound commodity in fabrication-in- 
transit tariffs. 

Mr. Holdren noted in his letter that 
the rail freight traffic committee had 
scheduled a hearing on the proposal for 
February 15. 

“Due to more modern and efficient 
fabrication methods which were adopted 
to meet the increased and exacting de- 
mands during and since World War II,” 
he wrote, “welding bars and rods have 
almost entirely displaced bolts and rivets 
(which are accorded transit universally), 
in both large and small structures such 
as bridges, ships, and buildings, not di- 
rectly affected by obsolete building codes. 
Manifestly welding rods and bars are so 
inextricably and completely fused into 
the different fabricated parts in the 
ordinary process of fabrication that it 
is utterly impossible to segregate or sep- 
arate any fabricated shapes, forms or 
plates from the welding material for 
fabrication-in-transit or any other prac- 
tical purpose ... 


“We submit, and we believe most im- 
portant railroads and fabricators will 
agree with us, that no change whatso- 
ever in prevailing fabrication-in-transit 
tariffs is necessary, because under any 
teasonable, proper or legal interpreta- 
tion fabrication-in-transit is now ap- 
Plicable on welding bars or rods. How- 
ever, if merely for ‘clarification’ the car- 
riers desire to publish welding bars or 
rods in the transit tariffs this is agree- 
able to us, otherwise we are unalterably 
opposed to any change either in the 
present fabrication-in-transit tariffs or 
mM the interpretation thereof, and urge 
that the subject be stricken from the 
docket for any further consideration ...” 


Rail Problem Discussed at 
Bronx Lions Club Meeting 


The greatest problem facing the rail- 
toad industry today was unfair competi- 
tion caused by government subsidies paid 

other forms of transportation, and 
only by remarkable advances in effi- 
dency, resulting from improvements in 
plant and equipment, had the railroads 
been able to survive in the post-war pe- 
Nod of declining traffic and sharply re- 
duced earnings, said Fred N. Nye, assist- 
ant to the general freight traffic manager 
of the New York Central. System, in an 
address at a luncheon meeting February 


15 of the Bronx (N.Y.) Lions Club in the 
Concourse Plaza Hotel. 

The purchase of 4,350 diesel-electric 
locomotives by the nation’s railroads in 
the last four years, for example, was a 
tremendous aid to the railroads in the 
present coal crists, said he. 

Mr. Nye said the railroads were among 
the largest taxpayers, employers and in- 
dustrial customers in the United States 
and that “close to $28 million annually in 
payrolls is paid to over 9,000 railroad em- 
ployes residing in Brenx county alone.” 

“Transportation is at its crossroads be- 
cause of the gradual creation of a system 
in which government no longer merely 
regulates transportation, but actually de- 
termines competitive factors by its di- 
version of tax funds to subsidies for cer- 
tain other carriers,” said he. 

“There can never be really economical 
transportation in this country until ship- 
pers, consumers and taxpayers can deter- 
mine the true costs of transportation 
services and evaluate the contribution 
made by each mode on its basis of rates 
reflecting true costs. The alternative will 
be an increasing confusion of waste and 
inefficiency that have marked state-sub- 
sidized business throughout history. 

“In a world drifting toward socialism, 
the railroads by their efforts and service 
have maintained for the United States 
the only important privately operated 
railroad system remaining in the world. 
It is still the bulwark of privately owned 
transportation.” 


C.M.F.A. Honors Winning 


Drivers, Hears Belson 


The railroads were now engaging in 
an attack on the nation’s motor freight 
industry that represented the most bit- 
ter fight by one section of the business 
against another section of business in 
the nation’s history, Walter Belson, head 
of public relations, American Trucking 
Associations, Washington, D.C., said, Feb- 
ruary 16, in an address at customer-rela- 
tion luncheon of the Central Motor 
Freight Association in the Hotel Sher- 
man, Chicago. 

The nation was in the midst of a 
revolution in transportation, which was 
occurring almost unnoticed, said Mr. Bel- 
son. “From 1830 to 1910 the railroads 
enjoyed a monopoly in land transporta- 
tion,” he said. “Today, private automo- 
biles haul more passengers than do the 
railroads. So do the busses. Today, 
more than 65 per cent of all freight 
moves by truck, and another 12 per cent 
by pipeline. The bitter attack on the 
trucks represents an attempt by ‘the 
railroads to regain their monopoly of 
land transportation of freight.” 


“Tt was an unfortunate fact that the 
general public does not realize what the 
motor freight industry does for him, by 
delivering the goods he needs,” concluded 
Mr. Belson. “The public forms its im- 
pression of the trucking industry by 
what we do on the highways. We must 
improve our operations by avoiding 
‘spontaneously bad publicity’—accidents, 
‘tail-gating,’ double parking, not dim- 
ming our lights.” 

The motor freight industry and its sup- 
pliers were “telling our story” through 
advertisements, said Mr. Belson. “But 
we don’t knock the raliroads.” 

One of the most effective means to 
better public relations for the trucking 
industry, he said, was through courteous 
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and safe driving, of the kind typified by 
the drivers being honored. 

Chester G. Moore, chairman of the 
board, C.M.F.A., presented awards and 
gifts to five Illinois drivers, each chosen 
by an impartial jury as Illinois “driver- 
of-the-month.” 

Harold Wescott, a driver for Scherer 
Freight Lines, Ottawa, received a large 
trophy as the 1949 “driver-of-the-year” 
in Illinois. 


N.O. Traffic-Transport 


Bureau Elects Treuting 


Francis J. Treuting, traffic manager of 
Anderson Clayton and Co., New Orleans, 
has been elected president of the New 
Orleans Traffic and Transportation Bu- 
reau, succeeding C. A. Bertel, president 
and general manager of Cotton Trade 
Warehouses. 

Others elected are: First vice-presi- 
dent, J. M. Shaw, district manager of 
the Luckenbach-Gulf Steamship Co.; 
second vice-president, P. B. Lusk, owner 
of the Lusk Shipping Co.; secretary- 
treasurer, A. M. Crighton, secretary- 
treasurer of the Gulf Shipside Storage 
Corporation; general manager, Louis A. 
Schwartz; assistant general manager, 
Edward A. Winter; assistant secretary- 
treasurer, Miss O. E. Jackson. 

The bureai, organized in 1914 to pro- 
tect the transport rate system for com- 
modities moving in and out of New 
Orleans, was reorganized in 1945 in order 
to expand its operations. 

Mr. Treuting, a past president of the 

Traffic Club of New Orleans, on accept- 
ing the presidency, said he would “assist 
in watching, protecting and defending 
the unusually good and advantageous 
rate position New Orleans now enjoys.” 
He announced a program of promotion 
for the port and city, with the following 
major points: 
‘ 1. Reissue of the bureau’s rate booklet 
in English, Spanish, and Portuguese, 
showing the savings possible by trading 
with interior points through New 
Orleans. 

2. A drive to obtain a cotton rate scale 
covering a wider territory that New Or- 
leans merchandisers and exporters might 
serve. 

3. Protection of present advantageous 
rate system in sugar, rice, cotton, coffee, 
molasses, bags, roofing and other com- 
modities. 

4. Defense of the rate systems which 
favor the port of New Orleans as against 
competitive ports “in all types of import, 
export, coastwise, and intracoastal ship- 
ping.” 

5. Opposition to development of the 
proposed St. Lawrence Seaway. 

Retiring President Bertel praised the 
bureau’s management for supporting the 
continuance of the Federal Barge Lines. 


Representative Bland Dies 


Representative Schuyler Otis Bland, 
77, of Virginia, chairman of the House 
merchant marine and fisheries commit- 
tee, died February 16 at the Naval Hos- 
pital in Bethesda, Md., of a cerebral 
hemorrhage. He had served as a mem- 
ber of the House since 1918. 
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1.C.C. Orders Adjustment of Brick Rates 


lowa to Minnesota, and Within Minnesota 


General Readjustment Ordered in Rates From lowa Producing Points 


To Northern Minnesota and in Intrastate Rates in Northern Part of 


That State. Reparation Refused Because of Nature of Adjustment. 


Intrastate rail rates on brick and ar- 
ticles taking brick rates, and on drain 
tile, from producing points in Minnesota 
to destinations in the northern part of 
that state over 150 miles that are lower 
than interstate rates from Iowa points, 
have been found unduly prejudicial to 
Iowa producers and ordered adjusted 
within 90 days by the Commission. At 
the same time it ordered adjustments in 
interstate rates from Iowa to northern 
Minnesota, without disturbing existing 
interstate or intrastate minima or pres- 
ent grouping of Iowa points, and denied 
reparation because it said both increases 
and reduction would result from adjust- 
ment. 

The action was taken by the Commis- 
sion on further hearing in No. 29294, Ma- 
son City Brick & Tile Co., et al. v. Chi- 
cago & Northwestern, et al., embracing 
I. and S. No. 5577, Brick—Iowa to Minne- 
sota and Wisconsin. 


Complaint Issues 


In the title proceeding, complainants 
alleged that the rates on brick and re- 
lated articles, including drain tile, in car- 
loads, from Mason City, Des Moines, Red- 
field, Ottumway, and Fort Dodge, Ia., to 
destinations in Minnesota north of the 
line of the Milwaukee extending from 
St. Paul west to Ortonville, Minn., had 
been and were unreasonable, unduly 
prejudicial to complainants, and unduly 
preferential of competitors shipping un- 
der lower intrastate rates from points in 
Minnesota to the same destinations. The 
Commission said it was asked to pre- 
scribe lawful rates for the future and to 
award reparation, and added that the 
destination territory embraced roughly 
the northern two-thirds of Minnesota. 


In the prior report, 269 I.C.C. 665, 
decided February 6, 1948, said the Com- 
mission, its division 3 found that the 
assailed rates were and for the future 
would be unreasonable, on brick and 
articles taking the same rates, to the 
extent that they exceeded or might ex- 
ceed rates based on so-called 11672 scale, 
subsequently increased as authorized, 
and on drain tile to the extent that 
they exceeded or might exceed the fore- 
going basis by more than one cent a 100 
pounds. The division found, also, that 
the intrastate rates applicable within 
Minnesota on brick and related articles 
moved by rail from Springfield, St. Paul, 
and other producing points in Minnesota 
to destinations in northern Minnesota 


for hauls of over 150 miles which were 
lower, distance considered, than the in- 
terstate rates on the same commodities 
from Mason City and other Iowa produc- 
ing points in northern Minnesota, were 
and for the future would be unduly 
prejudicial to the complaining Iowa pro- 
ducers shipping in interstate commerce 
and unduly preferential of Minnesota 
producers shipping in intrastate com- 
merce to the same destinations. The 
Commission said it was found the undue 
prejudice and preference should be re- 
moved by the establishment, for the 
intrastate transportation, of rates based 
on the 11672 scale, as subsequently in- 
creased. Following the practice in simi- 
lar instances, the Commission said, re- 
moval of the undue prejudice and 
preference was for the time being 
left to the defendants and to the Rail- 
road and Warehouse Commission of the 
State of Minnesota. Its order requiring 
defendants to cease and desist from 
publishing rates from the Iowa points to 
northern Minnesota which exceeded 
those on the basis prescribed in the re- 
port was modified to become effective 
June 7, 1948. The Commission said that 
where the rates assailed exceeded the 
11672 scale, reparation was awarded to 
that basis. 


I. and S. Proceeding 


By schedules filed to become effective 
June 7, 1948, respondents proposed to 
established the interstate rates found 
reasonable, said the Commission. The 
proposed adjustment, it continued, would 
result in both increases and reductions. 
On protest of complainants, the sched- 
ules were suspended to January 6, 1949, 
and pending disposition, respondents 
voluntarily postponed the effective date 
to and including April 6, 1950. 


The Commission said information fur- 
nished by complainants that defendants 
did not propose to revise their Minnesota 
intrastate rates proved to be incorrect. 
It said the record established that de- 
fendants, on April 12, 1948, had filed an 
application with the Minnesota commis- 
sion for leave to publish the 11672 scale 
of rates for application on brick and re- 
lated articles throughout the entire state 
of Minnesota. That application, the 
Commission said, was pending before the 
Minnesota body. 

On June 23, 1948, the Minnesota com- 
mission requested reconsideration and 
vacation of the order by division 3 of 
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June 3, 1948. The Commission said that 
that petition was concurred in by com- 
plainants and that, by order of October 
4, 1948, “we reopened the proceeding for 
further hearing, which has been held, 
and postponed the effective date of the 
order of June 3, 1948, pending our fur- 
ther order therein.” 

The Commission then described action 
of the Minnesota commission with ref- 
erence to intrastate rates which it said 
had increased the spread between the 
interstate rates from Iowa origins to 
points in northern Minnesota and the 
intrastate rates in effect from Minnesota 
producing points to the same destina- 
tions and that this was “the principal 
reason for the further hearing referred 
to.” 

Groups Not Disrupted 

In the course of this discussion, the 
Commission said the complainants urged 
that rates on the basis sought should be 
determined by applying the scale from 
each producing point without any group- 
ing of origin points, while interveners 
with plants at Rockford and Sheffield, 
Ia., and at Kalo and Lehigh, requested 
continuation of the present groupings. 


“Under the existing adjustment,” con- 
tinued the Commission, “Rockford and 
Sheffield are grouped with Mason City 
and Kalo and Lehigh are grouped with 
Fort Dodge. Interveners’ interest is 
more in the competitive relation than in 
the rate level. The plants at _ these 
points produce largely the same type of 
clay products under similar manufactur- 
ing methods, and the rates therefrom to 
destinations in northern Minnesota have 
been grouped as stated for many years. 
Disruption of that adjustment is not 
warranted on this record.” 


In the course of a discussion of “rea- 
sonableness,” the Commission said the 
complainants sought rates from points 
in Iowa to destinations in northern 
Minnesota on the basis of the lower Min- 
nesota intrastate scale. Defendants, it 
said, contended that the 11672 scale was 
reasonable for application from Iowa to 
northern Minnesota and intrastate in 
Minnesota. The Commission said the 
railroads feared that establishment from 
and to those points of the rates advo- 
cated by complainants would break down 
the 11672 scale at other points through- 
out this territory where that scale now 
applied. It added an appendix to the 
report comparing the 11672 scale and 
the Minnesota intrastate scale for rep- 
resentative distances, adding that “it 
will be noted that the latter is lower 
than the former by amounts ranging 
from 5 cents at 160 miles to 4 cents at 
600 miles, the end of the _ intrastate 
scale.” It continued: 

“The 11672 scale was first prescribed 
about 24 years ago when the average 
loading of brick was substantially less 
than it is today from complainants 
plants and within Minnesota, and when 
motor carrier competition was not Im- 
portant. At that time the average load- 
ing was about 34 tons. At present il 
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approximates 40 tons. Both the Minne- 
sota and the Iowa producers ship ex- 
tensively by motor carrier, in some 
instances for hauls up to 350 miles. 
springfield, at which the largest brick 
manufacturer in Minnesota is located, 
is in the southwestern part of the state, 
115 miles from the Twin Cities. To 
most of northern Minnesota the dis- 
tances therefrom by rail are substan- 
tially greater than by highway, so that 
relatively low rates must be continued 
if the traffic is to be kept on the rails.” 


Undue Prejudice and Preference 


The Commission said that all parties 
appeared to be agreed that the rate 
situation complained of constituted un- 
due prejudice: and preference. Most of 
them, it added, agreed that a common 
rate basis should be made available to 
all Iowa and Minnesota shippers to the 
destination territory, but that they dif- 
fered as to what that basis should be, 
particularly to the Duluth area. It said 
the Minnesota commission favored ap- 
plication of the Minnesota intrastate 
scale also the interstate traffic. The 
Commission said application intrastate 
of the 11672 scale would increase the 
intrastate rates beyond 150 miles by from 
28 to 57 per cent on brick, n.o.s., and by 
as much as 80 per cent on common 
brick. It added that the conditions at- 
tending the transportation of brick and 
related articles from Iowa to northern 
Minnesota were substantially the same 
as those within Minnesota, and that 
there was no contention to the contrary. 


Duluth Situation 


Separate discussion was contained in 
the report as to the rates to Duluth, in 
which connection the Commission said 
a special situation was presented with re- 
spect to the rates to that portion of 
northern Minnesota between Duluth and 
the Twin Cities, in which the Duluth 
rate, it said, was largely blanketed, 
chiefly because therein both complain- 
ants and Minnesota shippers encountered 
strong competition from Indiana and 
Illinois producers. It said the Duluth 
tates from Iowa had long been applied 
also at Superior and Ashland, to which 
complainants offered no objection, pro- 
vided the present rates to the Duluth 
area were not increased. 


The Commission said the present 
spread by which the rate to Duluth was 
lower from Mason City than from Illi- 
hols points, and which complainants con- 
tended should be maintained, was 5.8 
cents. Under defendants’ proposal, add- 
ed the Commission, that spread would be 
reduced to approximately 1.5 cents. Af- 
ter discussing the yields from Mason City 
and from producing points in Illinois 
and Indiana, the Commission said the 
rates to Duluth from both the Iowa and 
Minnesota origins were approximately 
on the level of the Minnesota intrastate 
scale, and said this was also true of the 
tates from Illinois and Indiana. Com- 
Plainants asked that this relationship be 
hot disturbed, said the Commission. 


Discussion and Conclusions 


In its discussion, the Commission re- 
verted to the similar transportation con- 
ditions and said shipper competition was 
keen, adding that, on this record there 
Was 0 warrant for the maintenance of 
a basis of rates on brick and related ar- 
ticles from the Iowa origins to northern 
Minnesota materially higher than that 
Main‘ained from Minnesota origins to the 
same destinations. Since the interstate 
and intrastate rates before it were on 





about the same level for distances up to 
150 miles, and that level approximated 
the truck-competitive basis of the 150- 
mile scale, the Commission said the as- 
sailed rates for those distances might not 
be found unlawful. Beyond that distance, 
however, it added, a wide disparity ex- 
isted between the interstate and intra- 
state rates for which no justification ap- 
peared. 


It said that in determining the rea- 
sonable and non-prejudicial bases that 
should be used it had given considera - 
tion not only to the Iowa. rates under 
attack and to the 11672 scale “now in ef- 
fect throughout portions of this terri- 
tory,” but also to the probable effect in 
accelerated motor carrier competition 
which could be expected from a sharp 
increase in the Minnesota intrastate 
rates. In addition, it said, the basic 
scale approved was designed to remove 
the wide spread, now over 5 cents, exist- 
ing in the interstate rates at the 150- 
mile level, and to bring about rates from 
the Iowa and Minnesota origins to the 
eastern portion of northern Minnesota, 
including Duluth, that would reflect, as 
nearly as might be, a fair relation to the 
rates from Illinois and Indiana. 


Rates Prescribed 


The Commission said the basic scale 
“herein approved,” set out in an ap- 
pendix, included the general increased 
authorized in Ex Parte 168 in recogni- 
tion of the more severe motor carrier 
comipetition for the shorter than for the 
longer hauls, and graded more rapidly 
for the first few hundred miles than 
did the 11672 scale as plussed by the au- 
thorized general increases. The Com- 
mission said the scale was lower generally 
by 3 or 4 cents for the shorter hauls 
and 1 cent or 2 cents for the longer 
hauls than the 11672 scale, and higher 
by 1 cent for the shorter hauls and 2 
or 3 cents for the longer hauls than the 
rates under the Minnesota intrastate 
scale, increased by 9 per cent. This was 
a reference to the fact that the Ex Parte 
168 increase was still pending before 
the Minnesota commission on intrastate 
rates. The Commission also said the 
prescribed scale was higher by 8 or 9 
cents than the intrastate rates for cor- 
responding distances on common brick, 
increased 9 per cent. 


“The respective ton-mile and car-mile 
earnings under the approved scale, at 
40 tons to the car, will range from 163 
mills and 65 cents at 160 miles and 12.7 
mills and 50.7 cents at 300 miles to 9.2 
mills and 37.3 cents at 600 miles,” said 
the Commission. “It will result in a 
rate from Mason City to Duluth of 20 
cents, which will be slightly less than 
4 cents under the present rate of $4.76 
per ton from the Chicago group to 
Duluth.” 

No Reparation 


After saying no specific request for 
a change in the 60,000-pound minimum 
on interstate traffic and of 50,000 pounds 
on intrastate traffic was before it and 
that, in view of the severe motor carrier 
competition defendants were experienc- 
ing, especially on the intrastate traffic, 
its conclusions would not disturb these 
minima, the Commission continued: 

“The rate revision which will result 
under the conclusions reached will bring 
about both increases and reductions, and 
is in the nature of a general readjust- 
ment. In such circumstances, the record 
would not support an award of repara-- 
tion based upon a finding of unreason- 
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ableness of the assailed rates in the 


past.” 
Commission’s Findings 

The Commission set May 25, on not 
less than 30 days’ notice, as the date 
for filing the prescribed rates, and, in 
I. and S. No. 5577, required cancellation 
of the proposed schedules by March 23 
on not less than one day’s filing. 

It set forth its findings as follows: 


1. The assailed rates from Iowa to north- 
ern Minnesota on brick and articles taking 
the same rates, and on drain tile, were not 
unreasonable in the past, and tor distances 
of 150 miles and under are not shown to be 
unreasonable or otherwise unlawful, but 
for distances over 150 miles such rates are 
and for the future will be unreasonable, (a) 
on brick and articles taking the brick rates, 
to the extent that they exceed or may ex- 
ceed rates on the basis of the distance scale 
of rates set out in appendix II to this re- 
port, applied from each point of origin by 
the use of the distances over the shortest 
routes by which carload traffic can be moved 
without transfer of lading, except that from 
Mason City and Fort Dodge the group dis- 
tances shall be used as indicated earlier 
herein; and (b) on drain tile, to the extent 
that they exceed or may exceed the rates 
— under (a) above by more than 1 
cent. 


2. The maintenance of rates for the intra- 
state transportation of brick and articles 
taking the brick rates, and on drain tile, 
from Springfield, St. Paul, and other pro- 
ducing points in Minnesota to destinations 
in northern Minnesota for distances over 
150 miles which are lower, distance con- 
sidered, than the interstate rates main- 
tained and applicable for the transportation 
of the same commodities from the Iowa 
points at which complainants are located 
to destinations in northern Minnesota, is 
and for the future will be unduly prejudicial 
to the complaining Iowa producers shipping 
in interstate commerce and unduly prefer- 
ential of Minnesota producers shipping in 
intrastate commerce to the same destina- 
tions. 

3. The undue prejudice and preference 
found to exist in the next preceding conclu- 
sion should be removed by the establishment 
and maintenance, for application to the 
transportation of these commodities from 
both the Iowa and the Minnesota producing 
points to destinations in northern Min- 
nesota, of rates on the bases prescribed in 
the foregoing conclusion 1. 

4. The rates proposed in the suspension 
proceeding are not shown to be just and 
reasonable. An order will be entered re- 
quiring cancellation of the proposed sched- 
ules and discontinuing that proceeding. 

Following the customary practice, we will 
for the present leave the matter of removing 
the undue prejudice and preference found 
to exist to the defendants and the Min- 
nesota commission. If this is not ac- 
complished within 90 days from the service 
of this report, the matter may be brought 
to our attention. 

An order will be entered in the title pro- 
ceeding requiring the establishment of rates 
from the Iowa points to northern Min- 
nesota destinations on the bases herein ap- 
proved. 





Ajax Pipe Line Value 


Final value for rate-making purposes 
of the property of the Ajax Pipe Line 
Corporation, owned and used for com- 
mon-carrier purposes, has been found to 
be $12,300,000, as of December 31, 1947, 
according to a report and order of the 
Commission, division 2, in Valuation No. 
1284, Ajax Pipe Line Corporation. 





Motor Finance Case Action 


Under its expedited proceeding, the 
Commission, division 4, without hearing, 
has approved, with condition, purchase 
by H. B. Holloway, doing business as Hol- 
loway Transfer Co., of East Gadsden, 
Ala., of certain operating rights of Geor- 
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gia Motor Express, Inc., of Atlanta. The 
action is by report and order in MC-F- 
4405, H. B. Holloway—Purchase (Por- 
tion)—Georgia Motor Express, Inc. 

The Commission’s order was made ef- 
fective March 28, and objections to the 
report and order are to be submitted in 
writing on or before March 13. 





Brady Transfer Granted 
Right to Resume Minn.-la. 
Regular-Route Operations 


The Commission, division 5, has 
granted Brady Transfer & Storage Co., 
Fort Dodge, Ia., a certificate in a pro- 
ceeding in which, it says, Brady seeks 
authority to resume regular-route oper- 
ations that were the subject of the pro- 
ceeding in Transportation Activities of 
Brady Transfer & Storage Co., 47 M.C.C. 
23. The instant decision is by a report 
in MC-52110, Sub. 49, Brady Transfer & 
Storage Co. Extension—Regular Routes. 


The Commission said that in the Brady 
transportation activities case it found 
that in June, 1940, Brady instituted un- 
authorized regular-route service between 
the Twin Cities and Fort Dodge and 
Spencer, Ia., over the routes now con- 
sidered in the instant case, and ordered 
z= to cease and desist from such opera- 
tions. 


“By this application,” the Commission 
said, “applicant seeks authority to resume 
the regular-route operations which were 
the subject of the cited proceeding 
{Transportation Activities, etc.]. 


“Applicant now holds authority to op- 
erate over regular routes between Esther- 
ville and Algona, Ia., the southern 
termini of the routes embraced in the 
instant application, and Fort Dodge and 
Spencer, the southern termini of the 
unauthorized operation referred to... . 
Since applicant now serves both Esther- 
ville and Algona in connection with pres- 
ently authorized regular-route opera- 
tions, the granting of the instant appli- 
cation would make possible not only the 
institution of a regular-route service be- 
tween the termini and from and to the 
intermediate and off-route points de- 
scribed therein, but also the institution 
of regular-route service between the Twin 
Cities and all points on applicant’s pres- 
ently authorized regular routes, through 
the medium of a joinder of present and 
proposed operations at the common 
points of Estherville and Algona.” 

It said the record fairly established a 
need for the proposed regular-route 
service between the Twin Cities and 
Estherville and Algona, but that the 
issues presented could not be resolved 
entirely in terms of an operation be- 
tween the Twin Cities and Estherville 
and Algona. 


Considers ‘Total Effect’ 


“We must also consider the total effect 
of the granting of the authority sought, 
and particularly of the effect of the 
exercise by applicant of the incidental 
right to combine such authority with 
operating rights now held,” said the 
Commission. “We might, of course, 
attach restrictions to the exercise of any 
authority granted herein so as to permit 


applicant to transport traffic between 
the Twin Cities and Estherville and 
Algona but. to prohibit it from trans- 
porting over the same routes traffic 
originating at or destined to points be- 
yond the termini thereof. We are, how- 
ever, reluctant to impose such restrictions 
because they are repugnant to the usual 
conception of common-carrier service 
and invariably work to the disadvantage 
of the public. In this connection it 
should be noted that there are many 
points in northwestern Iowa on appli- 
cant’s present routes which interveners 
do not serve and which would be denied 
the benefits of applicant’s proposed direct 
daily service to and from the Twin Cities 
in the event such a restriction is imposed. 


“We are not convinced that the com- 
bining by applicant of its present and 
proposed routes for the purpose of per- 
forming through service, beyond the ter- 
ritorial limits of the instant application, 
would so adversely affect the operations 
of interveners as to warrant the imposi- 
tion of a restriction which would deny 
applicant the rights usually incidental to 
the holding of common-carrier authority 
and deny the public the advantages 
sought to be promoted thereby .. . 
Moreover, the granting of the instant 
application does not project the appli- 
cant into the field as a new and addi- 
tional carrier . . . In our opinion, the 
establishment of a regular-route service 
to the extent here proposed will not so 
disrupt the existing competitive situation 





|.C.C. Requires Some Rates in Kansas 
Adjusted to Ex Parte 162-166 Level 


Rates on Cement, Livestock, Brick and Related Articles, Sand, 
Gravel, Crushed Stone and Related Articles, and Minimum 
Charges a Shipment to Be Adjusted Within 30 Days. 


The Commission has issued its report 
in No. 30035, Kansas Intrastate Rates, 
regarding Kansas intrastate rates on 
cement, livestock, brick and other com- 
modities. ‘ 

It found that unjust discrimination 
against interstate commerce resulted 
from the intrastate rates on cement; 
livestock; brick and related articles; 
sand, gravel, crushed stone, and related 
articles, including agricultural lime- 
stone; minimum rates on shipments ac- 
corded pick-up and delivery service; and 
minimum rates a shipment. 

The intrastate rates on cement and 
livestock, and minimum charges a ship- 
ment, were found to cause undue and 
unreasonable advantage, preference, and 
prejudice as between persons in intra- 
state commerce and persons in interstate 
commerce. 

Kansas intrastate rates on hay, sugar 
beets, and clay sewer pipe and related 
articles, were found not shown to cause 
undue or unreasonable advantage, pref- 
erence, or prejudice nor unjust discrimi- 
nation against interstate or foreign com- 
merce. 

The Commission said that on petition 
of the railroads operating to, from, and 
between points in Kansas, it instituted 
the instant investigation to determine 
whether the intrastate rates and charges 
in Kansas for the aforementioned com- 
modities, made or imposed by Kansas 
state authority through failure or refusal 
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tween St. Paul, Minn., and Algona, Ta, 
and return, over a described route, sery. 
ing specified intermediate and off-route 
points, and (2) between the intersection 
of US. highway 169 and Iowa highway 
9, and Estherville, Ia., over Iowa high. 
way 9, serving all intermediate points, 


The Commission said  interveners 
urged that the granting of regular-route 
authority in a territory now served by 
Brady over irregular routes was incon- 
sistent with the principles announced in 
Preston Trucking Co., Inc., Extensions— 
regular-route authority on a request of 
the Commission conditioned the grant of 
Regular Routes, 48 M.C.C. 805, in which 
the applicant for revneation of the au- 
thority then held for operations over ir- 
regular routes in the same territory. It 
said that in that proceeding, however, it 
was concerned with a situation different 
from that considered in the instant case, 
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operations out of Fort Dodge. It is not 
our intention to grant duplicate operat- 
ing authority. Wherever the authority 
herein granted duplicates that now held 
by applicant, it shall not be construed 
as conferring more than one operating 
right.” 
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gn the one hand, and points in the sur- 
rounding states, on the other hand, are just 
gnd reasonable. 

4, The present Kansas intrastate rates on 
the commodities and traffic named in find- 
ings 1 and 2, imposed by authority of the 
state, are abnormally low, and traffic there- 
under fails to produce its fair share of the 
earnings required to yield revenues sufficient 
to enable the respondents, under honest, 
economical, and efficient management, to 
rovide adequate and efficient railway trans- 

rtatioa service at the lowest cost con- 
stent with the furnishing of such service, 
and thereby accomplish the purpose of the 
interstate commerce act, as set forth in the 
national transportation policy declared by 
the Congress, to develop and preserve a na- 
tional transportation system adequate to 
meet the needs of the commerce of the 
United States, of the postal service, and of 
the national defense; the burden thus cast 
upon interstate commerce is undue in and 
to the extent that these intrastate rates and 
charges are less than they would be on the 
pases herein approved; and these intrastate 
rates and charges cause, and for the future 
will cause, undue, unreasonable, and unjust 
discrimination against interstate commerce. 

5. The Kansas intrastate rates on cement 
cause undue and unreasonable advantage 
and preference to intrastate shippers, par- 
ticularly those at Bonner Springs and 
Chanute, Kan., and undue prejudice to in- 
terstate shippers, especially the shipper at 
Sugar Creek, Mo. 

6. The Kansas intrastate rates on livestock 
cause undue and unreasonable advantage 
and preference to intrastate shippers or re- 
ceivers, particularly those located at Kansas 
City, Kan., and undue prejudice to inter- 
state shippers or receivers, especially those 
located at St. Joseph, Mo., and Omaha, Neb. 

7. The minimum charges per shipment 
on Kansas intrastate traffic cause undue and 
uireasonable advantage and preference to 
intrastate shippers at Kansas distributing 
points, such as Kansas City, Topeka, and 
Wichita, and undue prejudice to interstate 
shippers, particularly shippers located at St. 
Joseph, Mo., to Kansas destinations. 

8 The undue, unreasonable, and unjust 
discrimination and the undue and unreason- 
alle advantage, preference, and prejudice 
herein found to exist should be removed by 
applying to the Kansas intrastate rates and 
charges on the commodities and traffic de- 
scribed in findings 1 and 2, the same in- 
creases aS are and for the future may be 
maintained by respondents on like inter- 
state traffic in Western Territory, other than 
in zone I of Western Trunk Line Territory, 
under our authorizations in Ex Parte Nos. 
162 and 166. 

9. The establishment of increased intra- 
state rates and charges as provided in find- 
ing 8 will substantially increase respond- 
ents’ revenues. 

10. The assailed intrastate rates on hay, 
sugar beets, and clay sewer pipe and arti- 
cles grouved therewith taking the same rates 
are not shown to cause undue or unreason- 
able advantage, preference, or prejudice, nor 
undue, unreasonable, or unjust discrimina- 
tion against interstate or foreign commerce, 
& alleged. 


The Commission said its findings and 
conclusions were without prejudice to 
the right of Kansas authorities or other 
interested parties to apply for modifica- 
tion thereof with respect to any specific 
intrastate rate or charge effected there- 
by, on the ground that such rate or 
tharge was not related to the interstate 
tates and charges on like traffic in such 
4 Way as to contravene the provisions 
of the interstate commerce act. 


It said an order carrying the findings 
and conclusions into effect would be 
ntered, unless the Commission was 
lotified by the Kansas Commission, 
within 30 days from date of service of 
ils report that it would permit promptly 
the increases approved. 
Pick-up, Delivery Service 

The Commission said free pick-up and 
ilivery services on less-than-carload 
ad any -quantity shipments were ac- 
‘rded at stations in Kansas, and under 
ertain conditions an allowance of five 
tents a 100 pounds was made to shippers 
vho made their own arrangements for 
sich service. It said the present mini- 
mum line-haul rate a 100 pounds on 
interstate shipments accorded such serv- 


ice was 60 cents on any article in the 
shipment. On intrastate traffic accord- 
ed pick-up or delivery service, if the 
total freight charge averaged less than 
30 cents a 100 pounds on the weight of 
an entire shipment, an additional charge 
sufficient to equal a rate of 30 cents 
applied to such weight was made, it 
said. 

“Thus,” it continued, “on interstate 
shipments accorded this service each 
individual rate less than 60 cents is in- 
creased to that amount, whereby on 
Kansas intrastate shipments the total 
charge is increased only to the equiva- 
lent of 30 cents on the aggregate weight 
of the shipment.” 

It said the minimum charges a ship- 
ment applied to single shipments on one 
bill of lading from one consignor to one 
consignee for delivery at one location. 
Prior to December 15, 1945, on intrastate 
traffic moving over single-lines in Kan- 
sas, the minimum charge was 39 cents, it 
said, adding that for joint-line shipments 
and on all interstate traffic, the mini- 
mum charge was 55 cents. Effective on 
that date, by authority of the Kansas 
Commission, it continued, the 39-cent 
minimum also became 55 cents. 

“An increase in the interstate mini- 
mum charge was authorized in Ex Parte 
162, effective January 1, 1947, and on 
February 18, 1947, the Kansas intrastate 
minimum charge was increased to 175 
cents,” the Commission said. “In Ex 
Parte 166 we authorized as just and rea- 
sonable an increase in the interstate 
minimum charge to $1.20, effective Janu- 
ary 5, 1948. By authority of the Kansas 
Commission, the intrastate minimum 
charge was increased by 10 per cent on 
April 15, 1948, which was superseded by 
a 20-per-cent increase, to 90 cents, on 
November 13, 1948.” 


1.C.C. Finds Ahnapee R.R. 
Car-Hire Pacts Should Be 
Made Under Per-Diem Rules 


On further hearing in No. 17801, Rules 
for Car-Hire Settlement, involving a 
dispute between two short-line railroads, 
the Ahnapee & Western and the Kewau- 
nee, Green Bay & Western, over an al- 
lowance by the Ahnapee from the Ke- 
waunee on cars used by the Ahnapee in 
line-haul service, the Commission has 
found that the Ahnapee should make 
car-hire settlements in accordance with 
the per-diem rules, without free-time al- 
lowance on railroad-owned cars when on 
its rails in line-haul service. The re- 
port is the second on further hearing. 


“The measure of the per-diem charge 
and the reasonableness of the per-diem 
rules are not here assailed,” said the 
Commission. “What is sought is an al- 
lowance by the Ahnapee from the Ke- 
waunee, contrary to the desires of the 
latter, which would afford partial relief 
to the Ahnapee from the payment of es- 
tablished per-diem charges on railroad- 
owned cars while on its rails in line-haul 
service .. . existing agreements providing 
for such allowances to short-line rail- 
roads are the result of voluntary efforts 
of the interested parties, pursuant to the 
informal procedure adopted by the Asso- 
ciation of American Railroads. Our find- 
ings in the original report herein re- 
specting car-hire allowances to short- 
line railroads must be read in connection 
with the subsequent decision in Chicago, 
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R.I. & P. Ry. Co. v. United States, 284 
U.S. 80. It was there stated, at pages 97 
and 100: 

“‘Tf, as claimed, the earnings of the 
short lines are insufficient to enable 
them to make full payment of car-hire 
costs, the Commission may be able to af- 
ford a remedy by increasing the rates, 
or by a readjustment of the divisions of 
joint rates. New England Divisions Case, 
261 U.S. 184; Beaumont, S.L. & W. Ry. v. 
United States, 282 U.S. 74. It cannot be 
done by confiscating for their benefit 
the use of cars of other railroads ... 

«« |. we do not mean for the present 
. .. to pass upon the question of the au- 
thority of the Commission to make fair 
apportionment of car-hire costs, or, in 
special cases, to make adjustments and 
afford a proper measure of relief in 
the matter of payment of charges for 
the use of cars. Compare Ohio Farm 
Bureau Federation v. Ahnapee & W. Ry. 
Co., 89 I.C.C. 489, 499. . .” 


Remedy Suggested 


Continuing, the Commission said the 
remedy for the Ahnapee seemed to be 
a re-examination of its rate structure 
or divisions rather than a car-hire ad- 
justment. 

Commissioner 
said: 

“The Kewaunee is a subsidiary of the 
Green Bay & Western which, according 
to this report, owns 80 per cent of its 
stock. I think’we can not properly disre- 
gard that relation in considering the posi- 
tion of the contestants in this proceeding. 
The Kewaunee is the only rail connec- 
tion of the Ahnapee and handles all of 
the traffic interchanged by that carrier— 
mostly in bridge movement. The Ahnapee 
traffic all originates or terminates on 
its own line; and it therefore bears the 
expense of one terminal operation in con- 
nection with all of it. Consequently the 
fact that the carload earnings of the 
Kewaunee are less than those of the 
Ahnapee is of little consequence. The 
Association of American Railroads under 
the procedure formulated in 1933 ex- 
amined the situation and the relative 
contentions of these parties, and, as is 
recited in the report, recommended a 
solution that would have afforded some 
relief to the Ahnapee. Its recommenda- 
tion strikes me as sound and I would 
approve it.” 

The Commission said that on petition 
of the A.A.R., regarding the Ahnapee- 
Kewaunee car-hire controversy in which 
the two lines had been unable to adjust 
their differences under the informal pro- 
cedure of the A.A.R. for adjusting such 
issues, the instant proceeding was re- 
opened for further hearing to determine 
the proper car rentals and car-hire set- 
tlement rules for the Ahnapee. 

It said that on and since June 1, 1947, 
the Ahnapee had been operated as an 
independent Class II carrier, its line, 
entirely within Wisconsin, connecting 
with the Kewaunee at Caso Junction, 
Wis., its only rail connection, and from 
that point extending northward through 
six station points to Sturgeon Bay, Wis., 
34 miles. 

The new management of the Ahnapee, 
it said, applied to the A.A.R. in August, 
1947, for partial relief from the payment 
of per diem accruing on railroad-owned 
cars while on its line, and requested 
a car-hire allowance equal to actual car 


Mahaffie, dissenting, 
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detention with a maximum of 1.5 days 
a loaded car interchanged. It said that 
after investigation the A.A.R.. recom- 
mended that the Ahnapee make settle- 
ments for the use of railroad-owned 
freight cars with the Kewaunee, after 
deducting a car-hire allowance of actual 
time, maximum 1.5 days a loaded car 
interchanged, equal at the present per 
diem rate of $1.50 to $2.25 a car. 

The Kewaunee refused to grant the 
allowance, it said, and refused to receive 
any money due other railroads for per 
diem accruing on their cars while on the 
rails of the Ahnapee. It said the 
Kewaunee emphasized that it also was 
a short-line carrier, 36.7 miles in length; 
that both railroads were parties to 
through rates; and that the divisions 
accruing to the Ahnapee on interchange 
traffic were greater than the amounts 
received by the Kewaunee. 

The Commission said both the Ahnapee 
and the Kewaunee were subscribers to 
the per-diem agreement. 





1.C.C. Says Its Method of 
Handling Investigations 
Squares with Procedure Act 


In a repert denying a petition of some 
of the respondents in MC-C-907, Trans- 
portation Activities of Midwest Transfer 
Co. of Illinois, et al., for reconsideration, 
the Commission departed from its usual 
practice of denying such petitions 
“without further extended discussion,” 
and dealt with an allegation that it 
had failed to follow the provisions of 
the administrative procedure act for the 
separation of investigative-prosecution 
work, and preparation of reports. 

In the prior report, 49 M.C.C. 383, di- 
vision 5 of the Commission found that 
Midwest Transfer Co. and Emery Trans- 
portation Co., had been and were, hold- 
ing themselves out as common carriers, 
although they held permits as contract 
carriers. They were ordered to cease and 
desist by July 29, 1949, and the effec- 
tive date of the cease and desist order 
has been extended by subsequent or- 
ders until March 1, 1950. 

The Commission, in discussing the 
allegation that it had failed to follow 
the administrative procedure act, said 
that, although no specification was made 
“the contention appears to be based upon 
the provisions of section 5(c) of that act 
which require, generally, a separation 
of functions, within each agency, be- 
tween officers, employees, or agents who 
hear and decide cases subject thereto 
and those who investigate and prosecute 
such cases.” 


Respondents’ Allegations 


The respondents, continued the Com- 
mission, argued that the instant pro- 
ceeding was carried forward by the Com- 
mission’s Bureau of Motor Carriers, that 
the investigation was made by employes 
of the bureau, that such employes ap- 
peared as witnesses against respondents, 
that attorneys of the bureau participated 
in the hearing of the case and filed a 
brief and exceptions to the recommended 
order of the examiner in the name of 
the bureau, and that as a practical mat- 
ter the bureau must be considered as a 
party opposing respondents. The Com- 


mission said respondents further indi- 
cated that the matter “here considered” 
had been submitted to the Commission 
“through” the same Bureau of Motor 
Carriers, that examiners of the bureau 
prepared a report and submitted recom- 
mendations to division 5 in connection 
therewith, and that hence the bureau 
both investigated and advised in the de- 
cision on the issues embraced in the 
proceeding. 


Provisions of Act 


The Commission quoted the pertinent 
provisions of section 5(c) of the admin- 
istrative procedure act as follows: 

“No officer, employe, or agent engaged 
in the performance of investigative or 
prosecuting functions for any agency in 
any case shall, in that or a factually 
related case, participate or advise in the 
decision, recommended decision, or 
agency review pursuant to section 8 ex- 
cept as witness or counsel in public pro- 
ceedings. This subsection shall not ap- 
ply ...; nor shall it be applicable in 
any manner to the agency or any mem- 
ber or members of the body comprising 
the agency.” 

The Commission said, since the section 
did not apply to the members, or a di- 
vision of the Commission, the issue 
presented was whether any employe of 
the Commission engaged in the per- 
formance of investigative or prosecuting 
functions in this or a factually related 
case, participated or advised in the 
agency review of the matter. The Com- 
mission continued: 


“As indicated by respondents, it is our 
practice, in proceedings of the type here 
considered, to receive assistance and 
advice from examiners on our staff in- 
cluding examiners in the Bureau of Mo- 
tor Carriers, and there is nothing in 
the administrative procedure act which 
remotely suggests that such a practice 
is in any manner objectionable, provided 
such advice and assistance is not sup- 
plied by an employe engaged in the in- 
vestigation or prosecution of the matter 
under consideration. In this proceed- 
ing, a draft of a revort containing sug- 
gested findings of fact and conclusions 
thereon was prepared by certain exam- 
iners regularly assigned to the Bureau 
of Motor Carriers, and the draft was 
submitted to division 5 for its assistance 
in reaching its conclusions. The im- 
portant distinction, however, is that no 
examiner or other emvloye who partici- 
pated in the preparation of the sug- 
gested draft was, or is, in any manner 
engaged in the investigation or prosecu- 
tion of this or a factually related case. 
In the circumstances, the procedure fol- 
lowed cannot be said to violate either 
the letter or the svirit of section 5(c) 
and respondents’ allerations to that ef- 
fect are without merit.” 


Shippers’ Reauests Denied 
The Commission said Jewel Tea Co., 
Inc., and Allied Chemical & Dye Cor- 
poration, sought clarification of its order 
insofar as it might affect their rela- 
tions with respondents. The Commis- 
sion said that, in its opinion, the terms 
of its order were clear and unambiguous 
and required no clarification. It added 
that the respondents had been ordered 
to cease and desist from operations that 
had been found to be unlawful, and that 
there was no indication in the record 
that those particular shippers would be 

adversely affected by the order. 
The Commission affirmed the findings 
made by the division in the prior report 
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and, further, that the petition 
sidered should be denied. 

Commissioners Lee and Mahaffiec note 
dissents. The report carried notation; 
to the effect that Commissioner Crog 
did not participate in the disposition oj 
the proceeding, and that Chairmay 
Johnson was necessarily absent and gid 
not participate. 


con- 





South-to-North Rates on 
Citrus, Vegetables, Held 


Prejudicial, Reasonable 


The Commission, division 3, has found 
unduly prejudicial, but not unreasonabk 
or unjustly discriminatory, rates on citry 
fruits, in carloads, from points in Flori, 
to destinations in northern Wisconsin 
and upper Michigan, and rates on vege. 
tables, in carloads, from points in Flor. 
ida, Alabama, Mississippi, Louisiana, and 
Texas to the same destinations. It ha 
prescribed lawful bases of rates. A re. 
port and order have been issued in No, 
29954, Cohodas Brothers Co. et al. 1, 
Atchison, Topeka & Santa Fe Railway 
Co. et al. The order is made effective 
May 25, on 30 days’ notice. 

It said the complainant corporations, 
engaged in the wholesale distribution of 
fresh fruits and vegetables, with offices 
and places of business at various points 
in Wisconsin, north of Milwaukee and 
Madison, Wis., and in the Michigan up- 
per peninsula, alleged that the rates on 
fresh vegetables, in carloads, from points 
in the five aforementioned southem 
states to destinations in northern Wis- 
consin and the upper Michigan penin- 
sula, also the rates on citrus fruits, in 
carloads, from Florida points to the same 
destinations, were unreasonable, unjustly 
discriminatory, and unduly prejudicial 
compared with the rates on like traffic 
from the same points of origin to Mil- 
waukee, Madison, and Chicago, Ill. 

Commission’s Findings 

The Commission found: 

“1. That the assailed rates have not 
been shown to be unreasonable under 
section 1 of the act or unjustly discrim- 
inatory under section 2 of the act. 

“2. That the rates assailed on citrus 
fruits, in carloads, from points in Florida 
to destinations in northern Wisconsin 
and upper Michigan are, and for the 
future will be, unduly prejudicial to the 
extent that they exceed or may exceed 
the contemporaneous rates from the 
same origins to Chicago, Milwaukee and 
Madison by more than the differentials 
which would result from the application 
of the bases prescribed in Florida Rail- 
road Commrs. v. Aberdeen & R. R. 00. 
144 I.C.C. 603, subjected to authorized 
increases. 


“3. That the rates assailed on vege- 
tables, in carloads, from points in Filo- 
ida, Alabama, Mississippi, Louisiana, 
and Texas to destinations in northem 
Wisconsin and upper Michigan are, and 
for the future will be, unduly prejudicial 
to the extent that they exceed or may 
exceed the contemporaneous rates from 
the same origins to Chicago, Milwaukee 
and Madison by more than the differel- 
tials which would result from the 4D 
plication of the bases prescribed or 4p 
proved in Southeastern Vegetable Casé, 
200 I.C.C. 273, and Southwestern Vege 
table Case, 200 I.C.C. 355, subjected 
authorized increases. 


“4. That in giving effect to ‘indinss 
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g9and 3 the defendants may observe as 
minima the present differentials on 
potatoes from Alabama, Mi£ssissippi, 
Louisiana, and Texas in establishing 
differentials on other vegetables from 
the respective origins in these states; 
and the lowest differentials on potatoes 
from any origin in Alabama may be ob- 
served aS minima in establishing dif- 
ferentials on citrus fruits and vegetables 
from Florida.” 


Complainants’ Request 

The Commission said the complain- 
ants urged that the assailed rates should 
not exceed the contemporaneous rates 
from the same origins to Chicago, Mil- 
waukee, and Madison by more than the 
differentials that would result from the 
application of the bases prescribed on 
citrus fruit in the aforementioned Flor- 
ida ease, or by more than the differen- 
tials that would result from the appli- 
cation of the bases prescribed or 
approved on vegetables in the south- 
eastern and southwestern vegetable 
cases, subject to authorized increases. 
“However,” it continued, “strict ad- 
herence to this formula would, in some 
instances, result in lower spreads on 
higher rated vegetables than on lower 
rated vegetables. For example, from 
Corpus Christi the rates to Appleton 
would be three cents on cucumbers and 
four cents on potatoes higher than the 
rates to Milwaukee or Madison. The 
rates on potatoes, except from Florida, 
are not assailed, and in this connection 
counsel for complainants stated that 
‘they have no complaint to make, about 
this.’ ” 





Substantial Competition 


Substantial competition existed be- 
tween the complainants and dealers in 
fruits and vegetables at Milwaukee and 
Madison, and, to a lesser extent, at 
Chicago, said the Commission, adding 
that the differences in rates caused un- 
due and unreasonable advantage in favor 
of the complainants’ competitors. It said 
that in Wis.-Upper Michigan Fruit Job- 
bers Assn. v. A. T. & N. R. Corp., 231 
I.C.C. 514, division 2 found a somewhat 
similar situation to exist in connection 
with the rates on bananas from New 
Orleans, La., and other Gulf of Mexico 
ports to northern Wisconsin and upper 
Michigan, and prescribed rate spreads 
over Milwaukee in amounts ranging 
from four cents a 100 pounds on ship- 
ments to Sheboygan, Fond du Lac, and 
Portage, Wis., to 22 cents on shipments 
to Sault Ste. Marie. It said the spreads 
in the rates on citrus fruit from Florida 
and in many of the rates on vegetables 
from the considered origins were greater 
than the spreads on bananas. For ex- 
ample, it continued, from Orlando, the 
rate on citrus fruits to Fond du Lac was 
11 cents greater than to Milwaukee, and 
on cucumbers from Corpus Christi, the 
tate to Wausau was 21 cents greater than 
the rate to Milwaukee. It said the pre- 
Scribed spread on bananas to Wausau 
was 10 cents. 

The Commission said that giving due 
consideration to the assailed rates as 
compared with others described in the 
Teport or approved, it concluded that the 
assailed rates were not unreasonably 
high. It said the fact remained, how- 
ever, tat from a competitive standpoint 
the spread in the assailed rates over the 
Tates applicable to Chicago, Milwaukee, 
and Madison was too high. 

The Commission said the complainants 





alleged that charges for standard refrig- 
eration service on fresh fruits and vege- 
tables from points in Florida, Georgia, 
North Carolina, and South Carolina to 
points in Wisconsin groups 3 and 4 and 
Michigan groups 1 and 2 were unreason- 
able, unjustly discriminatory, and unduly 
prejudicial. It said that by schedules 
which became effective December 10, 
1949, the defendants established charges 
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for standard refrigeration service on 
those commodities from and to the afore- 
mentioned points that were satisfactory 
to the complainants and that the charges 
were not further considered in the in- 
stant report. 





|.C.C. Denies Maine Central Proposal 
To Modify Outstanding Preferred Stock 


Proposal to Increase Par Value from $100 to $185 to Take up 
Dividend Arrearage, and to Make Other Changes, Found Not to Meef 
The Requirements of Sections 20a or 20b of Interstate Commerce Act. 


The Commission, division 4, by a re- 
port and order in Finance No. 16290. 
Maine Central Railroad Co. Securities 
Modification, has denied an application 
of the railroad for approval of alteration 
or modification of 30,000 shares of 5 per 
cent cumulative preferred stock, par 
value of $100. It found that the appli- 
cant had not shown that the proposed 
modification was within the purposes or 
met the requirements of section 20b of 
the interstate commerce act, or that 
the issue of the altered or modified stock 
as proposed met the requirements of 
section 20a of the act. 

In a summary of the proposal, the 
Commission said the railroad proposed 
to alter the par value of the preferred 
stock to be $185 instead of $100 and to 
cancel all liability to declare and pay 
dividends on account of the preferred 
stock pursuant to present provisions 
thereof. It also proposed that dividends 
would be cumulative at the rate of 4 
per cent a year on the new par value 
of the stock, payable semi-annually in- 
stead of annually, before any dividends 
would be declared or paid on its com- 
mon stock. The preferred was to be call- 
able for redemption or cancellation as a 
whole or in part at par, instead of only 
as a whole as under present provisions. 
Also, the alteration was to provide that 
holders of the preferred, as at present, 
would have no voting power, but pro- 
vision was added that if six semi-an- 
nual dividends remained in arrears the 
preferred holders would have the right 
at the next annual meeting of the stock- 
holders of the company to elect two 
directors, and this right would cease 
when less than six semi-annual divi- 
dends were in arrears. 

Section 20b of the act (sometimes 
called the “Mahaffie act”) provides that, 
with approval of the Commission and 
assent of 75 per cent of the holdings, a 
carrier may alter or modify provisions 
of the securities to avoid financial diffi- 
culties. 

Discussion of Proposal 

In its discussion of the proposal, the 
Commission said it must determine, 
among other things, whether the pro- 
posed alteration or modification was in 
the best interest of the preferred stock- 
holders. As of December 31, 1948, it said, 
holders of the preferred were entitled to 
$85 a share plus their annual dividend 
of $5 a share out of earnings available 
for dividends before payment of any 
dividends on the common. If altered 
as proposed by the railroad, it continued, 


they would be entitled to only $2.40 plus 
their annual dividend of $5 a share be- 
fore payment of dividends on common. 


The Commission said if it required 
that the proposal be amended so no 
dividends would be paid on the common 
until after the road’s 1955 maturities had 
been met, and should dividends be paid 
at the rate of $7.40 a year through that 
year, “the unpaid portion of the ar- 
rearages as of December 31, 1948, would, 
considering $2.40 of the dividend on the 
modified preferred stock as being applied 
to the arrearages, have been reduced to 
$68.20, and at the end of 1955 the pre- 
ferred stockholders would in effect lose 
their right to have this amount of the 
arrearages liquidated before any payment 
is made on the common stock.” 


“The holders of the preferred stock 
are thus asked to yield their preferred 
position as to participation in the ap- 
plicant’s earnings available for divi- 
dends,” continued the Commission, “while 
the holders of the common stock are 
asked to make no sacrifice whatever 
but are placed in a much more favor- 
able position as to participation in such 
earnings. Under these circumstances we 
are unable to find that the proposed 
atleration or modification is in the best 
interest of the preferred stockholders.” 


Determination to Be Made 


Another, and perhaps the most impor- 
tant question for determination, said the 
Commission, was whether the proposal 
was within the scope of paragraph (1) 
of section 20b. In the course of its dis- 
cussion, the Commission said that “the 
applicant does not contend that the pro- 
posed modification is necessitated by any 
threat of insolvency.” It said there was 
no evidence that the modification of the 
preferred stock as proposed by the appli- 
cant would assure or assist in assuring 
its continued sound financial condition 
or would enable it to avoid prospective 
financial difficulties. The Commission 
said the applicant asserted the proposed 
modification would improve its financial 
position and its credit generally and 
would aid in attracting capital for future 
financing on more favorable terms than 
would otherwise be possible, “but of- 
fered little evidence in support of this: 
assertion.” It said the applicant’s most 
important financial problem was the 
timely provision for payment or re- 
funding of its funded debt obligations. 
While the evidence was convincing that 
the applicant should maintain a strong 











































































































28 


| ICC NEWS 


cash position to aid in meeting those 
maturities and should not undertake to 
pay out excessive dividends, said the 
Commission, there was no evidence that 
its proposal would aid in any way in 
solving the debt problem. The Commis- 
sion added that the applicant had no 
plan for issuing additional stock to meet 
its financial requirements or to assist in 
liquidating or refunding its maturing 
obligations. 

“Instead of improving the applicant’s 
financial position and its credit generally 
the proposal under consideration might 
have the opposite effect,” said the Com- 
mission. “Removal of the _ preferred 
dividend arrearages, unrestricted by any 
provision to prevent the payment of 
dividends on common stock until maturi- 
ties are met, would put the applicant’s 
common stockholders in position to 
weaken rather than improve its financial 
position and its credit. Resumption of 
dividends on the preferred stock and the 
payment of excessive dividends on the 
common certainly would not improve the 
applicant’s financial position or its 
credit.” 


Dividends on Common 


The Commission asserted that the 
company’s proposal to modify or alter 
the preferred contained no provision 
against the immediate resumption of 
common dividends once the modifica- 
tion or alteration was approved. It said 
a witness for the applicant, who was 
quoted as saying that “we have no idea 
that dividends are going to be declared 
on common stock before these maturi- 
ties are all taken care of,” had also 
testified that “in his opinion the appli- 
cant’s directors who hold common stock 
would refuse, if given a chance to vote, 
to assent to the applicant’s plan if it 
contained a prohibition against their re- 
ceiving dividends prior to the solving of 
the maturity problem.” The Commis- 
sion continued by saying that “the 
pressure of holders of common stock for 
the payment of dividends might force 
the management against its better judg- 
ment to resume dividends on the com- 
mon as soon as the obstacle presented 
by the arrearages is removed.” 

As to the showing necessary to bring 
the proposal within the scope of para- 
graph (1) of section 20b, the Commis- 
sion said: 

“The applicant has not shown that 
there must be continuing accumulation 
of dividends on the preferred stock if 
the proposed modification or alteration 
of the stock is not approved. On the 
contrary it shows not only that it is now 
in position to resume payment of divi- 
dends at the contract rate but also that 
it can apply yearly no less than $2.40 per 
share toward liquidating accumulated 
dividends. Under these circumstances 
further accumulation of dividends can- 
not be said to be within the intendment 
of ‘continuing’ as used by the Congress 
in announcing its policy with reference 
to the provisions of section 20b.” 


Public Interest 


The Commission said the applicant 
contended that its proposal would be in 
the public interest. Here again, said the 
Commission, it must advert to the intent 
of Congress in providing means for 
modifying or altering securities and the 
instruments pursuant to which they 





were issued “in cases where such modifi- 
cation and reformation shall have be- 
come necessary or desirable in the public 
interest in order to avoid obstruction to 
or interference with the economical, 
efficient and orderly conduct by such 
carriers of their affairs.” 

“As we construe it,” continued the 
Commission, “the term ‘public interest’ 
as used here and in section 20b has direct 
relation, as it has in other provisions of 
the interstate commerce act, to ade- 
quate transportation service, to its essen- 
tial condition of economy and efficiency, 
and to the appropriate provision and 
best use of transportation facilities. New 
York Central Securities Corp. v. United 
States, 287 U.S. 12. There is nothing 
of record to show that the applicant’s 
proposal would be in aid of the public 
interest as thus defined or that it is 
necessary to avoid obstruction to or in- 
terference with the economical, efficient, 
and orderly conduct by the applicant of 
its affairs.” 


Purpose of Section 20b ‘ 

The Commission said the chief pur- 
pose of section 20b was to afford carriers 
subject to its provisions means whereby 
they might avoid financial difficulties or 
remove obstacles to needed financing 
which could not be avoided or removed 
by voluntary action on the part of the 
carrier or by agreement between the 
carrier and its security holders. Its 
provisions, added the Commission, “are 
not to be lightly invoked.” It continued: 

“Under these provisions we are called 
upon to set aside and nullify provisions 
of valid, subsisting contracts. We are 
not to assume that Congress intended 
that we should exercise such power ex- 
cept upon a strong and clear affirmative 
showing that the proposal submitted for 
our consideration is within the purpose 
of the statute and meets its require- 
ments. Immediate removal of dividend 
arrearages, which a carrier is in position 
to liquidate but which it cannot liquidate 
except over a long period of time, might 
well come within the purposes of section 
20b and be shown to meet the require- 
ments of that section, where such re- 
moval would enable the carrier to resort 
to equity financing or otherwise aid it in 
solving its financial problems in the pub- 
lic interest. Here there is no such pro- 
posal.” 


Common Stock Situation 


The Commission said the evidence 
strongly supported the contention of an 
intervening committee that “the chief 
purpose of the applicant’s proposal is to 
afford the common stockholders im- 
mediate access by way of dividends to 
the applicant’s present accumulation of 
surplus and its prospective earnings.” 
The Commission continued: 

“The applicant’s proposal follows a 
well established pattern which students 
of the subject have found is generally 
used in proposals for the liquidation of 
dividend arrearages on preferred stock, 
and which is primarily for the benefit 
of the common stockholders. The appli- 
cant is a company wherein the directors 
have unusually large holdings of common 
stock. At the time of the hearing the 
directors of the company as a group per-- 
sonally owned 48,083, or 40.1 per cent, of 
the total number of shares outstanding. 
In 1940 applicant’s directors owned 14,- 
626 shares, or 12.2 per cent of the com- 
mon stock. The. directors and relatives 
of one of the directors now own in all 
more than 56,000 shares, or 46.9 per cent 
of the stock.” 
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The Commission asserted that every. 
thing which the applicant could accop. 
plish by the proposed modification ¢ 
alteration of the preferred, except th 
immediate removal of the obstacle to the 
payment of dividends on the common, 
could be accomplished by a resumption, 
of dividends on the preferred and th 
liquidation of arrearages as net incom 
would permit. It added: 

“We are here asked to approve unde: 
the provisions of section 20a and unde; 
the provisions of section 20b wha 
amounts to an issue of additional pre. 
ferred stock of the par value of $2. 
550,000 and to modify the provisions oj 
$3,000,000 of vreferred stock now ott. 
standing. Both require consideration 
and approval under the provision of 
section 20a. To approve the issue of 
the additional par value of preferre 
stock which, in effect, is a stock divi. 
dend and the reissue of the outstanding 
preferred stock when modified as pro. 
posed, we must find, among other thing; 
that the proposed issue is compatible 
with the public interest and is reason. 
ably necessary for the purpose for which 
the stock would be issued. On the ree. 
ord before us we are unable to make the 
finding required by either section 20a or 
section 20b.” 


Pocatello Eliminated by 
1.C.C. from Denver-Chicago 
Truck Line’s Authority 


The Commission, by a report and order 
on reconsideration in MC-29988, Sub. 25, 
Denver-Chicago Trucking Co., Inc., Ex- 
tension—General Commodities, has re- 
versed in part a decision of its division 
5, of June 22, 1949, which the division 
granted the applicant authority to trans- 
port general commodities, with excep- 
tions, over a specified regular route, from 
Seattle, Wash., to Denver, Colo., serving 
the intermediate point of Pocatello, 
Idaho, for pickup only. The Commission 
eliminated the right to serve Pocatello 
from the authority. 

Commissioners Aitchison, Lee, and 
Rogers noted dissents, and Chairman 
Johnson, according to the report, did not 
participate in the disposition of the pro- 
ceeding. 

The majority said no shipper at Poca- 
tello supported the application and that 
certain interchange arrangements 4)p- 
peared to be satisfactory. It said the 
opposing motor carriers were in a posi- 
tion adequately to provide any service 
that might be needed at Pocatello. 


The reference to interchange service 
referred to that between the Garrett 
Freight Lines, Inc., of Pocatello, and Gal- 
lagher Transfer & Storage Co. The Com- 
mission said Garrett now received someé 
westbound traffic from applicant at Poca- 
tello. Such traffic, it added, provided 
a return load which Garrett considered 
essential to its operation, and that the 
carrier feared it would lose the trafic 
should the applicant be unsuccessful 1 
obtaining the authority it sought. Ob- 
serving that Garrett operated from 
points on the Pacific Coast to Pocatello 
and Salt Lake City, the Commission said 
traffic which it originated in the Sal 
Francisco Bay area destined to Denvel 
and points east thereof had beer moviné 
to Salt Lake City where it was intel 
changed with Gallagher Transfer & 
Storage Co. The Commission said 0° 
difficulty had been experienced in inter 
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changing this traffic with Gallagher, but 
that Garrett proposed, in the event ap- 
licant was granted authority to serve 
Pocatello, to divert the traffic, amounting 
to nearly 3 million pounds yearly, from 
Gallagher and transport it over a circui- 
tous route to Pocatello and there give it 
to Denver-Chicago. It was the inter- 
change between Garrett and Gallagher 
that the Commission said appeared to be 
satisfactory. 





Allegheny & South Side 
Found a Common Carrier; 


Prior Ruling Reversed 


The Commission, by a report and order 
on reconsideration in No. 29901, Status 
of Allegheny & South Side Railway Co., 
has reversed a prior report of division 3 
(273 I.C.C. 155), and found the A. & SS. 
to be a common carrier by railroad sub- 
ject to the interstate commerce act. The 
A. & SS. is a terminal switching line 
operating in an industrial area along the 
south side of the Monongahela River in 
Pittsburgh, Pa. The proceeding has 
been dismissed, Commissioner Aitchison 
notes a dissent. 

On reconsideration, the Commission 
said, it found the A. & SS. was engaged 
in the transportation of property by rail- 
road. In the prior reports, it said, divi- 
sion 3 concluded the line was not a com- 
mon carrier since it performed its trans- 
portation as agent of a number of trunk 
lines. 

It said that since the line’s operations 
were admittedly transportation by rail- 
road and since “what it does” was the 
test for determining common-carrier 
status, it would appear that this line was 
acommon carrier unless there were other 
factors that would necessitate a contrary 
conclusion. 

The A. & S.S., it said, and the support- 
ing trunk lines, referred to the fact that 
a major portion of the trackage used by 
the A. & S.S. was owned by the trunk 
lines which performed all of the inci- 
dents of operation in connection with 
the considered traffic and, further, that 
the switching services were performed 
solely as agent for the trunk lines. These 
parties, it said, contended that the mere 
performance of such transportation serv- 
Ices, as an agent. did not operate to vest 
the A. & S.S. with the status of a com- 
mon carrier by railroad. 


After quoting section 1(3)(a) of the 
act, which defined the term “common 
carrier”, the Commission said that 
neither track ownership nor the per- 
formance of the incidents of operation 
such as the issuance of bills of lading, 
the collection of freight charges, or the 
payment of per diem for car use, ap- 
peared to be required under the statu- 
tory definitions of a common carrier. 


The Commission cited United States 
Vv. Brooklyn Eastern District Terminal, 
249 U.S. 296, decided March 24, 1919, and 
quoted the court in that case as saying 
that “ - @ common carrier does not 
cease to be such merely because the serv- 
ices which it renders to the public are 
Performed as an agent for another.” It 
also quoted a court opinion in Union 
Stock Yard & Transit Co. v. United 
States, 308 U.S. 213, as follows: “The 
character of the service in relation to the 
public determines whether the calling is 
& public one, and a common carrier does 
not cease to be such merely because in 


rendering service to the public it acts 
as the agent of another.” 

The Commission said that although 
the terminal company and the stock 
yard company in the cited cases owned 
all the transportation facilities used in 
the performance of their respective 
terminal services, the ownership of such 
facilities was not required under the 
definition of the term “common carrier” 
in section 1(3)(a) of the act. It cited 
also United States v. B. & O. R. Co., 333 
U.S. 169, 176. 

None of the trackage used by the A. 
& S.S. was owned by it, the Commis- 
sion said, adding that the total trackage 
over which it operated comprised about 
8.5 miles owned in part by the Pennsyl- 
vania and Pittsburgh & Eake Erie Rail- 
roads, the Oliver Iron and Steel Co. of 
Pittsburgh, and other industries. 

It said the proceeding was reopened 
on petition of the Brotherhood of Rail- 
way Trainmen. The proceeding arose, it 
said, as a result of an inquiry from the 
Bureau of Internal Revenue as to wheth- 
er the conclusions expressed in the Com- 
mission’s proceeding of 1921 on the status 
of the A. & SS. (Allegheny & SS. Ry. 
Co. v. Director General, 62 I.C.C. 248, de- 
cided June 13, 1921) represented the 
Commission’s present position. 


Private and Public Motor 
Operations Bring Denial 
Of Rights Application 


The Commission, division 5, by a report 
and order in MC-110544, R. T. Mills 
Common Carrier Application, Abilene, 
Tex., has denied an application for a 
certificate authorizing the transporta- 
tion of dried fruits from points in Cali- 
fornia to points in Texas, dried beans 
between points in California, Colorado, 
and New Mexico, on the one hand, and. 
on the other, points in Texas, fresh 
eggs from points in Kansas to points in 
California and Texas, shrimp between 
points in Texas, on the one hand, and, 
on the other, points in California, and 
edible nuts and sweet potatoes between 
points in Texas, on the one hand, and, 
on the other, points in California, over 
irregular routes. Commissioner Lee dis- 
sented. 

The Commission’s denial was based 
on what it called the “objectionable fea- 
tures” of dual “private-public” operations, 
and it said it must deny the applica- 
tion without consideration of whether 
or not the proposed service was needed. 


The Commission said the applicant 
had been principally engaged “so far” 
in the buying and selling of foodstuffs 
and had used his motor vehicles almost 
exclusively as a private carrier in this 
business. It said applicant expected, if 
the application was granted, to use his 
trucks in for-hire as well as in private 
carriage, adding that this raised an is- 
sue as to the consistency with the public 
interest of the dual private--public opera- 
tions. It cited Geraci Contract Carrier 
Application, 7 M.C.C. 369, and referred 
to numerous cases following it. 


Applicant’s Business 


The applicant now owned, under the 
trade name of the Southwestern Co., a 
business engaged in selling foodstuffs 
to wholesale grocers, the Commission 
said. It added that the Southwestern Co. 
was referred to by applicant simply as 
a foodstuffs warehousing and distribut- 
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ing concern, but added that applicant’s 
vehicles, warehouse, and other assets 
were used together to further the busi- 
ness of buying and selling foodstuffs. The 
Commission continued: 

“This is borne out by applicant’s finan- 
cial statement which combines the as- 
sets of the Southwestern Co. with those 
of the proposed trucking enterprise. Ap- 
plicant admits that his vehicles are all 
now used in his own hauling as private 
carrier. He plans if this application be 
granted to incorporate either the South- 
western Co. or the proposed trucking 
business, and to hire the motor vehicles 
to the Southwestern Co. and to the 
public at the same for-hire rates. He 
will own all stock except qualifying 
shares in whichever of these businesses 
he does incorporate.” 

The Commission said its examiner had 
recommended authority for the appli- 
cant as a common carrier to transport 
dried beans from points in California, 
Colorado, and New Mexico, to points in 
Texas, and of peanuts and sweet pota- 
toes from points in Texas to points in 
California. 

On exceptions an opposing motor car- 
rier urged that no need had been shown 
for the transportation of either dried 
beans, peanuts, or sweet potatoes, and 
further argued that the transportation 
of those commodities was exempt under 
section 203(b) (6) of the interstate com- 
merce act, and that the application 
should be dismissed, said the Commis- 
sion. 


Commodities Involved 


After quoting that section of the act 
insofar as pertinent, exempting partially 
the regulation of motor vehicles carry- 
ing agricultural commodities (not in- 
cluding manufactured products thereof) 
if the motor vehicles are not used in 
carrying any other property, or passen- 
gers, for compensation, the Commission 
continued: 

“Except with respect to peanuts, the 
record here is not clear as to whether 
the commodities involved have been or 
will be sufficiently processed as to make 
them manufactured products and thus 
take them without the partial exemption 
in section 203(b) (6). It is clear, how- 
ever, that at least some of the peanuts 
to be transported will be shelled; and 
that type of peanut has been considered 
to be a manufactured product. See Mon- 
ark Egg Corporation Contract Carrier 
Application, 26 M.C.C. 615, 44 M.C.C. 15, 
and 49 M.C.C. 692. Thus, the transpor- 
tation by applicant of shelled peanuts 
removes from the partial exemption of 
section 203(b) (6) the transportation of 
the other so-called exempt commodities. 
Intervener’s contention that the appli- 
cation should be dismissed is without 
merit.” 

The Commission said the evidence 
supported a recommended partial denial 
of the application to which no excep- 
tions were taken. To this extent, it 
said, it accepted the findings of the ex- 
aminer and would confine the discus- 
sion accordingly. 

Commissioner Lee Dissents 

Commissioner Lee said the record in- 
dicated that applicant intended to trans- 
port shrimp and agricultural commodi- 
ties and that the vehicles he would use 
in performing such transportation would 
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not be used at the same time for any 
other transportation for compensation. 
In view of this, and for reasons stated 
in his separate expression in Newton 
Extension of Operations—Frozen Foods, 
43 M.C.C. 787, 793, the commissioner said 
he was of the opinion that the proposed 
transportation of those commodities fell 
within the exemption provided in sec- 
tion 203(b) (6) of the act, and that the 
application should be dismissed. 

The report bears a notation that it 
will not be printed in full in the perma- 
nent series of motor carrier reports of 
the Commission. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cement 


Fourth Section Application No. 16070, 
Cement to Miami, Fla., embracing 
F.\S.A.’s Nos. 19417, 23853, as amended, 
and 24062, and Fourth Section Order 
No. 16538 and third supplemental FS.O. 
No. 12432. By the Commission, division 
2, on further hearing. Authority granted, 
on conditions, to continue, and to estab- 
lish and maintain, rates on cement, in 
carloads, from producing points in Ala- 
bama, Georgia, Tennessee, and South 
Carolina, to Miami, Fla., and other des- 
tinations in southern Florida without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act. F.S. Order No. 16538 effective 
May 13. Prior report 216 I.C.C. 740. The 
report said the relief authorized in the 
prior report was to enable the applicants 
to meet domestic rail-water competition 
from northern producing points, and 
foreign competition by ocean carriers, at 
the destinations named. It said the re- 
lief presently authorized by F.S.O. No. 
12432 in applications Nos. 16070, as 
amended, and 19417, would be continued 
in full force and effect, and the reopened 
proceeding in those applications would 
be discontinued. 


‘Breading Compound’ 


I. and S. No. 5576, Classification 
Ratings, Breading Compounds, embrac- 
ing I. and S. 5590, Classification Ratings 
—Breading Compounds (2). By the 
Commission, on reconsideration, Com- 
missioners Aitchison and Cross noting 
dissent. Affirms finding in prior report, 
274 I.C.C. 125, that schedules by which 
respondent rail carriers proposed to estab- 
lish a less-than-carload rating of third 
class and a carload rating of fourth class, 
minimum 20,000 pounds, on “breading 
compound, consisting of bread crumbs, 
cracker crumbs or meal combined with 
other ingredients, in boxes,” from and to 
points throughout the United States, 
and to restrict a less-than-carload rating 
of class 50 (50 per cent of first class) 
provided in exceptions to the Official 
Classification on “flour, edible, n.o.i.b.n.,” 
so as not to apply on “breading com- 
pounds as described in the Official 
Classification,” were not shown just and 
reasonable. Order, effective March 23, 


on one day’s notice, requires cancellation 
of schedules and discontinues proceed- 
ings. 


RAILROAD ABANDONMENTS 


Seaboard 


Seaboard Air Line Railroad Co., by an 
application in Finance No. 16879, asks 
authority to abandon 3.2 miles of rail- 
road, extending from Terra Ceia Junc- 
tion, to Fletchers, Fla., in Manatee 
county, Fla. Part of the branch line in- 
volved, the railroad said, was abandoned 
under authority of the Commission in 
1944, in Finance No. 14461 and that the 
traffic on the remaining 3.2 miles had 
for the past several years consisted en- 
tirely of fresh vegetables, the volume of 
which had been sufficient to justify op- 
eration. Within the past year, it said, 
the last remaining industry served by the 
line, a packing plant at Fletchers, had 
been abandoned, and there was no exist- 
ing or prospective traffic to justify con- 
tinued operation. 


Rock Island 


The Chicago, Rock Island and Pacific, 
by an application in Finance No. 16875, 
asks the Commission to permit aban- 
donment of 6,514 feet of railroad track in 
Clayton, Mo., extending from Forsythe 
Boulevard in that city to the western 
municipal limits of the city. The Rock 
Island said abandonment should be per- 
mitted because the volume of traffic 
transported and to be transported was 
and would be insufficient to produce ade- 
quate revenues to cover costs of opera- 
tion and taxes. Also, it said, in connec- 
tion with a proposed widening of a road 
crossed by a bridge structure, the esti- 
mated cost the railroad would incur 
would be $45,000. 


L.V. 


The Commission, division 4, has issued 
a memorandum in Finance No. 16822, 
Lehigh Valley Railroad Co. Abandon- 
ment, an uncontested finance case, an- 
nouncing issuance of a report and cer- 
tificate. 

The Lehigh Valley asked authority to 
abandon a 0.993-mile portion of its Slate- 
dale Branch which extends between 
Little Run Junction and Slatington 
Junction, Lehigh county, Pa., and opera- 
tion over that portion. It said there 
was no industry on the portion proposed 
for abandonment. That portion, it said, 
was formerly used by the Reading Co. 
under trackage rights. 


Great Northern 


In Finance No. 16876, the Great North- 
ern Railway Co. asks authority to aban- 
don a line of railroad, 22.87 miles, ex- 
tending from a point near Third Ave. 
and Perry St., in Spokane, Wash., to 
Mount Hope, in Spokane county, Wash., 
and to construct 470 feet of trackage in 
Spokane to connect with the Union Pa- 
cific, and 2.57 miles of trackage from 
West Fairfield to Fairfield, to connect 
with the U. P. The G. N. said there were 
15 bridges on the line proposed to be 
abandoned requiring renewal within the 
next five years at an estimated cost of 
$383,000 and that the proposed plan of 
operation would result in an annual net 
saving of $46,845 to it, the U. P. and 
the Milwaukee. The G. N. also asks 
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authority to acquire trackage rights over 
the U. P. between Spokane and Fajr. 
field. 


C.&P. 


By @ memorandum in Finance No, 
16835, Cumberland & Pennsylvania Rail. 
road Co. Abandonment, an uncontested 
finance case, the Commission, division 4 
has announced approval of a report and 
certificate. 

The C. & P. asked authority to “te. 
tire” its Midlothian branch, extending 
from Midlothian Junction to Midlothian, 
Allegany county, Md., 1.17 miles. It 
said the line was built in 1864 to serve 
coal mines at Midlothian, but that the 
coal had been gradually exhausted. The 
railroad said there were no other indus- 
tries in the area from which it could 
derive revenue. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Oographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-13145, Sub. 4, S. W. Hixson, dba 
Hixson Truck Line, Akron, O. Permit 
granted. Merchandise dealt in or used 
by brush manufacturing businesses, from 
Hartford, Conn., and Albany, N.Y., to 
Cleveland, O., over irregular routes. 

* MC-18264, Sub. 11, Hartford Trans- 
portation Co., Inc. Certificate granted. 
Over a regular route, general commodi- 
ties, with exceptions, between junction 
US. highway 5 and US. highway 5A 
south of Berlin, Conn., and Hartford, 
Conn., over US. highway 5. 

*MC.-48479, Sub. 1, Frank E. Whiting- 
ton, Sub. 1, now assigned MC-110942, 
Factory Furniture Transports, Inc. 
Memphis, Tenn. Certificate granted. 
Over irregular routes, new furniture, un- 
crated, from Chicago, Forest Park, 
Rockford, and Cicero, Ill., Indianapolis, 
Rushville, and Shelbyville, Ind., Louis- 
ville, Ky.. Memphis and Nashville, Tenn., 
New Orleans, La., Sumter, S.C., and 
Hickory, High Point, Mocksville, States- 
ville, and West Jefferson, N.C., to points 
in certain states or designated portions 
thereof. 

*MC--107456, Sub. 1, Harry Louis Young, 
Salt Lake City, Utah. Certificate 
granted. Over irregular routes, ore and 
ore concentrates, in bulk, from Goldfield 
and points in Nev. within 30 miles of 
Goldfield, and from Hamil on and Rev- 
eille and points in Nev. within 20 miles 
of those points, to points in Salt Lake 
and Tooele counties, Utah. 

*MC-110862, L. H. and H. E. Dunlow, 
Courtland, Va. Certificate denied. Lum- 
ber, from Suffolk, Va., to Baltimore, Md, 
over a specified route, serving no inte!- 
mediate points. 


*MC-110950, H. B. Stamper and R. P. 
Samples, Jr., dba Stamver & Samples 
Express, Corbin, Ky. Permit granted. 
Canned and preserved foodstuffs, from 
Pittsburgh, Pa., Bowling Green and Fre- 
mont, O., and points within five miles 
of each, to Dante and Bonny Blue, V3. 
Leatherwood, Ky., and points in Bell, 
Harlan, Knox, Laurel, McCreary, and 
Whitley counties, Ky., and Anderson, 
Campbell, Claiborne, Knox, anc Union 
counties, Tenn., over irregular routes. 

*MC-13880, Sub. 40, Producers Trans- 





Febru 


port, } 
tificate 
petrole 
pulk, | 
Ind., | 
Mich. 
*MC 
fer Ce 
grante' 
Pa., to 
Winsto 


portati 
hearin: 
tent ¢ 
328. | 
found 
plicant 
comm< 
to Eli 
*MC 
hound 
tificate 
missiot 
senger: 
newsp¢ 
ways § 
for Op 
of Me 
Park, |! 
no int 
*MC 
Altoon 
siderat 
meats, 
ucts (¢ 
dairy 
and ol 
tribute 
Chicag 
cago Cc 
with n 
on ret 
ized. 


delphi: 
ington 
frames 
in Bri: 
states 
on req 
in MC 
* MC 
New 
House! 
(1) be 
the on 
in Ala 
points 
ceptio1 
other, 
(3) be 
cept } 
and, ¢ 
Ind., < 


Ind., 
territo 
empty 

* Mi 
Railw: 
Same, 
missio 
5A: C 
tions, | 
Mont. 
highw 
Point 
condii 
that : 





C Wor 


hts over 
1d Fair. 


nce No, 
‘ia Rail. 
ontested 
Vision 4, 
ort and 


to “te. 
‘tending 
lothian, 
les. It 
(O serve 
hat the 
d. The 
* indus- 
t could 





imodi- 
nction 
ay 5A 
rtford, 


1iting- 
110942, 
Inc.. 
anted, 
e, un- 
Park, 
apolis, 
Louis- 
Tenn., 
and 
tates- 
points 
rtions 


oung, 
'ficate 
e and 
dfield 
les of 
Rev- 
miles 
Lake 


nlow, 
Lum- 

Mad., 
nter- 


R. P. 
nples 
nted. 
from 
Fre- 
niles 
Va., 
Bell, 
and 
rson, 
nion 
S. 
ans- 


February 25, 1950 


port, Inc., Benton Harbor, Mich. Cer- 
tificate granted. Over irregular routes, 
petroleum and petroleum products, in 
pulk, in tank vehicles, from Whiting, 
Ind., to specified points in the lower 
Mich. peninsula. 

*MC--63417, Sub. 7, Blue Ridge Trans- 
fer Co., Inc., Galax, Va. Certificate 
granted. Plate glass from Creighton, 
Pa., to Galax, Va., and Mount Airy and 


Winston-Salem, N.C., over irregular 
routes. 
*MC-2589, Sub. 10, C.A.B.Y. Trans- 


portation Co., Cleveland, O. On further 
hearing, application denied except to ex- 
tent granted in prior report, 47 M.C.C. 
328. Public convenience and necessity 
found not to require operation by ap- 
plicant as a common carrier of general 
commodities; with exceptions, from and 
to Elmira, N.Y., over regular routes. 

*MC--1508, Sub. 13, Richmond Grey- 
hound Lines, Inc., Richmond, Va. Cer- 
tificate granted, on reconsideration, Com- 
missioner Lee noting a dissent. Pas- 
sengers, baggage, express, mail, and 
newspapers between junction Md. high-- 
ways 5 and 235, as an alternate route 
for operating convenience only (south 
of Mechanicsville, Md.) and Lexington 
Park, Md., over Md. highway 235, serving 
no intermediate points. 

*MC--103392, Sub. 11, John M. Porta, 
Altoona, Pa. Permit granted, on recon- 
sideration. Over irregular routes. (a) 
meats, meat products, and meat by-prod- 
ucts (except meat, fresh or frozen), (b) 
dairy products (except butter, cheese, 
and oleomargarine); and (c) articles dis- 
tributed by meat packing houses, from 
Chicago and other Ill. points in the Chi- 
cago commercial zone, to points in Pa., 
with no transportation for compensation 
on return except as otherwise author- 
ized. 

*MC-1400, Sub. 5, Albert H. Creger, 
Philadelphia, Pa. Certificate granted. 
Over irregular routes, (1) metal furniture 
and metal furniture parts, from Phila- 
delphia to points in six states and Wash- 
ington, D.C., and (2) metal window 
frames and window screens from points 
in Bristol township, Pa., to points in 12 
states and Washington, D.C., conditioned 
on request for cancellation of certificate 
in MC-1400, Sub. 3. 

* MC-52022, Sub. 1, Santini Bros. Inc., 
New York, N.Y. Certificate denied. 
Household goods over irregular routes, 
(1) between points in N.Y. and N.J., on 
the one hand, and, on the other, points 
in Ala., Ky., Miss., and Wis., (2) between 
Points in N.Y. and N.J., with stated ex- 
ceptions, on the one hand, and, on the 
other, points in Me., N.H., and Vt., and 
(3) between points in N.Y. and NWJ., ex- 
cept New York, N.Y., on the one hand, 
and, on the other, points in Fla., Ga., 
Ind., and S.C. 

*MC-73464, Sub. 65, Jack Cole Co., 
Inc., Birmingham, Ala. Certificate grant- 
ed. (1) Aluminum products from Lister- 
hill and Sheffield, Ala., to Flat Rock and 
Detroit, Mich., to all points in O. and 
Ind., and to points in a described IIl. 
territory, over irregular routes, and (2) 
empty containers on return. 

*MC-28573, Sub. 5A, Great Northern 
Railway Co., St. Paul, Minn., embracing 
Same, Sub. 5B. Certificate granted, Com- 
missioner Lee dissenting in part. Sub. 
5A: General commodities, with excep- 
tions, over recular routes, between Havre, 
Mont., and Williston, N.D., over U.S. 
highway 2, serving all intermediate 
point stations on the G.N. railroad, 
conditioned on limitation of service to 
that which is auxiliary to, or supPle- 


mental of, G.N. rail service; no service 
or interchange of traffic at any point not 
a station on a GN. rail line; and no 
transportation of shipments by appli- 
cant by motor vehicle between, through 
or to, or from more than one of the 
following points: Williston, N.D., Havre, 
Great Falls, and Shelby, Mont. Sub. 5B: 
General commodities, with exceptions, 
over specified regular routes between 
specified points in Mont., with condi- 
tions similar to those specified in Sub. 
5A, no shipments to be transported be- 
tween, or through, or to, or from more 
than one of the following points: Bill- 
ings, Great Falls, Havre, and Shelby, 
Mont. 


MOTOR FINANCE CASES 


MC-F-4108, Transcontinental Bus System, 
Inc.—Control—Southern Bus Lines, Inc. Pro- 
ceeding reopened for reconsideration, and 
findings in prior report and order, dated 
August 19, 1949, modified and supplemented 
to include authority for Four States Realty 
Co., Inc., to purchase certain property of 
Trailways Realty Corporation, and for Trans- 
continental Bus System, Inc., to acquire con- 
trol of such property through said purchase. 

x * a 


MC-F-4247, Chas. L. Brown and Claude E. 
Brown—Control; Crown Coach Co.—Purchase 
(Portion)—John A. Griffin. Purchase by 
Crown Coach Co., of Joplin, Mo., of certain 
operating rights of John A. Griffin, of Fort 
Smith, Ark., and acquisition of control of 
the rights by Chas. L. and Claude E. Brown, 
also of Joplin, approved, with conditions. 


* * * 


MC-F-4445, B. S. Gardner—Purchase—Roy 
C. Cole and Joe E. Young. Application for 
authority under section 210a(b) of B. S. 
Gardner, dba B. S. Gardner Oil Field Trans- 
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portation, of Odessa, Tex., for temporary 
operation of the motor-carrier rights and 
properties of Roy C. Cole and Joe E. Young, 
pon ~ tod C. Cole, of Wichita Falls, Tex., 
enied. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16847, Coastal 
Tank Lines, Inc. Securities, granting au- 
thority to issue a secured short-term note 
for not exceeding $150,000 payable in 24 con- 
secutive monthly installments, to evidence 
a loan in like amount, the proceeds to be 
used for working funds; not exceeding 
$28,002.43 of short-term notes to evidence 
advances in like amount, the proceeds to 
be used to pay a part of the scheduled in- 
stallments of principal of certain existing 
notes; not exceeding 316 shares of common 
stock of the par value of $100 each, to be 
sold for cash at $200 a share, to provide ad- 
ditional working capital; and to issue from 
time to time, within a designated period, 
short-term notes in total principal amount 
not to exceed $100,000 cutstanding at any 
one time, to evidence loans in like amounts 
the proceeds to be used for working funds; 
conditions prescribed. Approved. 

t ae * 


Report and order in F.D. No. 16819, Elmira 
& Williamsport Railroad Co. Control, ap- 
proved. By an application in this proceed- 
ing, the Pennsylvania Railroad Co. asked au- 
thority to acquire control of the Elmira & 
Williamsport Railroad Co., a leased line of 
the Pennsylvania, by the exercise of voting 
rights through ownership of $963,000 of E. & 
W. bonds, each bond giving the holder 20 
votes. The Pennsylvania said it also held 
3,779 shares of the 9,930 outstanding pre- 
ferred, and 5,010 shares of 9,995 shares of 
outstanding common stock of the E. & W.., 
giving it control of about 71.6 per cent of all 
the votes. ~* 


ORDERS 


Motor Accounting Rule 
On Carrier Classes 
Modified by I.C.C. 


The Commission, division 1, has issued 
orders modifying its regulations with re- 
spect to classification of motor, common 
and contract carriers of property and 
passengers. The orders modify the “Uni- 
form System of Accounts for Class I 
Common and Contract Motor Carriers 
of Property, Issue of 1948”, and the same 
for carriers of passengers, issue of 1937. 

For purposes of accounting, said the 
orders, the carriers were grouped into 
the following three classes: 

Class I—Carriers having average gross 
operating revenues (including interstate 
and intrastate) of $200,000 or over an~- 
nually, from property or passenger mo-- 
tor-carrier operations. 

Class II—Carriers having average gross 
operating revenues (including interstate 
and intrastate) of $50,000 or over, but 
under $200,000 annually, from property 
or passenger motor-carrier operations. 

Class III—Carriers having average 
gross operating revenues (including in- 
terstate and intrastate) of less than $50,- 
000 annually, from property or passenger 
motor-carrier operations. 

The orders said interested parties 
might file objections on or before March 
17, and request oral argument. They 
said that, unless otherwise ordered after 
consideration of such objections, the 
modifications would become effective 
April 1. They added, however, that the 


order should not be construed to prevent 
a carrier subject to a modified provision 
from applying it retroactively to January 
1, 1950. 

The regulation modified, in each in- 
stance, instruction 1, “Classification of 
Carriers,” canceling paragraph (a) in 
each instance and substituting a modified 
paragraph (a). 





Chicago Board of Trade 
Intervenes in Government 


Reparation Cases 


The Commission has issued an order 
in No. 29572, United States of America 
v. Ahnapee & Western Railway Co., et 
al., and eleven more of the cases in which 
the government is asking reparation on 
wartime shipments, permitting the Board 
of Trade of the City of Chicago to in- 
tervene in those proceedings. 

The board said any award amounting 
to the estimated $2,000,000,000 involved 
in the total of 17 reparation claims filed 
by the government would not only seri- 
ously handicap the railroads in their 
financial management, but would “raise a 
further question as to whether the car- 
riers would be able to make such pay- 
ments under any circumstances.” 

It also asserted it was informed that — 
the Treasury Department had ruled that 
any amount paid by the defendant rail- 
roads would not be considered in the 
adjustment of the carriers’ tax accounts, 
which, it would mean that the govern- 
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ment, if reparations were awarded, would 
be “collecting the money twice.” 

The board said the rates and charges 
on the government shipments were at 
the lawfully applicable levels applied to 
like commercial shipments, or resulted 
from section 22 agreements. Therefore, it 
said, there existed a prima facie case 
“preponderantly favoring the carriers 
and commercial interests parties to these 
proceedings all of whom have a vital 
interest in the stability of the railroads 
of this country.” 


New Orleans Cotton Rate 
Ex Parte 168 Plea Denied 


The Commission, by an order in Ex 
Parte 168, Increased Freight Rates, 1948, 
has denied a petition of the New Orleans 
Traffic and Transportation Bureau for 
reconsideration and modification of the 
Commission’s findings of August 11, 1949, 
in that proceeding, with respect to in- 
creases in rates on cotton. 

The bureau asked the Commission to 
modify its decision to the extent of in- 
cluding a finding with respect to the 
rates on cotton, similar to the finding 
prescribed in Ex Parte 162, and reading 
substantially as follows: ; 

“Cotton in Bales—Subject to a maxi- 
mum of 5 cents per 100 pounds, applied 
to the lowest rate with the highest car- 
load minimum weight, and the same in- 
crease in cents per 100 pounds applied 
to the other rates between the same 
points.” ae 

A footnote in the bureau’s petition ex- 
plained that the maximum of 5 cents 
was arrived at by applying the percent- 
agewise increase of 10 per cent to the 
Memphis-New Orleans 50,000-pound car- 
load rate on cotton which, it said, effec- 
tive September 5, 1949, became 52 cents 
(not including X-168 increase) in sup- 
plement 50 to Agent Spaninger’s 216-F, 
I.C.C. 1004. 

In its order denying the petition the 
Commission said the New Orleans bu- 
reau had not set forth reasons sufficient 
to warrant reconsideration or modifica- 
tion of the Ex Parte 168 report. 


Explosive Rule Changes 


The Commission, division 3, has issued 
a 49-page mimeographed order in No. 
3666, In the Matter of Regulations for 
Transportation of Explosives and Other 
Dangerous Articles, containing amend- 
ments of the regulations. The order is 
dated February 13. 


High Water Orders Vacated 


The Commission, by King’s I.C.C. 
Orders Nos. 12-A and 14-A, under re- 
vised service order No. 562, on February 
20, announced that King’s orders Nos. 
12 and 14, authorizing rerouting because 
of high water, were vacated and set aside 
as of February 17. . 

King’s I.C.C. order No. 12 authorized 
the Nashville, Chattanooga & St. Louis 
Railway, or its connections, to reroute 
or divert traffic routed into, out of, or 
through Paducah, Ky., over any avail- 
able route. 





King’s I.C.C. order No. 14 authorized 
the Louisville & Nashville to reroute or 
divert traffic routed over its line between 
Paris and Clarksville, Tenn., over any 
available route. 


1.C.C. Cuts Per Diem 
Allowance for Staff 


The Commission, in order, it was said, 
“to live within its means,” has cut the 
per diem allowance to members of its 
staff when they travel. 

When Congress authorized a maximum 
of $10 a day for government employes 
“on the road,” the Commission set its al- 
lowance at $8 a day for the first 14 days, 
$7 a day for the next 14 days, and $6 
a day thereafter. The latest adjustment 
allows a maximum of $7 a day for the 
first 14 days, and $6 a day thereafter. 
Those amounts are for living expenses 
and do not include cost of travel. 


N.Y.-Fla. Water Right Denied 


The Commission, division 4, has de- 
nied an application of Refrigerated 
Steamship Line, Inc., for temporary au- 
thority to operate as a common carrier 
by water in transporting frozen fish be- 
tween New York, N.Y., and Fort Pierce 
and Jacksonville, Fla. An order to that 
effect has been issued in W-333, Sub. 10, 
Refrigerated Steamship Line, Inc., Tem- 
porary Authority—Frozen Fsh. The 


Commission says the applicant has not 
shown that there exists an immediate 
and urgent need for its proposed service. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Louis G. Bernstein, New York, N.Y.; 
Nathaniel Wilson Cabell, Charleston, S.C.; 
Charles LeSueur Cornelius, Jr., Nashville, 
Tenn.; W. Earl Dean, Harrodsburg, Ky.; 
Leslie Burns Gray, Reno, Nev.; James Wil- 
liam Hagar, Harrisburg, Pa.; George Anthony 
Horkan, Washington, D.C.; George Kerr, 
Cleveland, O.; Joseph J. Laws, Harrisburg, 
Pa.; Irene Dell Lea, Waycross, Ga. 

W. Orrin Lea, Waycross, Ga.; Donald Mac- 
Kay, Chicago, Ill.; John E. McClure, Wash- 
ington, D.C.; Robert Manning McCulloch, 
New York, N.Y.; Everett D. Norris, Phoenix, 
Ariz.; Robert R. Odom, Jr., Spartanburg, 
.C.; W. R. Rouse, Omaha, Neb.; Charles 
Marshall Rush, Chicago, Ti.; Sidney 
Schwach, Milford, Del., and Allen Hunter 
White, Philadelphia, Pa. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


suspended by the Commission. 


I. and S. M-3254, Special Purchasing 
Service—G & H Motor Express, on the 
Commission’s motion, from February 
17, to and including September 16, cer- 
tain schedules published on original 
page 12 to tariff MF-I.C.C. No. 1 of M. A. 
Gilardy, dba G & H Motor Express, Oak- 
land, Calif. The suspended schedules 
propose a charge of 2% cents per order 
covering the shopping for and purchas- 
ing of automotive parts, accessories and 
supplies for consignees. 


I. and S. M-3255, Waterproofing Com- 
pound, Asphalt—Gulfport to Mobile, 
from February 17, to and including Sep- 


TRAFFIC Won 


tember 16, all schedules published jp 
supplement No. 2 to tariff MF-L.C.C. No, 
7 of C. B. Wilkerson, dba Wilkersop 
Truck Lines, Moss Point, Miss. The sus. 
pended schedules propose to establish 
reduced commodity rates on asphalt 
and on liquid waterproofing compound, 
minimum 20,000 pounds, from Gulfport, 
Miss., to Mobile, Ala. 

I. and S. M-3256, Assembling Rates, 
Dennis Truck Line to Chicago, on the 
Commission’s motion, from February 20, 
to and including September 19, certain 
schedules published in tariff MF-I.c.¢. 
No. 18 of Dennis Truck Line, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish so-called less-than. 
truckload assembling rates on shipments 
of 10,000 to 18,000 pounds, and of 18,000 
pounds and over, from certain points ip 
Indiana, Kentucky and Ohio to Chicago, 
Tllinois. 

I. and S. M-3257, Canned Goods— 
Pacific Coast Points to Montana Points, 
from February 20, to and including Sep- 
tember 19. certain schedules published 
in tariff MF-I.C.C. No. 11 of Pacific 
Inland Tariff Bureau, Inc., Portland, 
Ore. The suspended schedules propose 
new and reduced commodity rates, min- 
imum 60,000 pounds on canned goods and 
other articles from Portland, Pendleton, 
and The Dalles, Ore.; and from Seattle, 
Tacoma, Spokane and Yakima, Wash. 
to points in Montana. 

I. and S. M-3258, Petroleum Products— 
Wyoming to Montana, from February 
20, to and including September 19, cer- 
tain schedules published in original page 
29-C to tariff MF-I.C.C. No. 33 of R. 
B. Wilson, Denver, Colo. The suspended 
schedules propose to establish new joint 
motor common carrier commodity rates 
on various petroleum products, in tank 
trucks, from Casper, Evansville and 
Glenrock, Wyo., to 55 points in Mon- 
tana. 

I. and S. M-3259, Alcohol—Myers 
Frontier Service—Baltimore to Buffalo, 
from February 20, to and _ including 
September 19, certain schedules pub- 
lished in MF-I.C.C. No. 2 of John A. 
Myers, dba Myers Frontier Service, Wil- 
son, N. Y. The suspended schedules 
propose to establish a new motor con- 
tract-carrier minimum charge of £2 
cents per 100 pounds, minimum 2,500 
gallons, on denatured alcohol in tank 
trucks, from Baltimore, Md., to Buffalo, 
Brockport and points in Niagara County, 
N. Y. 


I. and S. M-3260, Frozen Foods in Mid- 
dle Atlantic States, from February 20, to 
and including September 19, certain 
schedules published in supplement No. 
74 to MF-I.C.C. No. A-244 of Middle At- 
lantic States Motor Carrier Conference, 
Inc., agent, and supplement No. 28 to 
MF-I.C.C. No. 16 of G. F. Morgan, Sr. 
agent. The suspended schedules pro- 
pose to establish reduced rates on fresh 
frozen fruits, meats, shell fish and vege- 
tables, minimum 30,000 pounds, and on 
fresh or frozen dressed poultry, minl- 
mum 20,000 pounds, from numerous 
points in Delaware, Maryland and Vir- 
ginia to numerous points in the middle 
Atlantic states. 


I. and S. M-3261, Various Commodi- 
ties—Peterlin Cartage Co., from Februaly 
21, to and including September 20, all 
schedules published in tariff MF-I.C-C. 
No. 2 and supplement No. 1 thereto, of 
Peterlin Cartage Co., Chicago, Ill. The 
suspended schedules propose increased 
and reduced motor common-carrier rates 
on various commodities in truckloads 
and less-truckloads from Chicago, I. 
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and points in the Chicago commercial 
gone, to points in Indiana, Michigan and 
Ohio. 

I. and S. No. 5761, Commutation Fares 
petween Chicago and Wisconsin from 
February 21, to and including September 
90, operation of schedules as set forth 
in Chicago & North Western Railway 
Co.’s tariff I.C.C. No. 7771. The sus- 
pended schedules propose to increase the 
12-ride weekly, and 46-ride, 54-ride and 
60-ride monthly commutation fares be- 
tween Chicago, Ill. and Kenosha, Genoa 
City, Pell Lake, Lake Geneva and Wil- 
liams Bay, Wis. 

I. and S. M-3262, Batteries—Petroleum 
—Between points in West, from Febru- 
ary 21, to and including September 20, 
certain schedules published in supple- 
ment No. 43 to tariff MF-I.C.C. No. 108 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish commodity 
rates in cents per 100 pounds, of 86 and 
78 cents on petroleum or petroleum prod- 
ucts and other articles, minimum 30,000 
pounds, from Casper, Wyo. to Duluth 
and Twin Cities, Minn., respectively, and 
of 60 cents on assembled electric storage 
patteries, minimum 25,000 pounds, from 
Denver, Colo. to Kansas City, Mo., in lieu 
of higher class rates. 


I. and S. M-3263, Automobile Parts 
and Accessories—Freightway Corp., from 
February 23, to and including September 
22, certain schedules published in MF- 
LC.C. No. 7 of Freightway Corporation, 
Toledo, O. The suspended schedules 
propose to reduce to 18 cents a 100 
pounds a present minimum charge of 20 
cents applying on articles in a list 
headed “Automobile Parts and Acces- 
sories”, in shipments weighing 5,000 
pounds or over, between Toledo, O., and 
Detroit, Mich., and points grouped there- 
with. 


COMMISSION ORDERS 


F-16167, Sou. Ry., Purchase. Proceeding 
reopened for further hearing at a time and 
place to be designated. 

* * * 


29966, Baker Buildings, et al v. A. G. S., et 
al. Defendants’ petition for reopening and 
reconsideration denied. 

* * a 


29809, Swift & Company v. A. T. & S. F., et 
al. Petition of complainant for rehearing, 
reargument,.or reconsideration denied. 

* * * 


MC-C-870, Coastal Tank Lines, Inc., et al. 
v. Charlton Bros. Transportation Co., Inc., 
Complainants and interveners petition for 
second reconsideration denied. 

* * a 


No. 30007, Columbia Metals Corp. v. A. 
T. & S. F. et al. Order of December 19, 
1949, modified to become effective May 31, 
instead of March 31, on not less than 30 


days’ notice. 
a * * 


I. & S. 5633, Estimated Weights on Lettuce 
from Southwest. Order of December 29, 
1949, modified to become effective March 31, 
instead of February 18, on not less than one 


day’s notice. 
oa AP * 


MC-35628, Sub. 135, Interstate Motor Freight 


System, Extension Rockford and Normal, 
a Proceeding reopened for further hear- 
£. 


> * x 


MC-60253, Sub 7, Agnes Metz Extension, 
Plate Glass, Toledo, Ohio. Proceeding re- 
opened for further hearing. 

* * = 


MC-68917, Sub 2, H. P. Welch Co., Exten- 
sion, Alternate Routes. Motion of appli- 
cant to strike the pleadings overruled. 

* > oe 


MC-95540, Subs 130, 132, 137, 142, Watkins 
Motor Lines, Inc., Extension, Frozen Foods, 


et al. Proceeding reopened for further hear- 


ing. 


* * * 


MC-C-884, Willard Storage Battery Co. Vv. . 


Associated Transport, Inc. Complainant’s 
petition for reconsideration denied. 
* 


MC-F-4022, Anna L. Shipley, et al.—Con- 
trol—B. C. & E. Truck Lines, Inc. Petition 
of protestants for oral argument and re- 
consideration denied. | 


* 
MC-F-4157, Anna L. Shipley, et al.—Con- 
trol—B. C. & E. Truck Lines, Inc.—Pur- 
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chase—The Steely Trucking Co. Proceeding 
reopened for further hearing. 
* co c- 


MC-F-4216, E. W. A. Peake, et al. Control; 
Consolidated Freightways, Inc. — Purchase 
(Portion)—Karst Freight Lines, Inc. Pro- 
testants petition for reopening and further 
hearing denied. 


APPLICATIONS 


AND PETITIONS 





A.T.A. National Traffic 
Committee Files New 


Bulwinkle Agreement 


The trucking industry’s National Traf- 
fic Committee filed February 21 with the 
Commission an application for approval 
of an agreement covering freight classi- 
fication matters and other national traf- 
fic matters of general interest to the 
motor carrier industry. 

The application was filed under the so- 
called Reed-Bulwinkle amendment to the 
act, which provides for anti-trust law 
immunity for participants in collective 
rate making, provided agreements are 
approved by the Commission and there- 
after are strictly observed. 

At the same time, a Bulwinkle applica- 
tion presented on behalf of the American 
Trucking Associations last year was 
withdrawn. Edgar S. Idol, counsel for 
the National Traffic Committee, who pre- 
sented the application, pointed out that 
in order to assure adequate protection 
for essential activities a definite agree- 
ment should be formulated to cover other 
rate-making activities in which A.T.A. 
and its National Traffic Committee were 
engaged. 

Last year’s application by A.T.A., it 
was explained by Mr. Idol, covered clas- 
sification procedures only, since there was 
no defined pact, either express or implied, 
to cover other rate activities in which 
A.T.A. and its national committee were 
engaged. 

The new application listed in an ap- 
Rendix the names of 2,935 participants 
in the National Motor Freight Classifica- 
tion. Since the appendix was prepared, 
more than 300 additional carriers have 
joined in the agreement and it was ex- 
pected that substantially all carriers 
which were parties to the classification 
would have executed the new agreement 
within a few months, said Mr. Idol, 
adding: 

“Under the new agreement, as owner 
and publisher of the National Motor 
Freight Classification, A.T.A. agrees to 
continue the publication and distribution 
of the Classification. Also, A.T.A. will 
continue to perform all necessary staff 
services connected with the classifica- 
tion and the traffic matters in which 
the committee will take an interest. 
There will be no change in the authority 
of the National Classification Board 
which has jurisdiction over proposals in- 
volving changes in the classification. 

“However, under the new agreement, 
the National Traffic Committee would 
have power to nominate and require the 
employment of particularly qualified per- 
sonnel as members of the board and 
will make final determination of all pol- 
icies and rules of procedure under which 
it operates.” 


Principal differences between the now- 
withdrawn A.T.A. application and that 
which is now newly filed for the Na- 
tional Traffic Committee and participants 
in the National Motor Freight Classi- 
fication, Mr. Idol said, might be sum- 
marized as follows: 

“(1) Only common carriers are parties 
to the National Traffic Agreement. 
A.T.A. represents all types of motor car- 
riers, and all types are represented by 
members on its policy-making body, the 
A.T.A. executive committee. (2) The 
members of the new National Traffic 
Committee are elected directly by par- 
ties to the agreement. A.T.A. National 
Traffic Committee members were for- 
merly appointed by the president of 
A.T.A. (3) The application as now filed 
is an express agreement and will be 
executed directly by the carriers par- 
ticipating. The previous application 
merely implied that such an agreement 
existed. (4) The new agreement will 
cover all essential collective action in 
the rate-making field which is of na- 
tional or general interest to the motor 
carrier industry, while on the other 
hand, last year’s application filed for 
A.T.A. covered only classification mat- 
ters.” 


1.C.C. Precedent Reversed 
In Alternate-Route Case, 
Protesting Truck Line Says 


Stone’s Express, Inc., an intervenor in 
MC-85179, Sub. 2, Cooper’s Express, Inc., 
Extension—Alternate Routes, has peti- 
tioned the Commission for reconsidera- 
tion, reargument, rehearing, further 
hearing and oral argument. 

In that proceeding the Commission, on 
reconsideration, reversed a decision of 
its division 5 which had denied the ap- 
plicant authority to operate directly be- 
tween Boston and Worcester, Mass., and 
thus avoid the necessity for operating 
through Lawrence, Mass., on its Boston- 
New York route, with a consequent sav- 
ing of time and mileage (T.W., Jan. 21, p. 
30). 

Stone’s Express said the grounds for 
the petition were that the Commission 
had committed “serious errors of law, 
it has reversed well established prece- 
dents which, for many years, served as 
a reliable guide to carriers subject to 
regulation; it has greviously affected the 
interests and rights of bona fide carriers.” 

The intervening carrier said the effect 
of the decision was to establish a general 
principle under which any carrier might 
acquire new authority by applying for 
alternate routes and might change the 
entire character of its operations by con- 
verting regular route operations into ir- 
regular route operations on a “mere al- 
legation of his own needs and conven- 
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ience.” It also asserted that “all that an 
applicant need do is to conduct an ille- 
gal operation and then proceed to estab- 
lish that it ‘will be more convenient and 
more profitable if its illegal operations 
are legitimatized.” This, it added, might 
be accomplished, notwithstanding the 
adverse effect on existing carriers. 


Objections Raised 

Under its “point I,” which was that 
the Commission had arbitrarily aban- 
doned all precedent and had unfairly 
deprived existing carriers of property 
rights, Stone’s Express said, in part: 

“Although the Commission found that 
there was no need for the proposed serv-- 
ice, that shippers are adequately served, 
that the applicant has been engaged 
in illegal operations, the Commission 
then proposes to restore to the applicant 
all of the benefits of the illegal opera- 
tion. Such is the logic of this decision 
that the Commission finds that appli- 
cant has suffered a substantial decline 
in traffic because he is not permitted to 
engage in an illegal operation. Hence, 
to secure an increased volume of traffic, 
the Commission legitimatizes what has 
always been an illegitimate and illegal 
activity.” 

Later the intervening carrier said it 
was significant that “the Commission 
does not cite a single case to support 
the views expressed in the _ report,” 
adding that “it substitutes vague gen- 
eralizations for sound authority.” The 
petitioner then quoted a statement of 
the Commission that “the reduction of 
running time will not be such as to 
result in a new service.” Stone’s Ex- 
press continued by saying that it was 
“perfectly plain” that the service to be 
provided was a new service “in much 
the same way that a service between 
two points previously conducted over 
regular routes becomes a new service 
when conducted over irregular routes 


Stone’s Exvress, as its second point, 
asserted that the applicant had failed 
to prove that public convenience and 
necessity required the operation. Here 
it said the Commission was not author- 
ized to adopt a standard for the testing 
of applications for alternate routes 
which differed from those seeking to in- 
stitute a new service. Repeating the 
allegation that the purpose of the ap- 
plication was to legitimatize an “illega} 
operation,” the intervenor said the ap- 
plicant became a “new competitor” in 
the field only because of “illegal opera- 
tions” and that it was “factitious” to 
argue that the granting of the authority 
served only to improve an existing com- 
petitive operation. 

As its third point, Stone’s Express as- 
serted that the applicant had failed to 
prove that public convenience and neces- 
sity required the alternate route, and 
said the mere fact that applicant would 
be able tc render a better service and 
that his convenience would be served 
was not sufficient to support the grant 
of authority. It cited a number of cases 
where the Commission ruled against au- 
thority for alternate routes, although 
operating economies would result. 

Finally, the intervening carrier as- 
serted that existing carriers would be 
adversely affected. 

It said that “because of the new 
factors introdueed by the Commission in 


its report and the novel interpretation 
of the law enunciated by the Commis- 
sion, it is submitted that interveners 
and protestants should be given an op- 
portunity to demonstrate that the serv- 
ice here is a new competitive one; that 
the applicant has always operated in 
accordance with the terms of its present 
certificate and has done so long before 
the enactment of the motor carrier act; 
that the applicant conducted business 
out of Boston (in) an illegal and unau- 
thorized manner.” Stone’s Express added 
that “an opportunity should be accorded 
to the protestants to demonstrate the 
inequity of the order and its adverse 
effect upon their operation.” 

The Commission has extended to Feb- 
ruary 27 the time for filing replies to 
such petitions. 


P.1.E. Amends Petition to 


Assume Keeshin Obligations 


The Pacific Intermountain Express 
Co. has filed an amendment to a petition 
to the Commission in Finance No. 16817, 
in which it seeks to assume obligations 
of the trustees of the Keeshin system 
companies. The purpose of the amend- 
ment is to obtain a ruling as to whether 
or not certain obligations come within 
the jurisdiction of the Commission. 
These are mortgages on certain equip- 
ment in connection with a bank loan, 
and a purchase from White Motor Co., 
and a conditional sales agreement with 
Fruehauf Trailer Co. The obligations, 
according to the amended petition, total 
$659,790.32. 

P.I.E. asked authority to assume all 
of them if the Commission believed it 
had jurisdiction over all of them, but 
added it did not believe that, in the 
form which the obligations took, they 
constituted securities under section 214 
of the interstate commerce act. 

The. petitioner said the obligations to 
the bank as of January 31, 1950, were 
$156,040.98, and that Keeshin Motor Ex- 
press Co., Inc., had indicated it would 
issue to the bank further securities to- 
taling $928,397.14, and that Seaboard 
Freight Lines, Inc., would similarly issue 
securities totaling $18,678. Accordingly, 
said P.I.E., the total of obligations to *be 
assumed by the applicant pursuant to 
the amendment would not exceed $203,- 
116.12, or, if the Commission felt it had 
jurisdiction over the remainder of the 
obligations, would not exceed $659,790.32. 

P.LE. has a bid filed with the federal 
district court at Chicago to buy the 
Keeshin properties, and has recently ex- 
tended its offer, at the request of the 
court, to November 1 (T.W., Feb. 11, p. 
46). 

(See story in Hearings Section) 


Metal Forwarding Rights to 


Michigan Points Requested 


By an application in FF-205, Midwest 
Forwarding Co., of Grand Rapids, Mich., 
has asked the Commission for authority 
to institute an operation as a freight 
forwarder by railroad, water, and motor 
vehicle of raw, semi-finished, and finished 
sheet steel, structural steel, pig iron, 
scrap iron, copper. brass, and other non- 
ferrous metals, all of which are contem- 
plated for further use in manufactured 
products. 
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Authority is asked to transport those 
commodities from: (a) Chicago port dis- 
trict, including Chicago and South Chi- 
cago, Ill., and Indiana Harbor, East Chi- 
cago, and Gary, Ind.; (b) Buffalo port 
district, including Buffalo, Lackawanna, 
Tonawanda, and North Tonawanda, 
N.Y.; (c) Cleveland port district, includ- 
ing Cleveland and Lorain, O.; (d) Toledy 
port district, including Toledo, O.: and 
(3) Detroit port district, including De- 
troit, Ecorse, River Rouge, Riverview, 
Trenton, and Wyandotte, Mich., to points 
in the state of Michigan. 


Dismissal of Ship Line 
Acquisition Case Asked 


Pan-Altantic Steamship Corporation 
has filed a motion to dismiss the ap- 
plications in Finance No. 16853, in which 
Atlantic Steamship Corporation and 
Southern Steamship Co., ask authority 
to transfer to Atlantic the certificate is- 
sued to Southern in W-819, and in 
Finance No. 16854, in which Atlantic 
asks authority for transfer to it of the 
certificate issued in Agwilines, Inc. 
(Clyde--Mallory Lines) in W-491. 

Pan--Atlantic said the proposed acquisi- 
tion by Atlantic of the operating au- 
thorities of the two steamship companies 
was specifically embraced within the 
provisions of section 5(2)(a)(i) of the 
interstate commerce act, governing ac- 
quisition of control of two or more car- 
riers by a person not a carrier. Yet, 
it said, the applications had been filed 
under section 312 of the act, providing 
for the transfer of rights. 

The protesting steamship company 
said the information and _ supporting 
data required to be furnished with an 
application filed under section 5(2) were 
substantially more comprehensive in 
nature than the information and sup- 
porting data required with applications 
filed under section 312, and that the 
burden of proof for section 5(2) applica- 
tions was substantially greater than in 
connection with those filed under section 
312. 

Pan-Atlantic said failure to make 
proper filing under section 5(2) con- 
stituted a substantive error and was 
in derogation of the rights of “interven: 
ing protestant.” It therefore asked 
that the applications be dismissed and 
the proceedings discontinued. 


Rails Ask Investigation 
Of Illinois Coal Rates 


Twenty-four railroads, operating in 
Illinois, have petitioned the Commission 
to enter into an investigation with re- 
spect to bituminous coal intrastate rates 
to 43 destinations in Illinois. 

The railroad petitioners alleged that, 
following the interstate rate increases 
permitted in Ex Parte 166, Increased 
Freight Rates and Charges, 1947, the 
Illinois Commerce Commission permitted 
increases of only 3 cents a ton to 19 of 
the Illinois points; of 8 cents a ton to 
13 of the points; 13 cents a ton to six 
of the points, and 15 cents a ton to five 
of the points. 


When the Illinois body permitted the 
same increases intrastate as were Ppel- 
mitted by the Commission in Ex Parte 
168, Increased Freight Rates, 1948, said 
the railroads, the result was that the 
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rates to the 43 points were substantially 
Jess than they would be had they been 
suojected to the full measure of the Ex 
Parte 166 increases, “as the interstate 
and intrastate rates to the entire sur- 
rounding destination territory have 
peen.” They asserted that the rates to 
the 43 points were from 9 to 19 cents 
less a ton than they would otherwise be. 

The railroads asked that the Commis- 
sion enter an order prescribing rates on 
pituminous coal moving intrastate in 
Illinois from producing points in that 
state to Marengo, Burlington, Harvard, 
Elgin, and other destinations in the ter- 
ritory north and west of Chicago in- 
volved in Illinois commission dockets 
Nos. 36854 and 37084, no lower than the 
rates the railroads had proposed follow- 
ing the general increases. 





A.T.A., Seeing Danger to 
For-Hire Carriers, Asks 
Monark Egg Case Reopening 


The American Trucking Associations, 
Inc. has petitioned the Commission for 
reconsideration and rehearing in MC- 
99207, Monark Egg Corporation Contract 
Carrier Application. It asserted, among 
other things, that many shippers of fish 
fillets and other products of fish had re- 
lied on the regulated for-hire carriers to 
transport their products and that if the 
present decision in the Monark Egg case 
were not reversed, carriers of exempted 
commodities would enter the field and 
make it impossible for the present regu- 
lated carriers to continue in that type of 
transportation. 

In the Monark Egg case, on further 
consideration, the Commission broad- 
ened its previous interpretation with re- 
spect to the meaning of the words “fish 
(including shell fish)” as used in section 
203 (b)(6) of the interstate commerce 
act. The cited portion of section 203 
exempted from regulation, except with 
respect to safety, motor vehicles used in 
carrying, among other things, “fish (in- 
cluding shell fish)” (T.W., Oct. 8, 1949, 
p. 8). 

The A.T.A. said the decision had af- 
fected the rights of the “certificated and 
permitted motor carriers” constituting a 
large portion of its membership. It said 
prior decisions of the Commission gave 
no indication of such a broad interpreta- 
tion of the section and the A.T.A. “could 
not anticipate the decision of the Com- 
mission in this case.” 

“There is error,” the A.T.A. continued, 
“in the finding that ‘fish (including 
Shellfish)’ as used in section 203 (b) (6) 
of the interstate commerce act includes 
frozen, quick frozen, and unfrozen fish in 
the various forms in which it is shipped, 
such as live fish, fish in round, beheaded 
and gutted fish, filleted fish, beheaded 
shrimp, and oysters, clams, crabs, and 
lobsters, with or without’shells, including 
crabmeat and lobstermeat.” 

It said many “certificated and per- 
mitted carriers” held operating authority 
to a large extent covered only those 
commodities. It said many of its mem- 
bers had built their business on hauling 
fish products, principally frozen fillets, 
and should the Commission’s decision be 
followed it would have the effect of nulli- 
tying these carriers’ operating authori- 

es, 

_ The A.T.A. said a long line of decisions 
MVolved applications for permits and 
certificates in which the Commission 


held that authority was necessary to 
transport fish and processed fish. It said 
that in Ollin W. Allen Common Carrier 
Application, 28 M.C.C. 26, the Commis- 
sion held that “fillets of fish are the 
sides of fish which have been sliced off, 
boned, and frozen for preservation until 
ready for use,” and that it defined 
dressed fish as being those from which 
the internal organs, or heads and in- 
ternal organs, had been removed. It 
quoted the Commission in the Allen 
case, aS saying: 

“As we construe this section of the 
act, the word ‘fish’ refers to fish in their 
natural state, which would not include 
processed fish or manufactured products 
thereof. While applicants’ vehicles are 
used to some extent in the transporta- 
tion of fish in their natural state, the 
use of such vehicles in the transporta- 
tion of processed fish for compensation 
subjects all of his for-hire motor-ve- 
hicle operations in: interstate commerce 
to the certificated provisions of the act.” 

The A.T.A. said this same line of rea- 
soning was employed in the earlier 
Monark Egg cases, aS well as other cases, 
and that this led motor carriers to be- 
lieve that certificates or permits were 
necessary to transport fish, fish fillets 
and other commodities now held to be 
exempt under the latest Monark Egg de- 
cision. 

“The earlier decisions have caused 
many motor carriers to spend large sums 
of money in securing certificates and 
permits and also in defending the per- 
mits and certificates previously obtained 
either under ‘grandfather’ rights or by 
proving public convenience and neces- 
sity,” continued the A.T.A. “If the pres- 
ent decision is not reversed, all of these 
moneys expended to secure certificates 
and to defend certificates will be lost, 
and the value of the certificates and per- 
mits held by the carriers will be mate- 


rially reduced.” 


The A.T.A. said the theory of law 
expressed in the dissenting opinion of 
Commissioner Rogers, concurred in by 
Commissioner Patterson, was what the 
regulated carriers had relied on and on 
which they had obtained operating au- 
thority. It quoted the dissenting opinion 
as stating: “In construing the exemption 
provisions of section 203 (b) (6) the 
majority has, in my opinion gone beyond 
the intent of Congress. The legislative 
history shows that in providing the ex- 
emption Congress intended only to re- 
lieve the farmer and the fisherman from 
the rigors of regulation for the move- 
ment of their products from the farm 
or the dock to the point at which the 
product first enters the ordinary chan- 
nels of commerce.” 





S.P. Proposes Debentures 


By an application in Finance No. 16888, 
the Southern Pacific Co. has asked the 
Commission to authorize an issue of not 
exceeding $37,727,600 of its convertible 
debentures, to be dated April 1, and to 
mature April 1, 1960. 


It also asked the Commission to ap- 
prove issuance of such number of no-par 
shares of common stock, not exceeding 
754,552 shares, as might be required to 
be issued for the conversion of the pro- 
posed debentures. Holders of the de- 
bentures will have the privilege of offer- 
ing them for conversion at a conversion 
price of $55 a share, that price to be 
adjusted downward in accordance with a 
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formula included in the indenture, if the 
S. P. issues further common stock. 

The railroad said the proceeds of the 
debenture sale would be used to reim- 
burse its treasury for funds used to ac- 
quire $53,855,571 of its 10-year 3% per 
cent secured bonds, completed in 1944. 

Competitive bids have been asked on 
the new debentures. They are due at the 
New York offices of the company by noon 
of March 10. ; 

The Southern Pacific said it had had 
the advice of Kuhn, Loeb & Co., in con- 
nection with the transaction, and that 
it would report the fee to be paid in a 
supplemental application. 





Reduced Rate Authority on 
Steel or Wrought Iron Pipe 
Sought, East to Southwest 


Southwestern railroads have asked the 
Commission for approval under finding 
27 in No. 13535, et al., Consolidated 
Southwestern Cases (123 I.C.C. 203, et 
seq.) of the following: 

To permit establishment of commodity 
rates on steel or wrought iron pipe and 
related articles, carloads, as described 
in item 20-D of D. Q. Marsh’s I.C.C. No. 
3748 (S.W.L. Tariff 259-B), from Crans- 
ton and Providence, R.I., to destinations 
in Arkansas, Louisiana, New Mexico, 
Oklahoma, and Texas as shown in the 
Marsh tariff, on basis of classification 
exception 271% rates (271% per cent of 
the first-class rates prescribed or ap- 
proved in the twenty-first and twenty- 
second supplemental reports in No. 13535, 
205 I.C.C. 601, and 211 I.C.C. 575). 

The following exceptions were in- 
cluded in the petition: 

“(a) Present classification exception 
321%4 rates to southern Kansas and 
southern Missouri border points will be 
observed as minima to points beyond 
in Southwestern Territory over reason- 
ably direct routes; 

“(b) Rates will be made the same 
amount in cents per 100 pounds less than 
the corresponding classification excep- 
tion 27% rates from Cranston and 
Providence as the present rates from 
Milwaukee, Wis., published in Agent 
Marsh’s I.C.C. 3748 are less than the 
classification exception 271% rates from 
Milwaukee to the same destinations; 

“(c) Where the method of determin- 
ing rates in the manner set forth here- 
inbefore results in rates to a more dis- 
tant destination group lower than rates 
to intermediate groups, rates to the more 
distant groups will in no case be less 
than those applying to directly inter- 
mediate groups thus preventing unneces- 
sarv fourth section departures. 

“Subject to tariffs of increased rates 
and charges X-162-B, X-166-C, and X- 
168-A, D. Q. Marsh’s I.C.C. 3814 and 
3851.” 

The carriers said an application would 
be filed for relief from the long-and- 
short-haul provision of section 4(1) of 
the interstate commerce act, requesting 
the same type of relief as now afforded 
other producing points in Official Ter- 
ritory under fourth section orders 13887, 
14208, 14381, and 14622, entered July 10, 
1940, May 12, 1941, September 15, 1941, 
and April 13, 1942, respectively. 

They said there was now a production 
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of steel or wrought iron pipe and re- 
lated articles at Cranston and Provi- 
dence, and that producers at those points 
would be in competition with other pro- 
ducers of those articles at Milwaukee, 
Pittsburgh, Pa., Lorain, O., etc., on busi- 
ness in the southwest. The proposed 
commodity rates from Cranston and 
Providence, said the railroads, would be 
directly related to the commodity rates 
applying from the other producing 
points. 

The carriers said similar authority was 
granted from Alabama City and Gads- 
den, Ala., to points in the southwest, by 
the Commission’s order of September 17, 
1948, in No. 13535, et al. 





Steamship Lines Ask Delay 
And Further Hearing in 
Wool and Mohair Case 


The Atlantic-Gulf Coastwise Steam- 
ship Freight Bureau, on behalf of New- 
tex Steamship Corporation, Pan-Atlan- 
tic Steamship Corporation, and Seatrain 
Lines, Inc., described as respondents in 
No. 28863, Wool and Mohair Rates, have 
asked the Commission for reopening, re- 
consideration and further hearing in 
that proceeding and for postponement of 
the Commission’s order. 

The Commission recently denied a 
petition of the railroad respondents for 
reargument and reconsideration and 
further postponement of the order (T.W. 
Feb. 18, p. 30). 

By its order of October 20, 1949, the 
Commission ordered reductions of 5 per 
cent in the rates applying on a 24,000- 
pound minimum in instances where the 
rates were found unlawful. The rates 
to be established for 20,000 and 40,000 
pound minima made the overall reduc-~ 
tions about 10 per cent. The effective 
date of the order has been extended to 
April 10. 

The steamship lines asserted that the 
great bulk of the wool movement to the 
eastern seaboard prior to World War II 
was by way of Texas ports and vessel 
beyond, when the rail-water rates were 
substantially lower than the _ all-rail 
rates. It observed that, in 1942, when 
the Commission made its first order 
instituting the proceeding, and in 1945 
when it reinstituted the proceeding, all 
coastwise transportation by water had 
been discontinued because of the war. 
It was not until the summer of 1946, they 
said, that “this country enjoyed the 
resumption of steamship service on the 
Atlantic seaboard,’ when Newtex and 
Pan-Atlantic acted as agents for the 
government. They said that, when the 
proceeding was instituted, and at the 
time the initial hearings were set, they 
were not in operation and were in no 
position to participate “in this compre- 
hensive proceeding.” This, said the 
steamship lines, accounted for the brief 
reference in the record to rail-ocean 
rates and the almost complete absence 
of testimony with reference to those 
rates. 

They asserted that the wool traffic was 
important to them, Newtex and Seatrain 
having transported 38,331 net tons in 
1948. 

No prescription was made of rail-water 











or rail-water-rail rates, the petitioners 
said and that, as a result, the rate situa- 
tion that would prevail when the Com- 
mission’s order became effective would 
represent a substantial change in rate 
relationships that would be “extremely 
deleterious to the water lines and their 
ability to retain the important wool and 
mohair tonnage that they are presently 
handling.” The prescribed adjustment 
would have the practical effect of fore- 
closing the water carriers from partici- 
pation “in this important traffic,” they 
asserted. 





Olson Firm Asks to Extend 
Water Right for Lumber 


Oliver J. Olson & Co., in the capacity of 
managing owner, San Francisco, Calif., 
has asked the Commission for an exten- 
sion of its present permit to authorize 
transportation of lumber and other for- 
est products by water from ports and 
points on Humboldt Bay, Calif., and 
Coos Bay, Ore., to ports and points in 
Oregon and Washington on the Wil- 
lamette River, the Columbia River, Grays 
Harbor, and Puget Sound; and from 
ports and points on Humboldt Bay, Calif., 
to ports and points on San Francisco Bay 
and tributary waterways, Los Angeles 
Harbor and tributary waterways, Port 
Hueneme and San Diego Bay, all in 
California. The application is in W-277, 
Sub. 14. 

In the application it was estimated 
that the available lumber traffic to be 
handled initially from Humboldt Bay 
to the Oregon and Washington ports 
would be 500,000 board feet a month. It 
was also estimated that additional avail- 
able traffic would originate in Humboldt 
Bay to the extent of 500,000 board feet 
destined to California ports. This traffic, 
it said, could be loaded in vessels simul- 
taneously with cargo for Portland, Ore. 
It said prospective yearly revenue from 
the aforementioned traffic was estimated 
at $141,000 and the applicant’s income 
therefrom at $24,000. 

Extension of the authority sought by 
this application, it said, would benefit 
particular industries, namely, the sash 
and door manufacturing industry in 
the Pacific northwest and the lumber 
industry in southern Oregon and north- 
ern California. 


FINANCE APPLICATIONS 


Finance No. 16873, Chicago & North 
Western asks authority to issue $7,065,000 of 
equipment trust certificates, to be dated 
April 1 and to be payable in ten or 15 an- 
nual installments, depending on bids. Pro- 
ceeds of the certificates will meet about 80 
per cent of the cost of 64 diesel electric 
freight, passenger, road switching and 
switching locomotives, and 3 coaches (rail 
diesel cars), estimated to cost $8,846,878. 
Competitive bids will be asked. 

* * co 

Finance No. 16874, Chicago, St. Paul, Min- 
neapolis & Omaha asks authority to issue 
$915,000 of equipment trust certificates, to 
be dated April 1, and to be payable in ten 
or 15 annual installments, depending on 
bids. Proceeds of the certificate will meet 
not more than 80 per cent of the cost of six 
diesel electric freight units and one diesel 
electric road switching locomotive, esti- 
mated to cost $1,161,596. Competitive bids 
will be asked. 





* aE * 


Finance No. 16877, The Greyhound Corpor- 
ation, of Chicago, Ill., asks authority to issue 
two notes, one for not more than $100,000, 
and the other for not more than $400,000, to 
be secured by mortgages on a bus terminal 
and a garage. The notes are to run for 25 
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years, with interest at 334 per cent, payable 
in constant quarterly installments incluq. 
ing principal and interest. The proceeds 
are to be used to construct a new termina] 
facility at Yakima, Wash., and a garage ang 
ship facilities at Seattle, Wash. 


* * + 


Finance No. 16878, Somerset Bus Co., Inc. 
of Mountainside, N.J., asks authority to 
issue notes for $409,573, secured by condi- 
tional sales agreements in connection with 
the acquisition of 21 motor coaches. 

oe ae * 


Finance No. 16880, Cedar Rapids and Iowa 
City Railway Co., of Cedar Rapids, Ia., asks 
authority to acquire the railroad property 
of Iowa Electric Light & Power Co., and the 
latter asks authority to control the Railway 
Co. ok a * 

Finance No. 16881, Cedar Rapids & Iowa 
City Railway Co., of Cedar Rapids, Ia., asks 
authority to issue $750,000 promissory note 
and 1,000 shares of capital stock without par 
value, to be delivered to Iowa Electric Light 
& Power Co. in full payment for railroad 
properties in Finance No. 16880. 

* * ~ 

MC-F-4469, Tornetta’s Motor Trucks, Con- 
shohocken, Pa., asks authority to purchase 
certain operating rights of Val Trucking, 
Newark, N.J. 

co * co 

MC-F-4471, Lahn Motor Transportation, 
Bridgeton, N.J., asks authority to purchase 
certain operating rights of Dan’s Motor 
Freight, Bridgeton. 


PETITIONS FOR REHEARING, ETC, 





MC-29698, Sub. 6, Lester Fellows Co. Mos- 
hassuck Transportation Co., intervenor, asks 
reopening for further hearing. 

* oo co 

MC-110077, Jack Cooper, Jr., and Thom 
Cooper, Common Carrier Application. Ap- 
Plicants ask reconsideration of report and 
order of November 25, 1949. 

oe * ae ® 

MC-40, Sub. 3, Richard Salem, Extension, 
Ware, Mass. A. B. & C. Motor Transporta- 
tion Co., Inc., et al, asks reconsideration and 
further hearing. 


co + 
MC-873, Sub. 5, Sooner Freight Lines, Inc. 
Applicant asks _ reconsideration, further 
hearing and oral argument. 
oF co oe 


MC-31214, Sub. 3, Motor Haulage Co., Inc. 
Extension, General Commodities. Applicant 
asks reconsideration. 

# cK co 

MC-53980, Sub. 7, Des Moines Transporta- 
tion Co., Inc., General Commodities, Com- 
mon Carrier, Extension. Applicant asks re- 
eee, reopening and further hear- 
ng. 

6 * * * 

MC-73464, Sub. 60, Jack Cole Co., Inc. 
Extension, Cranston, R.I. and Boston, Mass. 
Malone Freight Lines asks reconsideration, 
reopening and further hearing. 

* ok * 


MC-104651, Sub. 17, Delbert 9. Dymond, 
Extension, Ky. Highway Transportation 
Corp., asks reconsideration. 

* * * 


MC-108530, National Auto Carriers, Inc. 
contract carrier application. United Trans- 
ports, Inc., asks reconsideration, reopening 
and further hearing. 

* * * 


MC-F-990, Northern Transportation C0. . 


Lease, Terminal Truck Lines, Inc. Appli- 
cants asks reopening. 
eo * * 

MC-F-51033, Martin Ragen, et al, Trans- 
fer, Frank H. Smith. Applicants asks Ie 
consideration. 

* * * 

MC-FC-51250, Boston Storage Warehouse 
Co., Transfer, Arthur C. Tibbetts. Appli- 
cants asks reconsideration. 

ok * ak 

MC-FC-51259, North Side Transfer C0. 
Inc., Transfer, Teen Bowls Transfer & Stor- 
age Co. Applicants asks reconsideration. 

oo * * 

No. 29311, Clyde W. Wood, Inc., et al., V5: 
Santa Maria Val, et al. Complainant asks 
further hearing. 

ae oe ue 

I. & S. M-3203, Alcoholic Liquors, Ind., By. 
and Ohio to St. Louis. Frankfort Distilleries, 
Inc., asks vacation of order. 


* * * 


MC-8973, Sub. 2, Hoefer’s Transportation. 
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Applicant asks clarification and interpreta- 
tion of certificate. 
* * * 


MC-3062, Sub. 6, L. A. Tucker Truck Line, 
Inc., Extension—Blytheville, Ark. Interven- 
ers asks reconsideration of report. 

* * * 


MC-111395, Withers Van Lines. Intervenors 
asks reconsideration of order. No. 30046, 
Tide Water Associated Oil Co. vs. A. T. & S. 
F. et al. Complainant asks reconsideration 
and oral argument. 


MC-96242, Rosario St. Amant, Cambridge, 
Mass. Applicant asks amendment of certifi- 


cate. 
* * * 


MC-107496, Ruan Transport Corp.—Exten- 
sion—La Crosse, Wis. Applicant asks re- 
consideration of recommended report of 
January 10. 

* * * 

MC-10875, Branch Motor Express, common 
carrier application, asks for correction, clari- 
fication, reconsideration, or revision of its 
certificate. 


NEW COMPLAINTS 


Free Passenger Transport 
Practices of Railroads to 
Be Investigated by I.C.C. 


The Commission has instituted, on its 
motion, an investigation into practices 
of Class I railroads in giving free pas- 
senger transportation. It says the in- 
vestigation is for the purpose of de- 
termining whether such practices, or any 
of them, are in violation of any provision 
of the interstate commerce act, and of 
making such findings and entering such 
order or orders, or taking such other 
action, as the facts may warrant. 

By the order of investigation the pro- 
ceeding was docketed as No. 30475, Un- 
authorized Free Transportation by Rail- 
roads. The order said the Commission 
had under consideration the matter of 
enforcing the provisions of sections 1(7) 
and 6(7) of the interstate commerce act 
with respect to free interstate transpor- 
tation by common carriers by railroad of 
persons not within the excepted classes 
designated in sections 1(7) -and 22 of the 
act. 

Inquiry at the Commission developed 
that the investigation was brought about 
through the practice of some railroads of 
transporting newspaper and radio men 
for publicity purposes. The nature of the 
investigation was “exploratory” and 
the purpose was to find what different 
kinds of free transportation were being 
given by the carriers and possibly to de- 
termine the types of free transportation 
that were allowed, under the act, it was 
said. It was said the investigation might 
involve some interpretation of parts of 
the statute with respect to which there 
were differences of opinion. 


Rail Public Relations 


Question might arise, in connection 
with the investigation, it was said, with 
tespect to puble relations activities of 
railroads in the provision of free trans- 
portation to different groups in order to 
acquaint the public with the transporta- 
lion services railroads were able to give. 
For example, it was said, the giving of 
prizes to farm boys and girls as rewards 
for raising farm products and livestock, 
in and of itself a commendable activity, 
mght be considered within the scope of 
the investigation if the prizes involved 
‘ash that. approximated the transporta- 
on fare to state fairs and other meet- 
ings. It was said the investigation might 
mbrace practices in connection with 
slving free transportation to groups such 
a chambers of commerce and organiza- 
lions of prominent citizens. 

An effort would be made to determine 
Whether the railroads needed more lee- 
ed mm providing free transportation 
— they now possessed, and if it was 
ound that this need existed, the proper 


‘afeguarcis would have to be specified, it 
Was said, 


Section 1(7) of the act specifies that 
railroads shall not issue interstate free 
tickets, free passes, or free transporta- 
tion for passengers except to its em- 
ployes, officers, time inspectors, and 
surgeons, physicians, and attorneys at 
law, the families of any of the afore- 
mentioned, and except to a list of other 
persons, including, among others, minis- 
ters of religion, traveling secretaries of 
railroad Young Men’s Christian Associa- 
tions, inmates of hospitals and charitable 
and eleemosynary institutions, and in- 
digent, destitute, and homeless persons. 
Section 22 of the act specifies that noth- 
ing in Part I shall prevent transportation, 
among others, of persons for the US. 
Government free or at reduced rates or 
shall be construed to prohibit railroads 
from giving reduced rates to ministers 
of religion and certain others. 


Motor and Water Carriers 


It was said at the Commission that 
Section 1(7) applied also to motor and 
water common carriers and that these 
carriers, although not respondents in 
the instant proceeding, would be guided 
by any restrictions that might be applied 
to rail carriers as a result of the in- 
vestigation. 

It was said that section 1(7) was at 
present a “patchwork affair” that had 
been “added to and revised” and that 
some Clarification might be in order. 
An isolated example of confusion that 
sometimes results from interpretations of 
this section was recited in connection 
with a druggist in a small town, who was 
an agent for a bus line, and who believed 
that because agents of railroads had 
been given passes he was entitled to a 
pass for a trip that involved passage on 
the line for which he was agent and 
interchange to another bus line. It was 
found that the elimination of the word 
“agent” in one part of the section by 
one of the amendments to the act pre- 
vented his obtaining a pass over his own 
bus line but that he was entitled to a 
_ for the interchange portion of the 
trip. 

The Commission’s notice did not assign 
the proceeding for a hearing but it was 
said a hearing would probably be held 
in Washington. 





Newspaper Publishers 
Protest Express Rates, 


Ask Lower Rates 


The American Newspaper Publishers 
Association has asked the Commission 
to enter into an investigation of express 
rates on newspapers and parts of news- 
papers, which it alleges are “excessive 
in relation to the service performed.” 
and “are relatively high compared with 
the rates charged by” the Railway Ex- 
press Agency for the transportation of 
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other commodities, in a complaint dock- 
eted as No. 30497. 


The association said it represented 777 
of the leading daily newspapers through- 
out the United States, Hawaii, Alaska 
and Canada. A substantial number of 
its members shipped their newspapers 
or parts thereof in express service, it 
said, and that ‘‘to many of the points 
to which shipments are made the only 
service practically available is that of 
defendant.” For the most part, said the 
association, shipments of newspapers by 
the Express Agency were transported for 
relatively long distances. As an illustra- 
tion, the association said newspapers 
were shipped by express from New York 
City to such points as Nashville, John- 
son City and Kingsport, Tenn.; Roanoke, 
Va.; Charlotte, N.C.; Macon, Ga.; Duluth, 
Minn.; and Hot Springs, Ark. It said 
shipments of newspapers by express were 
made from Chicago to such representa- 
tive points as Roseburg, Ore.; Fayette- 
ville and Asheville, N.C.; Denison and 
Waco, Tex.; Ashland, Ky., and Leaven- 
worth, Kan. 

In the sale of newspapers at various 
destinations and in shipping newspapers 
to such destinations for sale, the asso- 
ciation said, its members were in com- 
petition with newspapers published at 
the points of destinations or at cities and 
communities “in the proximity of such 
destinations.” 

“The transportation characteristics of 
and circumstances incident to news- 
papers are such,” continued the associa- 
tion, “that they require a minimum of 
service on the part of defendant in con- 
trast with the services provided by de- 
fendant in transporting most other traf- 
fic. No pick-up and delivery services are 
performed by defendant in the transpor- 
tation of newspapers, since newspapers 
are delivered to the terminals of defend- 
ant by consignors at their expense and 
are picked up at the destinations by the 
consignees. Defendant assumes no re- 
sponsibility for loss and damage to news- 
papers. All billing is performed by the 
consignors. The consignors’ estimated 
weights are: accepted by defendant. 
Newspaper shipments have a relatively 
high density and are securely wrapped 
and tied in convenient bundles so that 
they can be and are easily handled. No 
special precautions are necessary in re- 
spect of the handling of newspapers in 
transit. They may be loaded in whatever 
way is convenient to defendant. They 
do not contaminate or damage other 
shipments with which they come in con- 
tact and are not objectionable in any 
other respects. Moreover, it is desirable 
in the public interest that pews be 
widely disseminated and that to this end 
the charges for the transportation of 
newspapers shall be such as to permit 
and encourage their shipment freely 
throughout the country.” 

In addition to alleging that the 
charges were excessive in relation to the 
service performed and as compared with 
rates on other commodities shipped by 
express, the association said the express 
rates restricted and “threaten still fur- 
ther to restrict and curtail the shipment 
and distribution of newspapers.” 

The association said that on and since 
December 31, 1947, the Express Agency 
had made “various and substantial in- 
creases in its rate for the transportation 
of newspapers and recently, over com- 
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plainant’s protest, made effective Jan- 
uary 20, 1950, still .further substantial 
increases therein.” 

It set forth in an appendix rates from 
Chicago and New York to representative 
destinations, showing a rate of 95 cents 
for five pounds from Chicago to the 
destinations aforementioned as _ typical 
from that shipping point. For 100 
pounds, the association showed a rate 
of $3.52 to Roseburg, Ore.. a rate of $2.42 
to North Carolina, and Texas points, and 
a rate of $1.32 to Ashland, Ky., and 
Leavenworth, Kan. 


Cease and Desist Order Asked 


The association alleged the express 
rates were and for the future would be 
unjust and unreasonable in violation of 
section 1(5) (a) of, the interstate com- 
merce act “in that they are and will 
be in excess of maximum just and rea- 
sonable rates and in that they do and 
for the future will continue to curtail, 
obstruct and prevent the movement of 
newspapers by defendant in interstate 
commerce, to the inquiry of complain- 
ant’s members and their customers and 
to the detriment of the public generally.” 

The A. N. P. A. asked the Commission 
to issue a cease and desist order after 
hearing and investigation, and to es- 
tablish for the future rates that would 
be “just, reasonable and otherwise law- 
ful.” 





Digest of New Complaints 


No. 30450, Smith Agricultural Chemical Co., 
Columbus, O., v. A.C.L. et al. 

Alleges rates on carloads of acid phos- 
phate, shipped in March and April, 1948, 
from East Tampa, Fla., to Columbus, in 
violation of section 1 because increased 
greater than rates that became effective 
August 21, 1948, under Ex Parte 166. Asks 
reparation of $78.69. (William V. Blake, 123 
Glencoe Rd., Columbus 2, O.) 


* ~ * 


No. 30475, Unauthorized Free Transportation 
by Railroads. 

Investigation instituted, on the Commis- 
sion’s motion, into practices of Class I 
carriers by railroad in giving free passenger 
transportation. for the purpose of deter- 
mining whether such practices are in viola- 
tion of any provision of the interstate com- 
merce act. 

- * ” 
No. 30492, Capitol Steel & Iron Co., Okla- 
homa City, Okla., v. A. & S. et al. 

Alleges rates on shipments of iron and 
steel articles, from Chicago to points in 
Texas, August 28, 1947, to August 15, 1949, 
in violation of sections 1, 2, and 3. Asks 
reparation of $186.58. (Lawrence V. Van 
Horn, traffic manager, Capitol Steel & Iron 
Co., P.O. Box 2487, Oklahoma City 8, Okla.) 

* a” * 
No. 30493, Hollydale Pottery, Inc., Hollydale, 
Calif. v. L. & N. et al. 

Alleges .rates on crude (ball) clay, from 
Gleason and Paris, Tenn., to Paramount, 
Calif., in violation of section 1, because in- 
creased greater than 6-cent maximum per- 
mitted in Ex Parte 166. Shipments moved 
February 4 and March 25, 1948. Asks repara- 
tion of $133.53. (H. Theo. Garfield, 742 S. 
Mill St., Los Angeles 14, Calif.) 

* * * 
No. 30494, Empire Steel Co., Mansfield, O., v. 
B. & O. et al. 

Alleges rates on numerous carloads of 
Scrap iron and steel and scrap steel turn- 
ings, from Indiana points to Mansfield, in 
1948, in violation of sections 1 and 6. Asks 
cease and desist orders, rates, and repara- 
tion of $3,314.70. (F. B. Stephen, 19 S. Wells 
St., Chicago, Ill.) 

+ * * 
No. 30495, Baldwin-Hill Co., Terre Haute, 
Ind., et al. v. Ann Arbor et al. 

Alleges rates on carloads of clay, from 

Belle Fourche, S.D., to Trenton, N.J., from 








Edgar, Fla., to Terre Haute, from Ernston, 
N.J., to Taunton, Mass., of feldspar, from 
Custer, S.D., to Terre Haute, and of sand, 
from Weldon, Ill., to Terre Haute, February, 
March, April, May, and July, 1948, in viola- 
tion of section 1 because increased greater 
than rates that became effective August 
21, 1948, under Ex Parte 166. Ask reparation 
of $230.95. (William V. Blake, 123 Glencoe 
Rd., Columbus, 2, O.) 
Kk a * 
No. 30496, Penn Paper & Stock Co., Phila- 
delphia, Pa. v. Pennsylvania et al. 

Alleges rates on machine pressed bales of 
waste paper, shipped from Louisville, Ky., 
to Royersford and Philadelphia, from Phila- 
delphia to Royersford, Pa., and from Bell- 
bluff, Va., to Philadelphia, in February, 
March, and April, 1948, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation of $7,931.40. (S. Harrison 


PROPOSED REPORTS 


Stoppage of Motor Service 
By Union Boycott Found 
Not ‘Willful’ by Board 


A joint board has recommended that 
the Commission find beyond the control 
of the motor carrier an interruption of 
service caused by a union boycott when 
the carrier refused to enter into a 
“closed shop” contract and the boycott 
that followed resulted in loss of inter- 
change traffic and some local traffic. 

The recommendation is in a proposed 
report in MC-C-1054, Gordons Transport, 
Inc., v. J. & N. O. Express, Inc., et al., by 
joint board No. 28, composed of Clayton 
W. Coleman, of Louisiana, and C. M. 
Morgan, of Mississippi. 

The board said the operating authority 
considered consisted principally of the 
right to transport general commodities, 
with certain exceptions, between Jackson 
and New Orleans, La., over U.S. Highway 
51. It said the owner of the rights was 
in federal government employ and was 
most of the time in states and communi- 
ties remote from the operation, which 
was from its beginning in full charge of 
W. O. Hughey, as manager. 

In 1946, the board said, Hughey was 
visited by a representative of a labor 
organization in Jackson who asked for 
a “closed shop contract.” ‘The general 
manager considered such a contract not 
in the best interest of the company and 
recommended that the company could 
not afford to accept such an arrange- 
ment, said the board, and continued: 

“This recommendation was made after 
consideration of the matter with em- 
ployes. Some of the older employes 
stated that they would not join the union 
but would quit the service of the com- 
pany instead. It was felt that it would 
be doing an injustice to such employes 
to undertake to force them to join the 
union. The company offered no objec- 
tion to any of its employes joining any 
union of their choice but considered the 
terms of a ‘closed shop’ contract, as of- 
fered them, prohibitive. As an alterna- 
tive to accepting such a ‘closed shop 
contract’ the company was advised that 
there would be enforced a boycott by 
all connecting lines employing union la- 
bor. Such a boycott was effected. Con- 
necting lines formerly interchanging 
freight with defendant refused to take 
freight from or deliver freight to it. 
It had a substantial amount of freight 
on hand and sought means as best it 
could lawfully to effect delivery of the 
property. At the time of the boycott, 
sometimes referred to as a strike, some 
85 per cent of defendant’s volume was 








Febru 





TRAFFIC W/ortp 






































































































Kahn, 442 Continental Bldg., Washington dismis 
5; D&.) ae appen 
No. 30497, American Newspaper Publishers Und 
Association, New York, N.Y., v. Rail- tice, 
way Express Agency, Inc. poard, 
Alleges express rates on newspapers, be- A 
tween various origins and destinations, jn will 
violation of section 1. Ask cease and de- within 
sist order, and rates. (Lord, Day & Lord of the 
25 Broadway, New York, N.Y.) 
* * * less e: 
No. 30498, H. V. Johnston Culvert Co., Aber. missio 
deen, S.D., et al. v. C. & N. W. et al. 
Alleges rates on 25 carlond shipments of 
nestable corrugated metal pipe, January, 
1947, to March, 1947, from Sharonville, O., ‘Priv 
to Aberdeen, and Fargo, N.D., in violation 
of section 6. Ask cease and desist order and 
reparation of $5,124.48. (L. V. Brandt, 1249 Prop 
W. Lawrence Ave., Chicago 40, III.) 
Two 
the Co 
a man 
for mo 
: ground 
interchange traffic. Some of the local plicant 
traffic was lost because of unsettled con- from C 
ditions.” states 
The board described how the defend- or pic 
ant’s manager, having intrastate rights those ¢ 
registered with the Commission, aided The. 
the defendant until the latter’s certificate ers Bev 
was sold under an execution at a sheriff's van in 
sale on September 19, 1947. Corry-. 
Rights Sold ge 
Some time after the sheriff’s sale the plicatio 
outstanding stock and operating rights The | 
of defendant were purchased by W. E. been er 
Hester, Sr., of Hazlehurst, Miss., who, office e 
the board said, had successfully operated and fi 
as a motor carrier prior to and for sev- througl 
eral years after enactment of part II tion pr¢ 
of the interstate commerce act. Accord- a typic; 
ing to Hester, said the board, he had 28 per ¢ 
commenced operating in daily service ported 
about the last week in June, 1949, and his title an 
volume of traffic had increased continu- during 
ally. The board said Hester held him- sisted o 
self out to render interchange service, were in: 
although he had not solicited such traf- increasi 
fic, but was handling a small amount & diate se 
of such freight at the time of hearing. was un; 
There was no doubt of Hester’s ability To a 
to obtain needed equipment for operating counter 
to the full extent authorized by the cer- cant ha. 
tificate, the board said. ment. | 
Board’s Conclusions pt 
The board stated its conclusions 4s ing the 
follows: Vvenienc; 
“Briefly stated, the defendant cartier pense t) 
was operating over its routes daily m between 
accordance with its certificate until 4 ‘Inbo 
union boycott was enforced upon it. De- paint, h 
fendant combatted the boycott to the full J 'ranspo 
extent of its ability. It maintained its J Portatio 
operations as authorized in its certificate tinued | 
as long as it could. The union boycott J has beer 
was so effective and continued for s0 § OWN eq 
long a time that defendant’s operations # Ments a 
were reduced to little more than a hold- § Reeded 1 
ing out to serve. For a period of time § Peuse in 
between July 1947 and the summer of ff ‘ating 
1949, apparently it was unable to opel- — 
ate for reasons beyond its control. ya 
“Considering the facts of record, the B such ji, 
joint board concludes that defendant B ang ), 
at no time wilfully abandoned its OPel- Bf groge «.. 
ations but, on the contrary, it did alli? & tignn +: 
its power to comply with the requilé @ torja) -,, 
ments of its certificate at all times. The @ within . 
joint board concludes and finds that 4 & by rai) | 
the time of hearing the terms and condi- Bf sale pri 
tions of the certificate issued to defend- B rai) rat. 
ant were being complied with by the & of stoc, 
lawful holder thereof; that the evidence? § price j, 
of record does not warrant issuance bY & service , 
the Commission of any- order or ordelS B of com} 
commanding further action by defend: § work, p), 
ant; and that the complaint should Work, 4 
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dismissed. It is recommended that the 
appended order be entered.” 

Under the Commission’s rules of prac- 
tice, the recommended order of the 
poard, that the complaint be dismissed, 
will become the Commission’s order 
within 20 days from the date of service 
of the proposed report, February 14, un- 
less exceptions are filed with the Com- 
mission within that time. 


‘Private Carrier’ Finding 


Proposed by Examiners 


Two examiners have recommended that 
the Commission dismiss an application of 
a manufacturer of steel office equipment 
for motor contract carrier rights on the 
ground that the operations of the ap- 
plicant in transporting its own product 
from Corry, Pa., to points in the several 
states and in the occasional interception 
or pickup of inbound shipments, are 
those of a private carrier. 

The recommendations are by Examin- 
ers Beverley S. Simms and Wm. P. Sulli- 
van in a proposed report in MC-111212, 
Corry-Jamestown Manufacturing. Cor- 
poration, Contract Carrier Application. 
The applicant had asked that the ap- 
plication be dismissed. 

The examiners said the applicant had 
been engaged in the manufacture of steel 
office equipment since 1920, selling desks 
and files, made at Corry, to dealers 
throughout the nation, with transporta- 
tion provided chiefly by rail carriers. In 
a typical three-month period, they said, 
28 per cent of the total traffic was trans- 
ported in applicant’s own vehicles, with 
title and control remaining in applicant 
during transit. These shipments con- 
sisted of uncrated office equipment and 
were initiated in the past two years when 
increasing competition compelled imme- 
diate service and suitable transportation 
was unavailable, said the examiners. 

To avoid delay that had been en- 
countered, the examiners said, the appli- 
cant had purchased seven units of equip- 
ment. They added that it did not hold 
itself out as a public carrier and trans- 
ported only its own equipment, forward- 
ing the shipments uncrated as a con- 
venience to dealers and to avoid an ex- 
pense that “often means the difference 
between a profit and loss on the sale.” 

“Inbound commodities including steel, 
paint, hardware, linoleum, and crates are 
transported by public means of trans- 
portation to the plant at Corry,” con- 
tinued the examiners. “When delivery 
has been delayed, applicant dispatches its 
own equipment to intercept such ship- 
ments and takes title and custody of the 
needed material. The transportation ex- 
Pense involved is charged to general op- 
erating costs. 

“Articles manufactured by applicant 
fall within three categories which in turn 
determine the price structure applied to 
Such items. Standard work, ie., desks 
and file cases, represents 82 per cent of 
goss sales and is shipped f.o.b. destina- 
tion. The sale price is geared to terri- 
torial zones wherein charges to any point 
Within a zone are identical. Shipments 
by rail move f.o.b. destination and the 
sale price is set to include the average 
Tail rate for that zone. When this type 
of Stock is transported by applicant, the 
Price is the same as if common carrier 
Service was used. Other products consist 
of combination storm sash and screen 
Work, plus a small percentage of ‘special’ 
Work. The former merchandise is sold 





f.o.b. factory; however, when it is trans- 
ported by applicant the amount charge- 
able to dealers is the actual cost of op- 
eration per mile except in those cases 
where that amount would exceed the 
minimum common-carrier rate, where- 
upon the figure is reduced accordingly 
and applicant incurs a loss. Special 
work embraces hollow steel equipment 
which is built to order for installation in 
newly constructed buildings. These com- 
modities are shipped in accordance with 
bids and must meet a delivery schedule 
that is inter-related with delivery of ma- 
terials by other contractors and specified 
opening dates.” 

In arriving at their conclusion that the 
transportation was conducted when serv- 
ice was a factor and good will must be 
perpetuated in order to meet competi- 
tion, and that the transportation of un- 
crated office equipment was an integral 
part of the applicant’s manufacturing 
business and necessary to its success, the 
examiners cited Woitishek Common Car- 
rier Application, 42 M.C.C. 193, in which 
the “primary business” test was adopted. 





Examiners Propose Denial 
Of N. H. Motor Sale Right 


Examiners M. L. Winson and Joseph 
M. Zurlo have recommended that the 
Commission deny an application of 
Auclair Transportation, Inc., Manchester, 
N.H., for authority to purchase certain 
motor-carrier operating rights of Ken- 
neth G. Moore, doing business K. G. 
Moore, Truckman, Manchester. Their 
proposed report was issued in MC-F- 
4151, Wilfrid M. Auclair—Control; 
Auclair Transportation, Inc——Purchase 
(Portion)—Kenneth G. Moore. 

The examiners said the considered 
rights -covered general and _ specified 
commodities between points in four New 
England states. They said between 80 
and 90 per cent of Moore’s revenues 
were derived from storage of household 
goods and incidental services, trans- 
portation of those goods in interstate 
commerce, and of the same and other 
commodities in intrastate commerce in 
New Hampshire. He did not interchange 
traffic with other carriers, they said. 

They said they were “impelled to 
agree” with intervening motor common 
carriers that Moore had not been a com- 
petitive factor in the transportation of 
general commodities in the considered 
territory; that the interveners were pro- 
viding adequate service and were 
equipped to handle more traffic; that 
the vendee Auclair would be a stronger 
and more aggressive carrier in competi- 
tion with them for the movement of 
general commodities, leading to diver- 
sion of traffic to their serious detri- 
ment; and that no need for the proposed 
service had been shown. 





Wis.-Ill. Motor Sale Proposed 


Two Commission examiners have rec- 
ommended that the Commission author- 
ize the purchase by John C. Robertson, 
doing business as Robertson Transporta- 
tion Co., Lodi, Wis., of certain motor- 
carrier operating rights of Standard 
Freight Lines, Inc., Chicago, Ill. A 
proposed report of Examiners James L. 
Smith and Elden J. Miller has been 
issued in MC-F-4124, John C. Robertson 
—Purchase (Portion)—Standard Freight 
Lines, Inc. The transaction involves 
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transportation of general commodities 
over regular routes between Chicago, 
Madison, Wis., and LaCrosse, Wis., and 
over irregular routes between points in 
Wisconsin and Illinois, say the examiners. 


Plywood Transport Seen As 


Private Carrier Operation 


Examiners Beverly S Simms and S. S. 
Cohen, by a recommended report in MC- 
110915, Chautauqua Plywood Corporation 
Contract Carrier Application, have pro- 
posed that the Commission find that the 
transportation operations of Chautauqua 
Plywood Corporation, Celoron, N.Y., are 
those of a private carrier and not those 
of a contract carrier by motor vehicle. 

They also recommended dismissal of 
Chautauqua Plywood’s application for a 
permit authorizing operation, over irreg- 
ular routes, as a contract’ carrier by 
motor vehicles, of uncrated plywood and 
veneer from Celoron, N.Y., to points in 
Ohio, Indiana, Michigan, Tennessee, and 
Illinois, and of commodities used or use- 
ful in the manufacture of plywood and 
veneer and rejected shipments of those 
two commodities in the reverse direction. 

In a petition accompanying the appli- 
cation, said the examiners, Chautauqua 
Plywood requested dismissal of the ap- 
plication on the ground that its opera- 
tions were those of a private carrier. 
They said the petition was denied by 
the Commission, division 5, on the ground 
that the issue should be decided only 
after development of the facts at an oral 
hearing, which was held at Buffalo, N.Y. 

The examiners said the applicant had 
been engaged in the manufacture of ply- 
wood and veneer for 20 years and in 
1946 became a wholly owned subsidiary 
of Magnavox Corporation, manufacturer 
of radio and television sets, of Fort 
Wayne, Ind. They said Chautauqua, un- 
der contracts, was required to supply 
plywood and veneer for use in the manu- 
facture of radio and television cabinets 
and deliver them to _ subcontractors 
which were under contract with Magna- 
vox. 

The examiners cited Woitishek Com- 
mon Carrier Application, 42 M.C.C. 193, 
in which the Commission distinguished 
between private and for-hire carriage 
“on principles which since have been 
widely recognized and applied.” They 
also referred to Lenoir Chair Co. Con- 
tract Carrier Application, 48 M.C.C. 259, 
and Schenley Distillers Corporation Con- 
tract Carrier Application, 48 M.C.C. 405, 
in which, they said, those corporations, 
primarily engaged in manufacturing or 
selling, were found not to be carriers for 
hire, even though, as incident to their 
primary business, they performed trans- 
portation services for which they re- 
ceived compensation, including profit. 

Continuing, the examiners said: 

“In effect, the tests determining pri- 
vate-carrier operations, which are appli- 
cable here, were there expressed to be as 
follows: (1) The applicant must be prin- 
cipally engaged in a business other than 
transportation; (2) its motor-carrier op- 
erations must be conducted as a bona 
fide incident to its primary business 
without a purpose to profit therefrom as 
in a separate undertakng. 

“The evidence is clear that applicant 
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is primarily engaged in the manufacture 
of plywood and veneer, most of which is 
used in the manufacture of the parent 
corporation’s final products. Viewed 
economically, applicant’s manufacture of 
plywood and veneer is, essentially, one 
of the successive stages in the production 
of radio and television sets, and its 
transportation service, which is  per- 
formed at a monetary loss, is incidental 
to this function of supply. Thus viewed, 
the record conclusively establishes that 
applicant in the described operation is 
not engaged in transportation for profit 
and does not hold itself out to others to 
perform a for-hire service.” 





Joint Boards Recommend 


Ordering Motor Service 


Two joint boards, in recommended re- 
ports, have found that the adminis- 
trators of the estates, or the heirs-at- 
law, of respondent motor carriers have 
willfully failed to comply, and are not 
in compliance with the “continuous and 
adequate service” requirements of part 
II of the interstate commerce act and 
the regulations of the Commission. They 
have recommended that the adminis- 
trators or heirs-at-law be ordered to 
comply with the requirements of the 
act and the Commission’s regulations, or 
that, in event of failure so to comply, 
the certificates be revoked. 

The reports were by joint board No. 
87, in MC-C-860, Daniel Webster Davis 
(Frank L. Davis, Heir)—Revocation of 
Certificate, and joint board No. 19 in 
MC-C-745, Peter J. Van Cleave (Mayme 
Van Cleave Cooper, Heir)—Revocation of 
Certificate. 

The two reports were served February 
15, and under the Commission’s rules of 
practice the recommended orders will 
become the orders of the Commission 
within 20 days of that date, if excep- 
tions to the recommended reports are 
not filed with the Commission in that 
time. In each case it was found that 
the administrator or heir or heirs-at- 
law had failed to render reasonably con- 
tinuous and adequate service under the 
certificates. 


Joint Board Calls for 


Resumed Motor Service 


Joint Board No. 97, composed of C. M. 
Morgan of Mississippi, in a proposed re- 
port in MC-C-1068, Gordons Transports, 
Inc., v. William B. Mayers doing business 
as Mayers Motor Freight, has recom- 
mended that the Commission find the 
defendant not to be rendering reason- 
ably continuous and adequate service as 
required by his certificate in MC-106948, 
Sub. Nos. 1 and 2. 

The complaint, according to the report, 
was that the defendant had not, since 
December, 1947, rendered service in 
transporting general commodities be- 
tween named Mississippi points. The 
board said examination of the pertinent 
tariffs showed that defendant was not 
a party to any rates applicable over 
the involved routes. It said it was al- 
leged that a sale of rights had not in- 


cluded those involved in the instant 
proceeding, and that the latter rights had 
been abandoned so far as the defendant 
was concerned. 

The board said there were in attend- 
ance, at the close of testimony in the 
proceeding, men so situated as to know if 
defendant had operated to any extent 
over the routes in question during recent 
months. The presiding officer, off the 
record, the board continued, asked if 
anyone knew or had known of operations 
by defendant over the considered routes 
and, if so, whether they would give testi- 
mony for the record. The board said 
that “the response corroborated the tes- 
timony given that no one knew or had 
known of the defendant operating to any 
extent since the latter part of 1947.” 

The board said an order should be 
entered requiring defendant to institute 
services within 60 days after the effective 
date of the order and, on failure to com- 
ply, the certificate should be revoked. 
The recommended order of the joint 
board will become the order of the Com- 
mission within 20 days from service of the 
report, February 16, unless exceptions are 
filed with the Commission in that time. 





Examiner Rules Out Penalty 


Demurrage in Strike Period 


Examiner J. P. McGrath, in a pro- 
posed report in No. 30235, Pittsburgh 
Reflector Co. v. Pennsylvania Railroad, 
has recommended that the Commission 
find applicable penalty demurrage 
charges required by its service orders 
and made a part of railroad tariffs, but 
that the applicable charges were unrea- 
sonable to the extent that they exceeded 
$1.45 a car a day, Sundays and holidays 
included, and with no free time allowed. 


The proceeding involved demurrage 
charges sought to be collected for the 
detention of cars containing various com- 
modities at Irwin, Pa., during a truck 
drivers’ strike, between June 9 and July 
31, 1947. The examiner described the 
strike as a general strike of truck drivers 
in the Pittsburgh area, which he said 
extended as far east as Greensburg, Pa., 
and included Irwin, a point about 21 
miles east of Pittsburgh. He said most 
of the drivers in the area, including 
those of the trucking company com-- 
plainant usually employed to unload and 
transfer shipments from the cars to its 
plant, were on strike from about June 
6 to August 2, 1947. Three days after 
the beginning of the strike, the exam- 
iner said, a picket line was formed in 
front of complainant’s plant and trucks 
were not permitted to cross that line. 

The examiner described various efforts 
of the complainant, which, he said, was 
urgently in need of the shipments, to 
have the cars unloaded or to obtain 
storage facilities outside the strike area. 
He said the complainant had exercised 
diligence and that, where this was shown 
and release of cars was rendered im- 
possible by circumstances beyond the 
control of the shipper, the principle had 
become established that the exaction of 
a penalty charge was unreasonable. 

The examiner said the Commission, in 
such circumstances. had _ prescribed 
$1.35 a car-day for the actual period of 
detention during pendency of a strike, 
including Sundays and legal holidays, 
and without any free time. This basis, 
said Examiner McGrath, was designed 
to reimburse the carriers for the actual 
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expense they suffered by reason of the 
detention of their equipment ard jp. 
cluded $1.15 a day paid to owners of 
such foreign cars as were included jp 
the cars detained, and other expenses of 
20 cents a car-day incident thereto, 
Effective June 1, 1947, he observed, the 
per diem charge was increased to $1.25, 


Defendants’ ‘Damages’ Argument 


One of the points covered by the ex. 
aminer was expressed as follows: 

“Stressing the fact that where, as here, 
there was a car shortage, the railroad 
was deprived of an opportunity to earn 
transportation charges for the use of 
cars that were not promptly released by 
the shipper, defendant argues, also, 
that the incorporation of the Commis- 
sion’s service orders in the applicable 
demurrage tariffs had the effect of pro- 
ducing an agreement by the parties 
(complainant and defendant here) 
bound by that tariff that the demurrage 
charges, as increased by these orders, 
constituted stipulated damages. Conced- 
ing the impossibility of determining the 
actual amount of the carrier’s loss under 
these circumstances, it maintains that 
the burden rests on complainant to 
prove that the charges were other than 
damages, and that complainant has not 
sustained the burden. This argument 
ignores the nature and purpose of 
demurrage charges. Normal demurrage 
charges embrace both compensatory 
and penal elements, the latter being de- 
signed to induce prompt release of 
equipment. Chrysler Corp. v. New York 
Central R. Co., 234 I.C.C. 755, 759, and 
cases there cited.” 





























Purchase Denial Recommended 


Examiner M. L. Winson, in a recom- 
mended report in MC-F-4183, Thomas 
M.. Havens and Arthur S. Thurston— 
Control; Binghamton Warehouse & Ter- 
minal, Inc.—Purchase—Stanley J. Bon- 
sel, has recommended denial of an ap- 
plication of Binghamton Warehouse & 
Terminal Inc., of Binghamton, N_Y., for 
authority to purchase the operating 
rights of Stanley J. Bonsel, doing busi- 
ness as Bonsel’s Express, of Uitca, N.Y., 
and acquisition by Thomas M. Havens 
and Arthur S. Thurston for control of 
the rights. 



























Grain 


I. and S. No. 5662, Routing Grain, East 
St. Louis to South Over B. & O. RR. 
By Examiner E. L. Boisseree. Recom- 
mends that Commission find shown to 
be consistent with public interest, pro- 
posed cancelation of joint proportional 
rates on grain and grain products from 
East St. Louis, Ill., to destinations 
North and South Carolina and parts of 
Georgia and Virginia over certain routes 
embracing the Baltimore & Ohio as al 
initial carrier, and that it find the sus- 
pended schedules just and reasonable. 
Further proposes vacation of order 0 
suspension and discontinuance of pro- 
ceeding. The examiner said the Tre 
spondent railroads filed the schedules to 
become effective June 1, 1949, and, 02 
protest of the B. & O., their operation 
was suspended until and including De- 
cember 31, 1949. He said the responden 
had voluntarily postponed the effective 
date of the schedules until disposition 
of the proceeding. The examiner Sal 
an assertion by the B. & O. that the 
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proposed cancelation would result in dis- 
crimination between connecting carriers 
required little discussion. Actually, under 
presently effective schedules, he said, 
the southern lines appeared to be dis- 
criminating against the B. & O.’s com- 
petitors by participating in through 
routes with the B. & O. while concur- 
rently withholding participation in sim- 
ilar routes from the Pennsylvania and 
the New York Central. He said the facts 
did not establish any contravention of 
the provisions of section 3(4) of the 
interstate commerce act, which relates 
to facilities for interchange of traffic and 
to prohibition of discrimination. 


Manioca Meal 


No. 30105, Blatz Brewing Co. v. C. M. 
St. P. & P., et al. By Examiner J. Edgar 
Snider. Recommends dismissal on finding 
sixth-class rates, minimum 40,000 pounds, 
charged on manioca meal, in carloads, 
from New York Harbor points and Olney- 
yille, R.I., to Chicago, Ill., between July 
23, 1946, and February 28, 1947, were and 
are applicable, by analogy, and that the 
applicable rates are not shown to have 
been or to be unreasonable. The exam- 
iner said the Commission should further 
find that shipments made at lower than 
sixth-class rates were undercharged. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arizona (Phoenix)—MC-110731, Leroy 
Alvine. Denial of permit for want of 
prosecution proposed. Building and con- 
struction materials, equipment, and sup- 
plies; hardware; heating and air-condi- 
tioning plants, equipment, and supplies; 
plumbing equipment, plumbing fixtures; 
equipment, and supplies, including sewer 
pipe and drainage tiles; and builders and 
contractors machinery, materials, equip- 
ment, and supplies between points in 
Ariz., on the one hand, and, on the other, 
points in Calif., over irregular routes. 

British Columbia, Canada (Vancouver) 
—MC-67225, Sub. 7, B.C. Motor Trans- 
portation, Ltd. Certificate proposed. Pas- 
sengers and baggage in special opera- 
tions, over irregular routes, between the 
US.-Canada line at Blaine, Sumas, and 
Lynden, Wash., on the one hand, and, 
— other points in Whatcom county, 

sh. 

California (Los Angeles) —-MC-56615, 
Sub. 1, Joe West, common carrier. Denial 
of certificate proposed. General commod- 
ities, with exceptions, between Los An- 
geles, Calif., and Parker, Ariz., over de- 
scribed routes, and return, serving spec- 
ified intermediate points and all points 
N the Los Angeles and Los Angeles Har- 

r commercial zone. 


Canada (Regina, Sask.)—MC-110948, 
C Freight Lines, Ltd., common carrier. 
ertificate proposed. General commodi- 


ties, with exceptions, between Portal, 
N.D., and boundary of U.S. and Canada 
at Portal, over city streets, serving no 
intermediate points. 

Colorado (Denver)—MC-8681, Sub. 22, 
Western Auto Transports, Inc. Certificate 
proposed. New automobiles and new au- 
tomobile chassis, in secondary move- 
ments, in truckaway service, between 
points in Colo., on the one hand, and, on 
the other, points in N.M., over irregular 
routes. 

Georgia (Savannah)—MC-61628, Sub. 
11, Benton Rapid Express. Certificate 
proposed. General commodities, with ex- 
ceptions, over described routes between 
specified points in Ga., and Fla., as al- 
ternate routes in connection with regu- 
lar-route operations, with no service at 
intermediate points. 

Illinois (Streator) —MC-110312, Sub. 3, 
Nye Milam and Ray Sproule. Denial of 
permit proposed. Clay products, over 
irregular routes, from points in LaSalle 
and Livingston counties, Ill., within five 
miles of Streator, to points in 17 Ind. 
counties, 11 Ia. counties, and 18 Wis. 
counties, and return with no transporta- 
tion for compensation to origin points. 

Illinois (Albion)—MC-110072, Marcus 
B. Butler, common carrier, Certificate 
proposed. Crude petroleum, in bulk, in 
tank vehicles, when originating at sites 
of producing oil wells, between points 
on described routes in Ill., Ind., and Ky., 
over irregular routes. 

Hilinois (Alexis)—MC-111303, G. T. 
Haynes and C. L. Azdell, dba Haynes 
and Azdell, contract carrier. Denial of 
permit proposed. Over irregular routes, 
(1) farm tractors and parts from Charles 
City, Ia., to points in Ill., (2) farm tractor 
wheels from Quincy, IIl., to Charles City, 
Ia., and (3) farm machinery and parts 
from South Bend, Ind., to points in Ill. 

Illinois (Kewanee)—MC-102608, Sub. 6, 
Burlington Chicago Cartage, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Galva, Ill., as 
an intermediate point in connection 
with regular-route operation between 
Keokuk, Ia., and Chicago, IIl. 

Indiana (Bluffton) —MC-12488, Mervin 
S. Smith, dba Smith Travel. Service, 
broker. License proposed. Passengers and 
baggage in round-trip charter service, 
beginning and ending at Wells county, 
Ind., and extending to U.S. points. 

Indiana (Evansville)—-MC-25567, Sub. 
24, Hancock Truck Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the site of the plant 
of the Lincoln-Mercury division of Ford 
Motor Co. at or near Robertson, Mo., as 
an off-route point in connection with 
regular-route operations to and from 
St. Louis, Mo. 

Indiana (Terre Haute)—MC-151, Sub. 
7, Lovelace Truck Service, Inc. Certifi- 
cate proposed. General commodities, with 
exceptions, serving points in Ind. within 
seven miles of Terre Haute, as inter- 
mediate and off-route points in connec- 
tion with regular-route operations. 

Indiana (Indianapolis) — MC-48508, 
Sub. 7, Jackson Trucking Co., Inc. Per- 
mit proposed. Over irregular routes, (1) 
fresh meats, from Indianapolis to speci- 
fied points in W.Va., Pa., N.Y., N.J., Md., 
Washington, D.C., and points in the New 
York, N.Y. commercial zone; (2) fresh, 
smoked, and cooked, meats, and lard, 
from Columbus, Ind., to Buffalo and New 
York, N.Y., Newark, N.J., Philadelphia, 
Pa., and Washington, D.C.; (3) empty 
containers from aforementioned destina- 
tion points to origin points; and (4) 
sugar from Baltimore, Md., Philadelphia, 
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Pa., and New York, N.Y., to points in Ind. 

Indiana (South Bend)—MC-3341, Sub. 
7, Lake Motor Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Adrian, Mich., 
and junction U.S. highway 20 and O. 
highway 109, and return, over described 
route serving no intermediate points, as 
alternate route for operating convenience 
in connection with regular-route opera- 
tions. 

Iowa (Decorah)—MC-110080, Sub. 1, 
A. W. Crabtree. Permit proposed. Over 
irregular routes. (1) malt beverages and 
soft drinks, from Beaver Dam and La 
Crosse, Wis., and Minneapolis, Minn., to 
Decorah, Ia. (2) soft drinks from Chicago, 
Ill., Milwaukee, Wis., and Winona and 
St. Paul, Minn., to Decorah, Ia. and 
(3) empty containers for the aforemen- 
tioned commodities on return. 

Iowa (Spencer)—MC-110115, Sub. 4, 
Jones Transfer. Certificate proposed. 
Over irregular routes, malt beverages 
from La Crosse, Wis., to Spencer and 
Storm Lake, Ia., and empty malt bever- 
age containers on return movements. 

Kentucky (Lexington) —-MC-32783, Sub. 
66, Southeastern Greyhound Lines. Cer- 
tificate proposed. Passengers, baggage, 
mail, express, and newspapers between 
junction Ga. highways 42 and 87 and 
Macon, Ga., over Ga. highway 87, serving 
all intermediate points. 

Kentucky (Paducah)—MC-107077, Sub. 
2, Peck’s Moving Line. Certificate pro- 
posed. Over irregular routes, household 
goods between points in nine Ky. coun- 
ties, on the one hand, and, on the other, 
points in Mich. and O. 

Kentucky (Maysville) — MC-100828, 
Sub. 1, Wilfred M. Jones, dba Jones 
Trucking Service. Permit proposed. 
Over irregular routes, brick, in season of 
each year between April 1, and November 
1, both inclusive, from Maysville to all 
points in O. within 100 miles of Maysville, 
except Cincinnati, O., with no transporta- 
tion for compensation on return. 

Kentucky (Winchester) — MC-109540, 
Sub. 10, Yeary Transfer Co., Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Cincinnati, O. commercial zone as in- 
termediate or off-route points in con- 
nection with regular-route operations be- 
tween Cincinnati and Morehead, Ky., over 
described route. 

Louisiana (Baton Rouge)—-MC-111251, 
Sub. 1, Valmont Trucking Co., Inc., con- 
tract carrier. Permit proposed. Over 
irregular routes, toluol and toluene, in 
bulk, in tank vehicles, from Baytown and 
Texas City, Tex., to West Lake Charles 
and Baton Rouge, La. 

Manitoba, Canada (Winnipeg)—MC- 
96333, Sub 1, Moore’s Taxi Limited. De- 
nial of certificate proposed. Passengers 
and baggage in charter service, from 
points on U.S.-Canada boundary through 
points of entry in N.D. and Minn., to 
points in eight states, and return, over 
irregular routes. 

Maryland (Reisterstown) — MC-30887, 
Sub. 22, Shipley Transfer, Inc. Certifi- 
cate proposed. Over irregular routes, 
liquid latex, in bulk, in tank. vehicles, 
from Baltimore, Md., to specified points 
in R.I., Conn., Mass., Pa., N.Y., N.J., Va., 
N.C., O., Ind., Mich., Mo., and Wis. 

Massachusetts (Somerville) — MC- 
68917, Sub. 3, H. P. Welch Co., Inc. Denial 
of certificate proposed. General commod- 
ities, with exceptions, General commodi- 
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ties, with exceptions, between St. Albans, 
Vt., and the U.S.-Canada boundary at 
port of entry at Rouse’s Point, N.Y., over 
described regular routes. 

Michigan (Benton Harbor)—MC-103- 
880, Sub. 52, Producers Transport, Inc. 
Certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank Ve- 
hicles, from Madison, Ind., and points 
within five miles of Madison, to points 
in Ky. and O., over irregular routes. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 53, Producers Transport, 
Inc. Certificate proposed. Over irregu- 
lar routes, liquid chemicals, in bulk, in 
tank vehicles from Midland, Mich., and 
points within 10 miles thereof, to points 
in O., Ill., Ind., and Wis., with rejected 
shipments on return. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 54, Producers Transport, 
Inc. Certificates proposed. Over irreg- 
ular routes, benzol, in bulk, in tank ve- 
hicles, from Cleveland, Youngstown, Can- 
ton, Massillon, Warren, Cincinnati and 
Hamilton, O., Weirton and Follansbee, 
W. Va., and Pittsburgh, Pa., and points 
within 10 miles of each, to Midland, 


Mich., and points within 10 miles 
thereof. 
Michigan (Detroit)—-MC-50069, Sub. 


112, Refiners Transport & Terminal Cor- 
poration. Certificate proposed. Over ir- 
regular routes, (1) petroleum products, 
in bulk, in tank vehicles, from Indianap- 
olis, Ind., and points within 20 miles 
thereof, to specified points in a described 
O. area, and (2) petroleum products, ex- 
cept petroleum naphtha, in bulk, in tank 
vehicles, from Rock Island, Ind., to 
specified O. points. 

Michigan (Kalamazoo) — MC - 58954, 
Sub. 15, McNamara Motor Express, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Detroit 
and Battle Creek, Mich., over U.S. high- 
way 12, and (2) between Three Rivers, 
Mich., and Detroit, and return, over de- 
scribed route, as alternate routes for op- 
erating convenience in connection with 
regular-route operations, with no service 
at intermediate points. 

Michigan (Saginaw)—MC-28478, Sub. 
4, Doyle Freight Lines, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points within five miles 
of Jackson, Mich., as intermediate or 
off-route points in connection with reg- 
ular-route operations. 

Minnesota (St. Paul)—-MC-48844, Sub. 
4, Maldwyn James, dba James Transfer. 
Permit proposed. Malt beverages from 
Minneapolis and St. Paul, Minn., to 
Nebraska City, Neb., and from Mil- 
waukee, Wis., to Fremont, Neb., over 
irregular routes, and empty malt-bev- 
erage containers from Nebraska City, 
Neb., to Minneapolis and St. Paul, Minn., 
and from Fremont to Milwaukee. 

Minnesota (St. Paul)—MC-42380, Sub. 
17, Arthur A. McCue, dba Minnesota- 
Wisconsin Truck Line. Certificate pro- 
posed. General commodities, with excep- 
tions, between specified poiats in Wis. 

Minnesota (St. Paul)—MC-76266, Sub. 
60, Merchants Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over a described regular 
route between Missouri Valley, Ia., and 
Fremont, Neb., as an alternate route for 
operating convenience only, serving no 
intermediate points, with service at Mis- 
souri Valley authorized for joinder only, 


in connection with alternate route be- 
tween Mason City, Ia., and Council 
Bluffs, Ia. 

Minnesota (St. Paul) —MC-76266, Sub. 
53, Merchants Motor Freight, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between St. Paul and 
Algona, Ia., and return, over described 
route as alternate route for operating 
convenience in connection with regular- 
route operations, with no service at in- 
termediate points or at Algona. 

Missouri (Kirkwood) — MC-111249, 
Gottlieb Bass, dba Bass Transfer Co., 
common carrier. Certificate proposed. 
Over irregular routes, insecticides, deter- 
gents, cleaning compounds, cosmetics, 
drugs, chemicals, empty glass _ bottles, 
and empty tin cans between Kirkwood 
and points within three miles of Kirk- 
wood, on the one hand, and, on the other, 
points in the St. Louis, Mo—East St. 
Louis, Ill. commercial zone. 

Missouri (St. Louis)—MC-111413, Ed- 
ward Dietiker, dba Ed. Dietiker Drayage 
Co., common carrier. Certificate pro- 
posed. Over irregular routes, (1) un- 
crated new household furniture, un- 
crated new household furnishings, and 
uncrated new household appliances, 
from St. Louis to points in Ill. within 25 
miles of St. Louis, and (2) damaged or 
defective shipments of the aforemen- 
tioned commodities, uncrated, from 
points in Ill. within 25 miles of St. Louis, 
to St. Louis. 

Nebraska (Omaha)—MC-70451, Wat- 
son Bros. Transportation Co., Inc., Cer- 
tificate proposed. General commodities, 
with exceptions, between Iowa City, Ia., 
and Chicago, Ill., and return, over a 
described route, as an alternate route for 
operating convenience only in connection 
with regular routes, with no service at 
intermediate points. 

New York (Brooklyn)—MC-109263, Sub. 
3, Frank Lippner, dba Trio Motor Lines, 
embracing Same, Sub. 4. Denial of cer- 
tificate proposed in Sub. 3; certificate 
proposed in Sub. 4. Sub. 3: Over irreg- 
ular routes, new furniture, between New 
York, N. Y., and Camden, N. J. Sub. 4: 
Over irregular routes, new furniture, un- 
crated, from New York, N. Y., to Wil- 
mington, Del., Camden and Trenton, 
N. J., Altoona, Johnstown, and Pitts- 
burgh, Pa. 

New York (Lockport)—MC-19608, Sub. 
4, Clifton W. Farley and Earl H. Farley, 
dba Farley Brothers. Denial of cer- 
tificate proposed. Over irregular routes, 
cider and vinegar, in packages, from 
points in certain N. Y. counties to points 
in O., Pa., and N. J., and empty vinegar 
barrels, on return. 

New York (Newark)—MC-74846, Sub. 
10, Lewis G. Johnson. Certificate pro- 
posed. Over irregular routes, fertilizer, 
from Carteret, N.J., to points in Oswego, 
Cayuga, Onondaga, Seneca, Yates, Liv- 
ingston, Wyoming, Genesee, Monroe, Or- 
leans, Niagara and Erie Counties, N.Y., 
and rejected shipments on return. 

New York (Brooklyn) — MC-109263, 
Sub. 5, Frank Lippner, dba Trio Motor 
Lines. Certificate proposed. Over irregu- 
lar routes, new furniture, uncrated, from 
Alexandria, Va., to points in eight states 
and Washington, D. C. 

New York (Hornell) — MC-111293, 
Glenn Alderman, common carrier. Cer- 
tificate proposed. Over irregular routes, 
salt from Watkins Glen and Retsof, N.Y.., 
to points in five Pa. counties. 

New York (New York)—MC-111308, 
Martin S. Marks, dba M. S. Marks, con- 
tract carrier. Permit proposed. Over 
irregular routes, alcoholic beverages, ex- 
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cept malt beverages, from Linden, NJ, 
to Edgewater and Port Newark, N.J., ang 
to New York, N.Y. 

New York (Yonkers)—MC-80524. Sub, 
1, Randall Trucking Corporation. Cer- 
tificate proposed. Over irregular routes, 
(1) window sash balances from Stam- 
ford, Conn., to points in five states and 
Washington, D.C., and (2) parts of win- 
dow sash balances from New York, NY, 
to Stamford. 

North Carolina (Winston-Salem) — 
MC-12490, Mrs. V. H. Harrell, dba Harrel] 
Traveling Service, broker. License pro- 
posed. Passengers and baggage in round- 
trip charter operations, beginning and 
ending at Winston-Salem and extending 
to U.S. points east of the Mississippj 
River. 

North Dakota (Wahpeton)—MC-33822, 
Sub. 7, Lenzmeier, Inc. Certificate pro- 
posed. General commodities, with excep. 
tions, between Wahpeton and Mooreton, 
N.D., over N.D. highway 13 as an alter- 
nate route for operating convenience 
in connection with regular-route opera- 
tions, with no service at intermediate 
points, and with service restrictions. 

Ohio (Akron)—MC-74721, Sub. 26, Mo- 
tor Cargo, Inc. Certificate proposed, 
General commodities, with exceptions, 
serving LeSeur, Minn., as an intermedi- 
ate point, and Montgomery, Blue Earth, 
Watertown, Winsted, Winthrop, Cokato, 
Glencoe, Fairmont, Winnebago, and 
Arlington, Minn., as off-route points in 
connection with regular-route operations 
between Davenport, Ia., and Minneapolis, 
Minn., restricted so that no shipment 
shall be transported between any two 
points both of which are west of the 
Tll.-Ind. state line, except from Minne- 
apolis and St. Paul to Chicago, IIl., and 
points in Ill. in the Chicago commercial 
zone. 

Ohio (Cincinnati)—MC-107475, Sub. 
14, Dance Freight Lines, Inc. Certificate 
proposed. From Atlanta, Ga., to Canton, 
N.C., over a specified route, restricted 
to an operation consisting of northbound 
movement of empty equipment only. 

Ohio (Akron)—MC-43654. Sub. .11, 
Dixie Ohio Express Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in the Cleveland, 
O. commercial zone as intermediate and 
off-route points in connection with reg- 
ular-route operations between Cleveland 
and Akron, O. 

Ohio (Akron)—MC-106451, Sub. 1, H. 
L. Cook, dba Cook Motor Lines. Certifi- 
cate proposed. Over irregular routes, 
general commodities, with exceptions, (1) 
between specified points and over de- 
scribed routes in W.Va., and O., and re- 
turn; (2) between specified points and 
over described routes in W.Va., and 0. 
serving specified intermediate or off- 
route points; (3) traversing Pa. for opel- 
ating convenience in connection with 
irregular routes between specified points 
in W.Va and O. 


Ohio (Akron) —MC-2202, Sub. 50, Road- 
way Express, Inc. Denial of certificate 
proposed. General commodities, with ¢- 
ceptions, between Knoxville, Tenn., and 
Cartersville, Ga., over a described route, 
serving no intermediate points, for opel- 
ating convenience only. 


Ohio (Akron) —MC-111339, W. 3. 
Cyphert, common carrier. Certifical 
proposed. Over irregular routes, sel 


eral commodities, with exceptions, 
tween Akron, on the one hand, and, 0 
the other, points in Summit county, 0. 
Ohio (Ashtabula)—MC-106223, Sub. § 
Bruce F. Jarvis, dba Greenleaf Mot! 
Express. Certificate proposed. Over irres 
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war routes, hand agricultural imple- 
ments and parts, shovels, sidewalk clean- 
ners, Spades, scoops, and wooden handles, 
petween Ashtabula and points within 
15 miles thereof, on the one hand, and, 
on the other, Wallingford, Vt. 

Ohio (Cincinnati) —MC-30697, Sub. 21, 
R. E. Dieckbrader. Permit proposed. 
Molasses, in bulk, in tank vehicles, be- 
tween Cincinnati, on the one hand, and, 
on the other, points in Ind. and Ky., over 
irregular routes. 

Ohio (Harrison)—MC-75832, Sub. 1, 
Harold L. Jackson and W. Luther Paris, 
dba Harrison Transfer Co. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in the Cincinnati, 
O., commercial zone as intermediate or 
off-route points in connection with 
operations between Cincinnati and W. 
Harrison, Ind. 

Ohio (Oxford)—MC-109556, Sub. 3, 
Wisecups Express, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in the Cincinnati, 
O., commercial zone in connection with 
operations to and from Cincinnati. 

Ohio (Uhrichsville)—-MC-59142, Sub. 6, 
Fred Fairall Construction Co. Permit 
proposed. Over irregular routes, (1) (a) 
clay products, between points in Tus- 
carawas county, O., on the one hand, and, 
on the other, points in Ky., Va., Md., 
and those in described areas of Pa., W. 
Va., and N.Y.; (b) between points within 
one mile of Bowerston, Harrison county, 
O., including Bowerston, on the one hand, 
and, on the other, points in Pa., W.Va., 
Ind., Mich., Ky., Va., Md., and those in 
N.Y. in a described area; and (2) of 
empty containers, skids and lumber, 
used in transporting clay, on return. 

Oklahoma (Oklahoma City) — MC- 
110830, L. H. Pogue, contract carrier. 
Permit proposed. (1) Air conditioning 
and refrigerating units, crated, from 
Oklahoma City to all points in the US. 
east of the Mississippi, those in La. west 
of the Mississippi, and those in Ark., Ia., 
Mo., and Tex.; and (2) materials and 
parts used in the manufacture of those 
commodities on return, over irregular 
routes. 

Oregon (Portland)—MC-75030, Sub. 2, 
Helser Bros. Transfer Co. Certificate 
proposed. General commodities, with ex- 
ceptions, over a regular route, between 
Portland, Ore., and Detroit Dam Site, 
about 14 miles from Mill City, Ore., over 
a specified route and return, serving no 
intermediate points. 

Oregon (Banks)—MC-105167, Sub. 2, 
C. W. McPeak, dba McPeak Truck Serv- 
ice. Certificate proposed. General com- 
modities, with exceptions, over regular 
routes, (1) between Portland, Ore., and 
Buxton, Ore., and (2) between Portland 
and junctions Ore. highways 2 and 47 
with new Ore. highway north of Banks, 
and return, serving intermediate points 
of Banks, and off-route points Wilksboro, 
Roy, and Verboort. Ore 

Oregon (Florence)—MC-110877, Sub. 1, 
Beaver Transport. Certificate proposed. 
Lumber and forest products, between 
points in Tillamook, Lincoln, Lane, 
Douglas, Coos, and Curry counties, Ore., 
Over irregular routes. 

Oregon (Lakeview) ——-MC-13571, Sub. 2, 
Dudley Vincent, dba Lakeview Transfer. 
Certificate proposed. Household goods, 
between points in Lake county, Ore., on 
the one hand, and, on the other, points 
in described areas of Calif., and Nev., 
Over irregular routes. 

Pennsylvania (Philadel phia)—MC 
80289, Sub. 4, Harry Kovler, dba Red 





Line Furniture Carriers. Certificate 
proposed. Uncrated furniture, from 
Oakmont (Allegheny county), Pa., to 
points in Conn., Del., Ind., Ill., Md., 
Mass., Mich., N.J., N.Y., O., RI, Va., 
W.Va., and D.C., over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
107403. Sub. 97, E. Brooke Matlack, Inc. 
Certificate proposed. Over irregular 
routes, asphalt and tar, in bulk, in tank 
vehicles, from New York, N.Y., to Pe- 
quest, N.J., and from Pequest to points 
in Pa. 

Pennsylvania (Philadelphia) — MC- 
79229, Sub. 1, Sylvanus Conquest, dba 
Connies Express. Denial of certificate 
proposed. Over irregular routes, house- 
hold goods, between Philadelphia, on the 
one hand, and, on the other, points in 
Md., Va., Del., N.Y., with exceptions, 
and D.C., and new and used furniture, 
finished or unfinished, between Phila- 
delphia, between Philadelphia, on the 
one hand, and, on the other, points in 


Md., Va., Del., N.Y., with exceptions, 
N.J., and D.C. 
Pennsylvania (Washington)—MC 


78062, Sub. 12, Beatty Motor Express, 
Inc. Permit proposed. Over irregular 
routes, condiments, pickles, salad dress- 
ing, vinegar, jellies, apple butter, vege- 
table juices, mincemeat, and chili con 
carne, in containers, from Louisville, 
Ky., to Pittsburgh, Pa., and points in 
Pa. within 50 miles of Pittsburgh. 

South Carolina (Spartanburg)—MC- 
106119, Sub. 1, Associated Petroleum 
Carriers. Certificate proposed. Over ir- 
regular routes, petroleum products, in 
bulk, in tank vehicles, from Augusta, 
Ga., and points within 15 miles thereof, 
to points in N.C. and S.C., within 200 
miles of Augusta; from Jacksonville, 
Fla., to points in Ga., N.C., and SC., 
except those within 200 miles of Jack- 
sonville; from Pensacola, Fla., to points 
in Ga., N.C., and S.C., except those 
within 175 miles of Pensacola; from 
Panama City, Fla., to all points in N.C. 
and S.C. 

South Dakota (Utica)—-MC-73137, Sub. 
1, Louis Gasper. Certificate proposed. 
Over irregular routes, wallboard, in- 
sulating board, steel fence posts, fencing 
wire, roofing and siding (other than 
lumber), building and roofing paper, 
millwork, nails, spikes, staples and tacks, 
from Sioux City, to Utica, S.D., and 
points in S.D. within 30 miles thereof, 
with exceptions. 

Texas (Dallas)—-MC-107064, Sub. 3, 
Ferguson-Steere Motor Co. Certificate 
proposed. Over irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
(1) between points in N.M., traversing 
Tex. for operating convenience only, and 
(2) between points in Tex. on and west 
of U.S. highway 83, traversing N.M., for 
operating convenience only. 

Texas (Wichita Falls) —MC-107000, 
Sub. 9, T. S. Love. Denial of permit 
proposed, for want of prosecution. Gas- 
oline, from Beckett, Okla., to Sherman, 
Fort Worth and Dallas, Tex., over 
specified routes. 

Virginia (Berryville)—-MC-17619, Sub. 
3, John A. Lloyd, dba Lloyd’s Transfer. 
Denial of certificate proposed. Specified 
commodities, including household goods, 
between points in described Va. areas, 
on the one hand, and, on the other, 
specified points or areas in 10 states 
and D.C., over irregular routes. 

Virginia (Roanoke)—MC-.-3474, Sub. 3, 
Mundy Motor Lines. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over 7 described alternate 
routes in Pa., Va., and NJ. 
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Washington (Lynden) — MC-104529, 
Sub. 5, Ernest Rutgers. Certificate pro- 
posed. Ground peat, from U.S.-Canada 
boundary line at or near Blaine, Wash., 
to points in Whatcom, Skagit, Snoho- 
mish, and King counties, Wash., over 
irregular routes. 

Washington (Seattle) — MC-68618, 
Sub. 10, Los Angeles-Seattle Motor Ex- 
press. Denial of certificate proposed. 
General commodities, with exceptions, 
over regular routes between highway 
junctions in Calif. and Ore., and be- 
tween Grants Pass, Ore., and San Fran- 
cisco, Calif.; fresh, frozen or processed 
fruits, vegetables, fish, eggs, dairy prod- 
ucts and poultry and poultry products, in 
lots of not less than 20,000 pounds, serv- 
ing certain. intermediate and off-route 
points in connection with presently-au- 
thorized service; poultry and poultry 
products, in lots of not less than 20,000 
pounds, serving Yakima, Wash., as an 
off-route point in connection with pres- 
ent service; and fruits and vegetables, 
fresh and frozen, over irregular routes, 
from points in a described Calif. area to 
points in Wash., and from points in a 
defined Wash. area to points in the same 
Calif. area. 

Washington (Spokane)—MC-7746, Sub. 
35, United Truck Lines, Inc. Denial of 
certificate proposed. Over regular 
routes, general commodities, with ex- 
ceptions, between Quincy, Wash., and 
Tacoma, Wash., and return, serving all 
intermediate points, with restrictions. 


Wisconsin (Kenosha)—MC-30837, Sub. 
110, Kenosha Auto Transport Corpora. 
tion. Certificate proposed. Internal 
combustion engines, from Indianapolis, 
Ind., to Bridgeport, Conn., over irregular 
routes. 

Wisconsin (Kenosha)—MC-30837, Sub. 
109, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Automobile 
axles, with or without internal or ex- 
ternal attachments or movable parts, and 
automobile driving gear and steering 
gear parts, excluding transmissions, from 
Fort Wayne, Ind., to Bridgeport, Conn., 
over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
108, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Automobile 
gear frames and gear frame parts, from 
Milwaukee, Wis., to Bridgeport, Conn., 
over irregular routes. 

Wyoming (Lander)—MC--108457, Sub. 
4, L. H. Otte, dba Otte Trucks. Cer- 
tificate proposed. Ore and ore concen- 
trates, from South Pass City, Wyo., to 
Murray, Utah, over irregular routes. 


Eastern Port Ex-Lake Grain 
Equalization Plan Argued 


The Commission has heard argument 
in I. and S. 5641, Export Grain, Buffalo 
to New York, in which Examiner Arthur 
R. Mackley recommended that the Com- 
mission find not shown just and reason- 
able schedules filed by six railroads pro- 
posing to equalize the rates on ex-lake 
grain from Buffalo, N.Y., shipped to 
Portland, Me., Boston, Mass., New York 
and Albany, N. Y., for export, with the 
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rates on like grain shipped to Phila- 
delphia, Pa., and Baltimore, Md., for 
export. He also recommended finding 
unreasonable a proposed equalization of 
free-time allowance and daily charges 
at the ports (T.W., Dec. 3, 1949, p. 52). 

The examiner said the Commission 
should find that the record in I. and S. 
5641 did not warrant a general conclu- 
sion different from that reached by di- 
vision 3 in a report made in 1941. It 
was then found, the examiner said, that 
a lower rate to Philadelphia and Balti- 
more than to New York was not war- 
ranted on consideration alone of relative 
distances, but that terminal operations 
at New York were sufficiently different 
from those at Philadelphia and Balti- 
more to justify a half-cent differential 
in favor of the latter two points. 

The later endeavor to equalize the 
ports was in schedules filed to become 
effective April 11, 1949, and postponed 
on protests of various interested parties, 
including the Baltimore & Ohio, the 
Pennsylvania, the Reading, and the 
Western Maryland railroads, and Phila- 
delphia and Baltimore ports interests, 
until November 10, 1949. Respondents 
agreed to such further suspension as 
might be necessary to dispose of the 
proceeding. 

Kenneth F. Stone represented the re- 
spondent carriers in argument, and R. J. 
Fletcher represented the Boston & 
Maine. Wilbur La Roe, Jr., supported 
the proposal for the Port’ of New York 
Authority, with B. A. Brickley appearing 
for the Port of Boston Authority and 
others and J. B. Sweeney for the Maine 
Port of Authority and the Greater Port- 
land Chamber of Commerce. 

Walter D. Matson presented argumen! 
for the U. S. Department of Agriculture. 
I. M. Herndon appeared for the Board 
of Trade of the City of Chicago and 
Harry C. Ames spoke for Philadelphia 
and Baltimore interests. Anthony P. 
Donadio and Paul V. Miller represented 
the protesting railroads in argument. 


Express Rate Increases 
Argued Before I.C.C. 


The Commission heard argument, Feb- 
ruary 21, in Ex Parte 169, Increased Ex- 
press Rates and Charges, 1949, in which 
two Commission examiners had recom- 
mended that the Railway Express 
Agency, Inc., be authorized to increase 
its first-class rates 10 per cent and make 
its second-class rates 75 per cent of the 
first-class rate so increased (T.W., Jan. 
14, p. 40). 


Sitting with the Commission were 
Chairman C. A. Merkle, of the Public 
Utilities Commission of South Dakota, 
and Robert Grady Johnson, a member of 
the North Carolina Utilities Commission, 
who had participated with the presiding 
examiners at hearings in the case. 

Participants in the argument were: 
John H. Mooers for the Railway Express 
Agency; Starr Thomas for the Class I 
railroads; John S. Burchmore, National 
Industrial Traffic League; Leonard Mon- 
geon, National Retail Dry Goods Asso- 
ciation; L. F. Purvis, Public Utilities 
Commission of Idaho; and James K. 
Knudson, U.S. Department of Agricul- 
ture. 


The express agency and the railroads’ 
position in the case has been that there 
should be prompt authorization of the 
increases because of a “compelling need 
for additional revenue.” 

The National Industrial Traffic League 
had questioned whether the 10-per-cent 


increase would be just and reasonable. 


in view of present transportation charges 
in the country. It had also raised a 
question as to whether, from the statis- 
tics of record, the express business af- 
forded a source for additional revenue 
to the railroads. The League had ex- 
pressed the opinion that shipper testi- 
mony in opposition to the increases in- 
dicated that express rates had reached 
their peak. 
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The National Retail Dry Goods As- 
sociation said the big issue in the case 
was whether or not the R.E.A. service 
could be preserved to meet the shipping 
needs of the country. The express sery- 
ice, it said, was poor and the R.E.A’s 
competitors offered practically as good 
transit time in many instances at rates 
50 per cent lower than express rates, 
It named these competitors as parcel 
post, freight forwarders, and motor car- 
riers. The N.R.D.G.A. said it was nec- 
essary for the Commission to take qa 
“realistic view of the predicament of 
Railway Express.” It said the Com- 
mission should not permit an increase 
but should consider whether a decrease 
might better meet the present situation. 





Railroads, Motor Carriers, Shippers 
Oppose P. |. E. Purchase of Keeshin 


Washington Hearing on Proposal of Pacific Intermountain Express 


To Purchase Keeshin Properties Develops Opposition. 


Shippers Fear 


Higher Rates by Diversion of High-Rated Traffic from Railroads. 


Opposition to purchase by Pacific In- 
termountain Express Co. of the Keeshin 
Freight Lines, Inc., was expressed by 
motor carriers, railroad representatives, 
and shipper interests at a continued 
hearing in Washington. An earlier hear- 
ing was held in Chicago (T.W. Feb. 4, p. 
53). 

The Washington hearing was before 
Examiner I. J. Raley, in MC-F-4401, Pa- 
cific Intermountain Express Co., Control, 
Keeshin Freight Lines, Inc., et al., and 


-Finance No. 16817, Pacific Intermoun- 


tain Express Co., Assumption of Obli- 
gation. 

The general position taken by shipper 
interests was that a transcontinental op- 
eration such as P.I.E. would conduct in 
the event of approval of purchase of the 
Keeshin companies would divert from 
the railroads the higher-rated traffic, 
leaving lower-rated traffic on which the 
shipper representatives said they feared 
the railroads would be forced to ask 
higher rates. 


Shipper Testimony 


G. H. Shafer, general traffic manager, 
Weyerhaeuser Timber Co., said that fur- 
ther diversion of traffic volume from the 
railroads to trucks and other forms of 
transportation would break the back- 
bone of the nation’s transportation sys- 
tem. 

“We have just about reached the limit 
of diversion of traffic volume from the 
rails to the trucks,” he said, “and to per- 
mit such diversion to continue will ob- 
viously result in bankruptcies and prob- 
able government ownership of the rail- 
roads.” 


Mr. Shafer said the railroads were a 
necessity for national defense and as- 
serted that diversion of traffic already 
had weakened the railroads and com- 
pelled higher rates to the detriment of 
certain lines of business that must of 
necessity use rail shippers because, he 
asserted, trucking companies declined to 
haul anything but the higher rated 
commodities, such as manufactured 
goods. 


Grain Interests Witnesses 


Walter R. Scott, transportation com- 
missioner of the Kansas City Board of 


Trade, said that grain farmers of the 
middlewest were opposed to the estab- 
lishment of transcontinental trucking 
lines. He said he appeared as the repre- 
sentative of eleven grain exchanges and 
five associations of grain dealers who 
opposed the P. I. E. proposal to acquire 
the Keeshin properties. 

Mr. Scott said that grain farmers 
feared that loss of traffic to the railroads 
through increased trucking operations 
would. compel higher rates on grain 
movements. He said that grain rates 
already had been forced into higher rate 
brackets because of the inroads trucks 
have made on railroad traffic volume and 
that current rates were higher than they 
should be. 

He asserted that the harvest grain 
movement could not possibly be handled 
by trucks, and that movement of grain 
was inherent to the railroads. 

“There are not enough trucks now or 
in the foreseeable future to handle the 
tremendous grain movement,” said Mr. 
Scott, “and I doubt if we have highways 
that could handle the movement if there 
were enough trucks available.” 


P. F. Schuenemann, vice-president of 
Peavy & Co., said to be one of the larges* 
grain elevator concerns in the country, 
also testified in opposition to the pur- 
chase application. 


“The movement of the west’s vast pro- 
duction of raw materials can be accom- 
plished economically and efficiently only 
when part of the burden of maintaining 
the necessary transportation facilities 1s 
shared with the production of factories 
and other higher grade traffic,” he as- 
serted. 


He also said that “no system of trans- 
portation adequate to transport the 
grain crop from countless points of pro- 
duction to countless points of consump- 
tion can survive on grain and other basic 
low-rated commodities.” He said that 
no method of transportation “other than 
the railroads, functioning as a national 
system, can handle a sufficient volume 
of traffic to and from almost every city 
and hamlet in the country, to make pos- 
sible a unit cost of transportation low 
enough to permit the economy otf the 
country to function as it does and as it 
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must. The economies of mass trans- 
portation are directly dependent upon 
total traffic volume, the combination of 
the low-rated with the more remunera- 
tive traffic, and a balanced flow of traf- 
fic to minimize the movement of empty 
cars in one direction.” 

Other shipper witnesses who testified 
in opposition to the proposed purchase 
were: Victor Alexander, an independent 
traffic counsellor of Memphis, Tenn.; 
Andrew L. Kreamelmeyer, general traf- 
fic manager, Eagle-Picher Co., Cincin- 
nati, O.; T. C. Burwell, vice-president, 
A. E. Staley Manufacturing Co., Decatur, 
Ill.: R. M. Neilson, traffic manager, Wil- 
liam Volker & Co., Kansas City, Mo.; 
Theodore B. Gudis, assistant traffic man- 
ager, Great Lakes Carbon Corporation; 
A. F. Bowman, traffic manager, J. I. 
Case Co., Racine, Wis.; R. V. Miller, 
traffic manager, Northwestern Lumber- 
men’s Association, Minneapolis; R. D. 
Waller, traffic manager, Farley-Loetcher 
Manufacturing Co., Dubuque, Ia.; Cecil 
A. Luce, for West Coast Lumbermen’s 
Association; and Samuel Jewell, for the 
Sinclair Coal Co., Chicago, Ill. 


Railroad Testimony 


Dr. Julius H. Parmelee, vice-president 
and director of the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads, in a review of the traffic 
situation, said that, between 1945 and 
1949, production of goods in the United 
States had decreased 2 per cent, and 
that railroad ton-miles had declined 23 
per cent, whereas, he asserted, intercity 
truck ton-miles had increased 62 per 
cent. He said the ratio of truck ton- 
miles to railroad ton-miles in 1945 was 
821 per cent, adding that it had in- 
creased in each of the succeeding four 
years to 17.17 per cent in 1949, or “more 
than double the 1945 ratio.” 


Dr. Parmelee said national income of 
the country had increased 22 per cent, 
1949 over 1945, but that railroad freight 
revenue in that period had increased 
only 8 per cent while truck revenues had 
increased 55 per cent. 


The railroad economist said, in terms 
of dollars, truck operations assumed 
much greater significance than when the 
comparison was made on the basis of 
ton-miles. He said average revenue a 
ton-mile for Class I motor carriers of 
property in intercity service had ranged 
from about 4 cents to more than 5 cents 
in the past four years, “or about four 
times the railroad average.” He said 
that “the difference between revenue per 
ton-mile by truck and by rail clearly 
demonstrates the fact that the commodi- 
ties handled by truck fall into the 
higher-rated brackets.” 


Western Railroad Witnesses 


Fred B. Whitman, president, Western 
Pacific, said that invasion of the long- 
haul field by highway transportation 
meant higher freight rates on grain, 
lumber, and other heavy bulk products 
of western states which, he asserted, 
“maa generally shunned as unprofita- 

e. 


“Instead of rendering a complete 
transportation service such as is required 
of he railroads,” said Mr. Whitman, 
these truck lines pick and choose by 
One means or another only a selected 
list of commodities which constitute the 
mos’ profitable traffic for-them. 

“his is the traffic bearing the rela- 
tively high rates such as processed and 
ma: ufactured foods, clothing, drugs and 


a wide variety of high-rated manufac- 
tured goods.” 

Mr. Whitman said that, since the ad- 
vent of the motor truck, long-haul 
transportation had become the major 
function of the railroads. He added that 
loss of high-rated transcontinental traf- 
fic would “leave but little future for the 
railroads except’ in the transportation of 
the low-rated commodities which the 
motor truck carriers generally avoid.” 
Any substantial diversion of the long 
distance traffic would undoubtedly even- 
tually result in curtailment of service 
and impose a burden on the traffic that 
remained to the railroads in the form 
of higher rates, he asserted. 

R. O. Small, general freight traffic 
manager of the Chicago & North Western 
said that the “mere granting of this ap- 
plication would be such a clear indica- 
tion of Commission policy so adverse to 
the outlook for the railroads as to con- 
stitute a powerful deterrent to manage- 
ment in placing orders for new equipment 
and making betterments.” He said the 
direct effect of such a policy would be 
further shrinkage of rail freight reve- 
nue that would be reflected in a pro- 
portionately greater shrinkage in rail net 
income which, he added, “is already in- 
adequate.” Mr. Small said adoption of a 
policy of establishing trans-continental 
truck lines would result in a flood of 
applications for such permits. He named 
seven companies which he said now had 
such applications pending. 

He asserted that the railroads served 
the entire public and that they were the 
only agency of transportation that did 
so. Impairment of the ability of the 
railroads to render transportation service, 
he said, “particularly in the movement of 
those commodities which must rely upon 
railroad transportation, constitutes im- 
pairment of transportation service to the 
public.” 


Highway Testimony 


John W. Wheeler, executive assistant, 
Burlington Lines, at Chicago, who served 
as a colonel in the army during the war, 
testified as to the effect of added traffic 
on the highways of the country. Mr. 
Wheeler was in command of the troops 
and in charge of the contractors who 
built the Alcan Highway, from Dawson 
Creek, British Columbia, Canada, to Fair- 
banks, Alaska. He was also a consultant 
on the Ledo Road, built to replace the 
old Burma road into China, in the last 
war. 

Mr. Wheeler offered in evidence photo- 
graphs of roads which, in one case, he 
said showed incipient failure. Among 
other roads about which he testified was 
US. highway 30 in Indiana. Mr. Wheeler 
said he had “sat in” on the design of that 
road and asserted that added truck 
traffic would accelerate failure of the 
road. 


Eastern Railroad Testimony 


H. W. Von Willer, vice-president in 
charge of traffic for the Erie, also testi- 
fied in opposition to the application on 
behalf of the eastern railroads, except 
the Baltimore & Ohio. 

He said that the eastern railroads not 
only transported a large volume of 
freight between points on their lines in 
Official Territory, but also originated and 
terminated a large volume of transcon- 
tinental traffic, which term he applied 
to freight moving between eastern ter. 
ritory, particularly the seaboard states, 
such as New York, New Jersey, Penn- 
sylvania, and Massachusetts, and points 
west of Denver, Colo. 
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“The railroads, as the mainstay of the 
national transportation system, carry all 
types of traffic in any volume between 
the stations on their respective lines,” 
said Mr. Von Willer. “Those stations are 
located at all the principal cities and 
towns in the nation... .” 

He said that transcontinental business 
had, for many years, been the subject 
of intense competition among the rail- 
roads as well as between the railroads 
and the intercoastal water lines. Re- 
cently, he added, the effect of motor 
competition had been increasingly felt. 

Referring to figures drawn from the 
Commission’s waybill analyses, Mr. Von 
Willer said the commodities comprising 
the group of manufactures and miscel- 
laneous took relatively high rates, and 
that many of them loaded heavily. Thus, 
he continued, a substantial part of the 
transcontinental tonnage was particu- 
larly attractive to competitive forms of 
transport. 

“In our experience,” he continued, “we 
have found that the business which the 
motor carriers have diverted from our 
railroads has been high-rated traffic, 
which loads heavily. This diversion, in 
my judgment, reflects shrewd selective 
solicitation and service, along with vari- 
ous rate considerations. Motor competi- 
tion is also felt in the movement of 
desirable traffic in other groups of com- 
modities.” 

Mr. Von Willer then described the 
handling of forwarder traffic in solid 
carloads of less-carload shipments in 
merchandise cars which he said gave 
the less-carload shipments the same 
service as that afforded carloads. He 
said merchandise cars were set up so as 
to get the traffic to destination with a 
minimum number of transfers enroute, 
but that this denended on having a 
sufficient volume of less-carload traffic to 
load a through car to a given destina- 
tion. A reduction in volume reduced 
the number of through merchandise cars, 
and this caused an increased number of 
transfers enroute, Mr. Von Willer said. 

Since the end of the war, he asserted, 
the volume of less-carload traffic handled 
by the railroads had been declining, the 
tons originated in 1948 having been 26% 
per cent under the tons originated in 
1946. He said there had been a further 
decline in 1949. 

Mr. Von Willer said he wanted to 
emphasize the importance of transcon- 
tinental carload traffic. From a service 
standpoint, he said, rail cars transporting 
less-carload shipments, as well as volume 
lots, were moving in scheduled freight 
trains, with eastern and western railroads 
operating from the Chicago-St. Louis- 
Peoria gateways having set up their 
schedules so as to accommodate traffic 
moving in both directions with maximum 
efficiency and maximum speed. 


“The proposed combination of the 
operating properties of the applicants in 
this case would adversely affect the east- 
ern railroads,” Mr. Von Willer said. “The 
already intense competition for trans- 
continental business would be further in- 
tensified without any substantial benefit 
to the public. The experience of the 
railroads has been that whenever a new 
and powerful carrier enters a market in 
which there already exist many competi- 
tors, that carrier necessarily diverts traf- 
fic from the existing lines. That diver- 
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sion of traffic would not only impair the 
ability of the railroads to provide an 
over-all service, but would also make 
more difficult the troublesome trans- 
continental situation.” 

L. B. Pritchett, assistant to the presi- 
dent of the Rock Island, also expressed 
opposition to the purchase of the Keeshin 
properties. 

Motor Carrier Witnesses 

The following representatives of motor 
carriers appeared in opposition to the 
application: 

Donald P. Kipp, vice-president, Kram- 
er Bros. Freight Lines, Inc., Highland 
Park, Mich.; Simon Fisher, president, 
Spector Motor Service, Chicago; Carl 
Ruroede, Jr., vice-president, Liberty Mo- 
tor Freight Lines, Inc., Secaucus, N.J.; 
James K. Newbold, sales manager for 
eastern region, Riss & Co., Inc., at New 
York; Thos. B. Harvey, traffic manager, 
Continental Transportation Lines, Pitts- 
burgh, Pa.; Gordon W. Johnston, traffic 
manager, Middle Atlantic Transporta- 
tion Co., Inc., New Britain, Conn.; Thos. 
F. Connor, general counsel, Chicago Ex- 
press, Inc., New York City; Joseph W. 
Denman, vice-president, Eastern Motor 
Express, Inc., River Edge, N.J.; Leslie 
G. Naidow, secretary-treasurer, Trans- 
american Freight Lines, Inc.; Frank M. 
Cooper, Cooper-Jarrett, Inc., Hasbrouck 
Heights, N.J.; Irving I. Newman, eastern 
district manager, sales and operations, 
Kelleher Motor Freight Lines, Inc., St. 
Louis; Sal De Ceanne, Midwest Freight 
Forwarding Co., Chicago; J. A. Poer, as- 
sistant secretary and comptroller, Mid- 
States Freight Lines, Inc. 

L. E. Lesnik, of National Carloading 
Corporation, also opposed the applica- 
tion, saying it would have the result of 
instituting a new service. 


Economist Testifies 


Dr. Jules Backman, associate professor 
of economics, New York University 
School of Commerce, in testimony di- 
rected to establishing that trucks had 
inherent advantages in short-haul rather 
than in long-haul traffic, said that “the 
backbone of an adequate transportation 
system has been and will continue to be 
the railroads.” He said the other forms 
of transportation also had vital roles to 
play, but that specialization was present 
in the transportation industry. Under 
the national transportation policy, he as- 
serted, each type of transport agency was 
to perform those types of services for 
which it was peculiarly well adapted. 

He said income must be high enough 
to enable railroads to provide adequate 
service and to acquire new equipment, 
and asserted that net railway operating 
income was substantially less than re- 
quired.to yield a fair return. Since net 
operating income already was too low, 
Dr. Backman said, any new reductions in 
net must be offset promptly. He said 
that “the railroads have been squeezed 
by a steady attrition as a form of trans- 
portation in their relative importance 
(except for the war years) during the 
past two decades, and by sharply rising 
costs during the past decade.” 

After referring to Dr. Parmelee’s testi- 
mony, Dr. Backman said experience had 
indicated that the expansion of trucking 
activities had meant significant loss of 
revenue for the railroads. 

At one point he said that the fact 
that trucks might be able to undercut 
by a small amount the charges for cer- 
tain traffic was not due to the fact that 
railroads had a higher cost of handling 
those items, but that it reflected the fact 





that these high-rated items had been in 
that category because the value of the 
service received by the shippers had been 
greater than for bulky low-rated items. 


Rebuttal Testimony 


At the close of the opposing parties’ 
testimony, Philip H. Small, assistant to 
the president of Pacific Intermountain 
Express, took the stand for a brief period 
of rebuttal testimony. 

He was followed by M. M. Kelleher, 
comptroller for the Keeshin system, who 
offered three exhibits, analyses of all 
traffic for the month of October, 1949, 
showing points of assembly, points of 
distribution, and quantity of freight 
handled by Keeshin Motor Express Co., 
Inc., Seaboard Freight Lines, Inc., and 
National Freight Lines, Inc. 

Examiner Raley announced that the 
date for filing briefs would be March 27. 


(See story on page 34) 
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Rails Win Rate Adjustments 


In California and Missouri 


Railroads operating in Missouri have 
been granted authority by the Missouri 





M. C. Examiner Again 
Recommends Dismissal 
Of Isbrandtsen Complaint 


Examiner C. W. Robinson, of the 
Maritime Commission, in a recommend- 
ed supplemental decision in No. 684, Is- 
brandtsen Co., Inc., v. North Atlantic 
Continental Freight Conference, et al., 
stands by his earlier recommendation 
that Isbrandtsen’s complaint against the 
proposed exclusive patronage contract/ 
non-contract rate system of the North 
Atlantic conference and of Continental 
North Atlantic Westbound Freight Con- 
ference be found not in violation of the 
1916 shipping act or in contravention of 
section 15 thereof. In his later report, 
the examiner recommends that certain 
provisions of the proposed contracts to 
be used in connection with the contract/ 
non-contract rate system should be 
found to be in violation of the act. 


After publication of his earlier recom- 
mended decision, at the suggestion of 
two of the members of the Maritime 
Commission’s staff, the case was referred 
back to the examiner for a further 
recommendation (T.W., Oct. 15, 1949, 
p. 51). 


Examiner’s Recommendations 


Examiner Robinson’s recommendations 
are as follows: 


“The Commission should find (1) that 
the use of the contract system by re- 
spondents will not be in violation of the 
shipping act, 1916, or in contravention of 
section 15 thereof; and (2) that the con- 
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Commission to increase intrasiate 
freight rates corresponding to the in- 
creases authorized interstate by the 1.c.¢, 
in its order of August 2, 1949, in Ex Parte 
168, to the extent that such increases do 
not exceed 8 per cent, said Austin L, 
Roberts, Jr., assistant general solicitor, 
National Association of Railroad and 
Utilities Commissioners, Washing:on, 
DC., in a bulletin to member commis- 
sions. 

Mr. Roberts said the carriers had re- 
quested varying percentage increases for 
the different rate territories existing in 
the state, but the Missouri Commission’s 
order authorized increases only on a 
statewide basis, effective December 10, 
1949, on not less than five days’ notice. 

The California Commission on Febru- 
ary 14 issued its order granting to rail 
lines serving that state the same in- 
creases on intrastate freight rates and 
charges as authorized interstate by the 
I.C.C. in its Ex Parte 168 order of Au- 
gust 2, 1949, except that no authority 
was granted to increase class rates, Mr. 
Roberts said. 


“The rail carriers reduced their class 
rates on December 1, 1949, to the truck 
level in order to maintain volume and 
remain in the ‘merchandise business’ ”, 
said he. “The inclusion of authority to 
increase these rates would have served 
no purpose.” 
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tract proposed to be used in connection 
with the system are not unlawful except 
as shown in the conclusions hereinabove. 
The complaint should be dismissed, but 
respondents should be admonished to 
amend their contracts in such manner 
as to eliminate the objectionable fea- 
tures thereof.” 

The conclusions to which the examiner 
referred were set forth as follows: 

“The contracts. The proposed con- 
tracts are basically unobjectionable, but 
certain of their provisions do not con- 
form to the spirit or the letter of the 
act. The contracts should be altered, 
therefore, to overcome the following 
deficiencies: 

“1. The contract should not be ter- 
minated as to all commodities covered 
by it where the shipper refuses to ac- 
cept rate increases on some but not on 
all of his commodities. To permit this 
would be unfair and would place a pre- 
mium upon the shipper’s sense of se- 
curity. 

“2. The option resting with the con- 
ference to terminate the contract in case 
of its breach by the shipper is too 
elastic and permits of possible discrimi- 
nation among shippers. 

“3. The exaction of twice the amount 
of freight on the particular shipment 
where the cargo has moved on a non- 
conference vessel is a penalty and 
amounts to a retaliation against a shipper 
in violation of section 14(3) of the act. 

“The examiner is constrained to say 
at this point, however, that he believes 
it unfortunate that some of the findings 
respecting the contracts have been on 
an unsatisfactory record and conseqient 
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insufficient treatment by the parties or 
their counsel. Different conclusions pos- 
sibly might be justified on a more inclu- 
sive record.” 





M. C. Rejects Carloading, 
Unloading Rates Plan for 
Southern California Ports 


The Maritime Commission has issued 
an order disapproving tariff schedules 
filed by the Southern California Car- 
loading Tariff Bureau, as filing agent for 
the Master Contracting Stevedores As- 
sociation of Southern California (Agree- 
ment No. 7576), under terms of which it 
was proposed to eliminate rates for “con-- 
tinuous” carloading and unloading at 
southern California ports and make “in- 
direct” carloading and unloading rates 
applicable to all cargo, effective Feb- 
ruary 16. The schedules involved were 
supplement No. 4 and first revised page 
No. 4 to tariff No. 1-A. 

By the same order the commission 
prohibited further changes in that tariff 
without the maritime agency’s approval 
until final determination had been made 
by it on the issues involved in docket 
No. 651, Carloading at Southern Cali- 
fornia Ports. 

The question as to whether the rates 
established by the association under 
agreement No. 7576 were reasonable, not 
unjust, discriminatory or unfair as be- 
tween carriers, shippers, exporters, im- 
porters or ports, not detrimental to the 
commerce of the United States and not 
in violation of the shipping act, 1916, 
the commission said, was “still in the 
process” of determination in docket No. 
651. On January 27, 1949, the commis- 
sion said it authorized an “interim” in- 
crease of 16% per cent in the rates as 
set forth in the bureau tariff but specif- 
ically excepted those rates applicable to 
“continuous” movement on the grounds 
that no cost data had been submitted 
justifying these rates. It added that the 
effect of the tariff amendments here in- 
volved would be to nullify its exception 
to its authorization of January 27, 1949. 

Interveners in docket No. 651, the com-- 
mission said, had protested the proposed 
tariff changes on the grounds that the 
propriety of the changes had not as yet 
been determined. It said shippers and 
shipper interests in southern California 
had entered formal complaints against 
the assessment of handling charges on 
“continuous” movement cargo, involved 
in docket No. 692, Los Angeles Traffic 
Managers’ Conference v. Southern Cali- 
fornia Carloading Tariff Bureau, et al., 
and had named as respondents the par- 
ties to the Master Contracting Stevedores 
Association of Southern California and 
to the Southern California Carloading 
Tariff Bureau as well as common car- 
= by water serving southern Cali- 
ornia. 


Under date of January 25, 1950, the 
cominission said it notified parties to 
docket No. 651, as well as the attorneys 
for the association and the bureau that 
Inquiry concerning the propriety of the 
tariff changes would be made at the 
further hearing in docket No. 651 begin- 
hing February 13, and the attorneys were 
informed that the tariff changes should 
be withdrawn. The attorneys advised 
that their clients believed that the tariff 
changes should not be withdrawn, said 
the commission. 
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Three-Year Extension of 
Operation of Two Feeder 
Airlines Proposed by C.A.B. 


The Civil Aeronautics Board has taken 
steps to renew temporary certificates of 
public convenience and necessity held 
by two feeder airlines, Monarch Air 
Lines, Inc., and Challenger Airlines Co., 
for an additional experimental period of 
three years beginning March 31, which 
is the present expiration date of the cer- 
tificates now held by those carriers. 

By a “show cause” order accompanying 
its opinion issued in docket No. 4340, 
dealing with renewal of temporary cer- 
tificates of Monarch and Challenger, the 
board proposed that Monarch’s route No. 
73 be continued for three years with the 
exception of segment 3 from Denver to 
Grand Junction, Colo., via Glenwood 
Spring-Rifle, Craig, Grand Lake and 
Boulder, Colo. It said no service had 
been inaugurated by the carrier over this 
route. The board also recommended 
that Monarch eliminate service at Canon 
City, Colorado Springs, Leadville, Sa- 
lida, Grand Lake and Boulder, Colo., and 
Price and Provo, Utah, and that Ala- 
mosa-Monte Vista be served through a 
single airport rather than by the present 
service utilizing airports at each point. 
It also suggested that Monarch be au- 
thorized to begin or terminate trips short 
of the terminal points, thus providing a 
shuttle service between points where 
found desirable. 


In the case of Challenger, the board 
proposed that that carrier’s operation 
of its route No. 74 be continued for a 
three-year period, eliminating Greely and 
Ft. Collins, Colo., and Kemmerer, Ther- 
mopolis and Evanston, Wyo.; and that 
Challenger be authorized to begin or 
terminate trips short of terminal points. 


In the same action the board ordered 
United Air Lines, Inc., to show cause 
why it should not suspend service to 
Rock Springs and/or Cheyenne, Wyo., 
for a three-year period, ending March 
31, 1953, which is the duration of the 
time extension proposed for Monarch 
and Challenger feeder airlines. The 
board said that an uneconomic situation 
seemed to exist in connection with the 
duplication of service at Rock Springs 
and Cheyenne by United and Challenger. 
It added that neither the traffic gene- 
rated nor other considerations of public 
interest seemed to warrant service by 
both carriers at those points. 


The board said it appeared that both 
Monarch and .Challenger had made 
steady improvement in furnishing air 
service and in developing the air traffic 
potential of their routes. In recommend- 
ing extension of the two feeder routes, 
the board said its “recent” decision ap- 
proving the merger of the two com- 
panies had been taken into consideration 
in anticipating economies that should 
result from their consolidation. Other 
considerations in recommending exten- 
sion of the routes for three years, it 
said, included the fact that these routes 
extended through the Rocky Mountain 


area where the “rugged terrain imposes. 
serious obstacles to surface transporta- 
tion.” 


C.A.B. Orders ‘Irregular’ 


Airline to Stop Violations 


On a finding that American Air Trans- 
port and Flight School, Inc., a large “‘ir- 
regular” air carrier, has engaged in air 
transportation beyond the scope of au- 
thority permitted by section 292.1 of the 
Civil Aeronautics Board’s economic regu- 
lations, the C. A. B. has ordered that car- 
rier to “cease and desist from engaging 
in regular operations in violation of the 
civil aeronautics act.” 


The board said it found that American 
Air Transport operated as an air carrier 
in air transportation between New York, 
N.Y., and San Juan, Puerto Rico, between 
June 10, 1947, and June 21, 1948, in ex- 
cess of the “degree of regularity” permit- 
ted by section 292.1 of the economic 
regulations as then existing, without a 
certificate of public convenience and ne- 
cessity, in violation of section 401(a) of 
the act. It said the carrier directly and 
through its agents represented and held 
out to the public that it was operating 
regularly in air transportation “between 
the said places during said period.” The 
board said it also found that the carrier 
charged or permitted its employes and 
agents to charge greater or less compen- 
sation than that specified in its then 
currently effective tariffs in such a man- 
ner as to violate section 403(b) of the 
act and so as to constitute an unfair 
competitive practice within the meaning 
of section 411 of the act. 





C.A.B. Undertakes Study 


Of Domestic Air Fares 


Preliminary to a study by its staff 
of the entire problem of the construc- 
tion of domestic air passenger fares, the 
Civil Aeronautics Board has issued a 
statement discussing, as it says, “in sum- 
mary form the economic aspects of those 
features of the current domestic pas- 
senger fare structure which permit the 
competitive meeting of fares between 
pairs of points via circuitous routings, 
common fares between one point of 
origin and different destinations, and 
stopovers en route without additional 
charge.” 


The board said it was desired, in con- 
nection with the study, that each car- 
rier submit comments with respect to the 
statement “and, in particular, express its 
views with respect to the following three 
immediate possibilities for tariff adjust- 
ment stated therein, namely, (1) the 
placing of all fares on a mileage basis; 
(2) discontinuance of the meeting of 
fares over circuitous routings when the 
circuity exceeds 20 percent; and (3) pro- 
viding that when stopovers are made, 
the fare for the total journey be com- 
puted by combining the individual fares 
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between the points visited by the pas- 
sengers.” 

The board said that when the com- 
ments had been received and reviewed, 
a conference between its staff and the 
carriers might be arranged for the pur- 
pose of further discussion or disposition 
of the matters. 


Venezuelan Airline Gets 
Renewed Rights in U.S. 


The Civil Aeronautics Board, by an 
opinion, order and permit issued in 
docket No. 3751, Linea Aeropostal Ven- 
ezolana (LAV), Foreign Air Carrier Per- 
mit, has granted that carrier, a Ven- 
ezuelan company, authority to operate 
air service between Maiquetia, Venezuela, 
and Montreal, Canada, via Havana, 
Cuba, and New York, N.Y., for a period 
of three vears, effective from February 


20. The newly issued permit supersedes 
a similar permit issued to the carrier in 
1946. 

Pan American World Airways and 
Chicago & Southern Air Lines now op- 
erate routes to and through points in 
Venezuela via various intermediate 
points, according to the board. 

The board said it was apparent that 
the need for reciprocity between “our 
country and another in which our car- 
riers .are permitted to operate is one 
of the facts bearing on public interest 


* which we must and do consider in these 


cases... .” It said it concluded there- 
fore that on a fair and reciprocal basis, 
and in view of the economic data in the 
record, L.A.V. should be authorized for 
a route between Maiquetia, Havana, and 
New York, and beyond New York to 
Montreal, “with the understanding that 
this board has no power to commit the 
Canadian government with respect to 
any service which L.A.V. might desire to 
operate to Montreal.” 


COURT NEWS 





Nebraska Court Upsets Denial of Rail 
Passenger Service Cuts by State Body 


Inconvenience to Patrons Must Be Judged in Light of Losses to 


Railroad, and Regulatory Agencies Must Permit Elimination of 


Services and Facilities No Longer Used by Public, Court Says. 


The Supreme Court of the State of 
Nebraska, in two decisions, has ordered 
the Nebraska State Railway Commission 
to reverse orders requiring the Chicago, 
Burlington & Quincy Railroad to con- 
tinue passenger services for the abandon- 
ment of which it had applied. 


The cases involve passenger service 
between Holdrege and Venango, Neb., on 
Burlington trains Nos. 151 and 152, a dis- 
tance of 162 miles, the movement being 
part of an interstate branch-line sched- 
ule from Holdredge to Sterling, Col., a 
total distance of 230 miles; and between 
Lincoln, Neb., and the Nebraska-Iowa 
state line at the outskirts of Sioux City, 
Ia., 131 miles. The state commission de- 
nied the applications for abandonment 
in both instances, adducing admitted 
facts about the prosperity of the railroad 
as a whole dnd the branch lines involved, 
public convenience and necessity, the 
need for “front end” services for milk, 
baggage and mail, and the like, as reasons 
for requiring continuance of the losing 
operations. 


In the Holdrege-Venango case, the 
court said that “passenger trains oper- 
ated on a branch line of railroad at a 
substantial loss may properly be discon- 
tinued where adequate public transporta- 
tion is otherwise furnished, though the 
main line is operated at a profit, and 
also where the branch line from which 
the trains will be discontinued is operated 
at a profit.” It added that it was proper 
to take into account, when considering 
an application for abandonment of serv- 


ice, “the loss of railroad transportation 
occasioned by operation of motor ve- 
hicles operated on highways constructed 
and improved at public expense... .” 


Ruling on ‘Inconvenience’ Question 


In taking into account “some incon- 
venience . . . to a small number of the 
public by discontinuance of the service,” 
said the court, the inconvenience must 
be judged in the light of losses to the 
railroad by reason of the, continuance 
of the service. If the former be “over- 
balanced” by the latter, it continued, “it 
is unreasonable and arbitrary for the 
Nebraska State Railway Commission to 
deny the application. .. .” 


On the point of the carriage of mail, 
the court said, in the Holdrege-Venango 
case, that the railroad was not a com- 
mon carrier of the United States mail. 

“The collection and delivery of the 
United States mail is the obligation of 
the United States government exclu- 
sively,” it added. 


The order in that case noted that, in 
the twelve months ending August 31, 
1948, train No. 151 averaged 9.2 passen- 
gers, that train No. 152 averaged 8.4 pas- 
sengers a trip, and that the wages paid 
to the train crew of four (motorman, 
conductor, brakeman and baggage-ex- 
pressman) averaged 26.33 cents a train 
mile, compared with train-mile passen- 
ger revenue of 6.24 cents on No. 151 and 
5.52 cents on No. 152. Net loss for the 
period for both trains was over $50,000, 
it said. 


TRAFFIC Worip 


It noted that state highways Paralleleq 
the railroad for its entire distance in 
Nebraska, and that “all of the witnesses 
save one who testified for the appellees 
at the hearing before the commission 
attended the hearing by driving thereto 
in their automobiles or riding with others 
using their automobiles.” There was, it 
added, “one automobile for approxi- 
mately every 3.5 persons in this area of 
Nebraska.” 


Loss of Patronage by Railroad 


It quoted at some length from the fed- 
eral appellate court in C. B. & q. vy, 
Illinois Commerce Commission (T.W., 
Jan. 29, 1949, p. 63) what that court said 
about the “passenger transportation 
revolution wrought by the private auto- 
mobile and certified bus, in connection 
with a vast system of improved high- 
ways,” and added that the plaints of 
industries and of one creamery were not 
well founded because there was highway 
service available for them. As to con- 
tentions of appellees, that the railroad 
had done everything it could “to dis- 
courage and nothing whatever to en- 
courage and increase use of these trains,” 
the court noted that “there has been no 
apparent effort made by the public in 
the communities served by these trains 
to utilize such passenger service.” On 
the contrary, it added, “the evidence 
shows the residents of the localities 
traversed by these trains do not care for 
the service. .. .” 

“The court cannot close its eyes to 
conditions as they exist and which are 
well known to everyone,” it continued. 
“A railroad company has but limited 
powers of management. It has no final 
power to fix rates, therefore little con- 
trol over its revenue. Its control over 
expenses, particularly wages, is strictly 
limited. In managerial functions it is 
restricted by rules arising from contracts 
with well-integrated and nationwide la- 
bor organizations. It is the duty of a 
carrier to seek, and of regulatory agen- 
cies to permit, the elimination of those 
services and facilities that are no longer 
needed or used by the public to any sub- 
stantial extent.” 


The court’s reasoning in the Lincoln- 
Sioux City case was much the same. It 
added a discussion, however, of the dis- 
appearance of the monopoly transporta- 
tion factor from railroading in the fol- 
lowing terms: 

“In former times the railroad was the 
chief means of transportation. The 
horse and buggy provided little if any 
competition. The traveling public de- 
pended almost entirely upon train serv- 
ice. Grain, livestock and produce were 
transported almost exclusively by rail. 
The hauling of incoming freight and 
express was a primary function of the 
railroad. The conditions which required 
the railroads to perform these services 
exclusively no longer exist. The de- 
velopment of the public highway system 
and the common use of the automobile 
have materially changed the problem 
of passenger transportation. ‘The es- 
tablishment of schedule-operated bus 
lines, themselves common carriers, has 
proven more convenient to the general 
public. Truck lines established as com- 
mon carriers carry grain, livestock, 
freight and express, and thereby drain 
away from the railroad a large part of 
the revenue derived from this scurce. 
These new developments simply mean 
that an investigation of the facts must 
be made in each particular case in the 
light of these changed conditions.” 





Februa 


Geor 


Cont 


The 
States 
tinuan 
Georgi 
require 
which 
were 2 
case dc 
Railro: 
Charle 
missio} 

The 
the co! 
the G 
in 194 
provisi 
compa: 
by as 
in 193: 
the ta: 
ter wa 
the co! 
court | 
to enjc 
the cc 
1937 2 
revenu 
the su 
eral cc 

The 
preme 
as foll 


“Ina 
of Geo 
that ] 
remedi 
cause | 
riod a 
conven 
dies.” 


High 
Of Re 


A er 
indebte 
mut & 
mut M 
Co. ha 
Supren 
action 
which 
less, pe 
tain ot 
mining 
mortga 
1947 a: 
the pri 

The 
tiorari 
case di 
Centra 
Pittsbu 
Toad C 
sey Mi 
The px 
Robert 
and Ky 
commi: 
of inde 
ing CO} 
Sellyer 
felder. 
as indi 
tificate 
judgme 
for th 
on Sey 
federa} 
Penns; 
ities as 


ORLD 


eled 
> in 
SSes 
lices 
sion 
reto 
hers 
s, & 
OXi- 
a of 


fed- 


s 


said 
tion 
ito- 
tion 
igh- 
; of 
not 
way 
on- 
‘oad 
dis- 
en- 
ns,” 
no 
, in 
1ins 


nce 
ties 
for 


to 
are 
led. 
ited 
inal 
on- 
ver 
ctly 


cts 

la- 
fa 
en- 
ose 
ger 
ub- 


In- 

It 
lis- 
ta- 
‘ol- 


February 25, 1950 


Georgia Railroad Tax Case 


Continued by Supreme Court 


The Supreme Court of the United 
States on February 20 ordered con- 
tinuance, for such period of time as the 
Georgia Railroad & Banking Co. might 
require to assert the state “remedies” 
which the Georgia attorney general said 
were available to the company, the tax 
case docketed with it as No. 454, Georgia 
Railroad & Banking Co., appellant, v. 
Charles D. Redwine, State Revenue Com- 
missioner (T.W., Dec. 10, 1949, p. 63). 

The appellant in that case attacked 
the constitutionality of an amendment to 
the Georgia state constitution, adopted 
in 1945, invalidating a tax-exemption 
provision of the railroad and banking 
company’s corporate charter granted it 
by a special act of the state legislature 
in 1932. The company contended that 
the tax-exemption provision of its char- 
ter was an irrevocable contract. After 
the company sued in the federal district 
court for the northern Georgia district 
to enjoin collection of state taxes against 
the company’s property for the years 
1937 and subsequent years, the state 
revenue commissioner moved to dismiss 
the suit, and a special three-judge fed- 
eral court sustained the motion. 

The “per curiam” ruling by the Su- 
preme Court, February 20, was worded 
as follows: 

“Inasmuch as the attorney general 
of Georgia stated at the bar of this court 
that plain, speedy and efficient state 
remedies were available to appellant, the 
cause is ordered continued for such pe- 
riod as will enable appellant with all 
convenient speed to assert such reme- 
dies.” 


High Court Denies Review 
Of Rail Creditors’ Case 


A group of holders of “certificates of 
indebtedness’ of the Pittsburg, Shaw- 
mut & Northern Railroad Co., the Shaw- 
mut Mining Co. and. The Kersey Mining 
Co. has failed to obtain review by the 
Supreme Court of the United States of 
action by lower courts as a result of 
which the certificate-holders received 
less, per dollar of their claims, than cer- 
tain other creditors of the railroad and 
mining companies after the sale of the 
mortgaged properties by the receiver in 
1947 and the subsequent distribution of 
the proceeds to creditors. 


The Supreme Court’s denial of cer- 
tiorari was ordered, February 20, in a 
case docketed in that court as No. 498, 
Central Trust Co. of New York v. The 
Pittsburg, Shawmut & Northern Rail- 
Toad Co., Shawmut Mining Co., The Ker- 
sey Mining Co. and Hamilton Trust Co. 
The petition for certiorari was filed by 
Robert Womsley, Charles A. Woods, Jr., 
and Kenneth Ballentyne, as a protective 
committee for holders of the certificates 
of indebtedness of the railroad and min- 
Ing companies named, and by Hugo E. 
Sellyer, Edward L. Blackman, and Pflug- 
felder, Bampton & Rust, a partnership, 
a8 individual holders of some such cer- 
lificates. They sought review of the 
Judgment of the U. S. Court of Appeals 


for the Third Circuit, which affirmed, | 


on September 29, 1949, an order of the 
federa! district court for the western 
Pennsylvania district establishing prior- 
ities as between creditors of the receiver 





of the P. S. & N. and the mining com- 
panies. 

The petitioners contended that, under 
a “schedule of distribution” approved by 
the district court on termination of the 
receivership, which had begun in 1905, 
certain “operating expense creditors” re- 
ceived priority for their claims (including 
the Baltimore & Ohio, the Erie, and the 
Pennsylvania), but that the holders of 
the certificates of indebtedness, origi- 
nally issued prior to August 1, 1910, 
would receive, with respect to the ag- 
gregate of principal and unpaid interest 
due them, not over 24,425 cents per 
dollar. 

The petitioners said the lower court 
decisions raised the question whether the 
order granting priority to certain claims 
was not one which violated “established 
public policy that courts shall not re- 
pudiate their self-incurred obligations” 
and the “established rule of the court 
that where the fund available for dis- 
tribution is less than the allowed claims 
of equal rank against the receiver, all 
such claims shall share pro rata in the 
fund.” 





Upholds Split of Judicial 
And Prosecution Powers in 


Administrative Agencies 


The Supreme Court of the United 
States has handed down an opinion in 
an immigration case which, because it 
involves the question of the separation 
of investigatory and judicial functions in 
administrative agencies under the ad- 
ministrative procedure act, is attracting 
interest at the Commission. 

Riss & Co., Inc., a motor carrier of 
North Kansas City, Mo., asked the fed- 
eral district court for the District of 
Columbia for a declaratory judgment 
and an injunction against denial by an 
order of the Commission of a hearing, 
in a motor rights application proceeding, 
before an examiner appointed under the 
provisions of the administrative pro- 
cedure act. The district court granted 
a Commission motion for summary judg- 
ment. Riss appealed, and the United 
States Court of Appeals for the District 
of Columbia remanded the case to the 
district court for dismissal on the ground 
that Riss was premature in asking the 
help of the courts. The appeals court 
said it did not reach the question of 
whether the Commission was right in 
ruling that sections 5, 7, and 8 of the ad- 
ministrative act were inapplicable to the 
pending proceeding before the Commis- 
sion (T.W. Jan. 21, p. 47). The court’s 
decision, it is pointed out, has interest 
for the Commission in that connection. 


The Supreme Court, in No. 154, Wong 
Yang Sung, Petitioner, v. J. Howard Mc- 
Grath, Attorney General of the United 
States, et al., decided February 20, held 
that deportation proceedings must con- 
form to the requirements of the adminis- 
trative procedure act if resulting orders 
were to have validity, and sustained a 
writ of habeas corpus and directed re- 
lease of the petitioner. 


While the ruling of the highest court 
involves directly the procedure in 
deportation cases, the court’s general 
discussion upholds the purpose of the 
administrative act, which it said was 
“to curtail and change the practice of 
embodying in one person or agency the 
duties of prosecutor and judge.” 

The court reviewed legislative pro- 
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posals which it said grew out of “con- 
cern over administrative impartiality” 
beginning as early as 1929, the appoint- 
ment by the late President Roosevelt of 
a committee to study the subject, as well 
as the study made by a committee ap- 
pointed by the Attorney General of the 
United States. 

Dealing with a contention that to apply 
the act to deportation proceedings would 
cause inconvenience and added expense 
to the Immigration Service, the court 
said that “of course it will, as it will to 
nearly every agency to which it is ap- 
plied. But the power of the purse be- 
longs to Congress, and Congress has 
determined that the price for greater 
fairness is not too high. .. .” 





Court Approves $5,399,600 


M.P. Improvement Program 


Federal District Judge George H. 
Moore, of St. Louis, on February 20 au- 
thorized a program calling for capital 
expenditures of $5,399,600 for improve- 
ments to the Missouri Pacific Lines 
property in 1950, on motions filed by 
Guy A. Thompson, the railroad’s trus- 
tee. 


Major items in the program authorized 
include the installation of cab-to-caboose 
radio in 53 diesel locomotives and 58 
cabooses, and construction of a new 
freight terminal in St. Louis at a cost 
of more than $1,500,000. The new struc- 
ture will replace two existing freight 
stations. Other items call for extension 
of centralized traffic control on the Mis- 
souri division, and installation and im- 
provement of additional yards, tracks 
and sidings, telephone and telegraph 
lines, roadway machines, and mechanical 
equipment for handling merchandise 
traffic at freight stations. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Texas eastern district, Texarkana di- 
vision, at Tyler. Hoyt Berryman, of 
Tyler, on February 7, was required to 
pay a fine of $500, the payment of which 
had been previously suspended, follow- 
ing a hearing before the court on a mo- 
tion to revoke his probation. The court 
found that the defendant had violated 
the terms of his probation by continu- 
ing, in the period of probation, to violate 
provisions of part II of the act. Previ- 
ously, on May 21, 1945, in the same court, 
at Texarkana, the defendant was fined 
$1,000 following entry of a plea of guilty 
to an information charging him with 
operating as a common carrier without 
a Commission certificate. Of that 
amount he was required to pay $500, 
payment of the remaining $500 hav- 
ing been suspended for a _ probation- 
ary five-year period. At the hearing on 
the motion for revocation of probation, 
the court found that the defendant had 
violated the terms of his probation by 
continuing in the probationary period to 
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engage in transportation of property for 
compensation without a certificate is- 
sued by the Commission authorizing such 
transportation. ; 

Southern Ohio district, western divi- 
sion, at Dayten. Peerless Transportation 
Co., of Dayton, was fined $450 and costs, 
February 6, following entry of its plea 
of nolo contendere to an information 
charging it with engaging in the business 
of a contract carrier of property without 
a permit authorizing the operations that 
were performed. The fine and costs were 

aid. 

: Southern Indiana district, Indianapolis 
division, at Indianapolis. Sims Motor 
Transport Lines, Inc., of Chicago, IIl., 
was fined $750, February 3, following a 
plea of guilty to an information charging 
it with permitting a physically unquali- 
fied driver to operate motor vehicles in 
interstate commerce, with failing to 
have in its files doctors’ certificates of 
physical examination for its new drivers, 
and with failing to require its drivers to 
keep drivers’ logs. 

Texas northern district, Fort Worth 
division, at Fort Worth. On February 14, 
H. T. Priddy, Jr., and Rosenthal Packing 
Co., both of Fort Worth, were fined a 
total of $1,000 following entry of their 
respective pleas of guilty and nolo con- 
tendere to an information charging them 
with violations. Each defendant was 
fined $500 which was required to be paid. 
H. T. Priddy, Jr., was charged with op- 
erating as a common carrier of property 
for compensation without a Commission 
certificate authorizing operations de- 
scribed in the information. Rosenthal 
Packing Co., a shipper, was charged with 
aiding and abetting the carrier in such 
unauthorized operations. Both defend- 
ants were charged with fraudulently 
seeking to evade and defeat regulation 
by use of fictitious invoices indicating a 
sale by the shipper of the cargo to the 
carrier. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Superior Court of Pennsylvania 

Burden was on shipper who attacked 
intra-state freight rates to prove to Pub- 
lic Utility Commission that rates were 
unreasonable. 

The price at which a transported com- 
modity is sold is an element to be con- 
sidered in determining a _ reasonable 
freight rate, especially where discrimi- 
nation is an issue. 

Evidence supported finding of Public 
Utility Commission to the effect that 
application of the higher freight rates 
established for naturally bonding mold- 
ing sand, to artificially bonded molding 
sand when shipped by rail in open top 
cars from River Valley and Cheswick in 
Pennsylvania to destinations in western 
Pennsylvania within 100 miles of Pitts- 
burgh, instead of the lower rates charged 
for transportation of common sand was 
not unreasonable. 

Public Utility Commission could prop- 
erly give due weight to interstate rates 


on certain commodities as fixed by fed- 
eral authority in considering claimant’s 
demand for a change in intrastate rates 
which would upset the whole rate struc- 
ture for the commodities. 

On appeal from an order of the Public 
Utility Commission, the Superior Court 
may not substitute its judgment for that 
of the Commission on reasonableness of 
classification, and on freight rates where 
there is competent and substantial evi- 
dence supporting commission’s finding 
and determination. 66 P. S. Sec. 1437. 


(Allegheny Ludlum St. Corp. v. Penn- 
sylvania P. U. Com’n, 70 A.2d 475). 
of * * 


Supreme Court of Iowa 


State Commerce Commission and mo- 
tor carrier, though they did not appeal 
from judgment of district court affirm- 
ing order of Commission granting car- 
rier a certificate of public convenience 
and necessity could protect such judg- 
ment by urging on appeal by objecting 
carrier that denial of their motion to 
dismiss appeal to district court was error. 
I. C. A. Sec. 325.1 et seq. 

Rule of procedure requiring a petition 
to be filed in district court upon appeal 
from decision of an officer, body or board 
where statute does not provide for for- 
mulation of issues did not apply to ap- 
peal from order of State Commerce 
Commission granting motor carrier a 
certificate of public convenience and 
necessity, since statute provides for for- 
mulation of issues before the Commis- 
sion by written application and objections 
and submission of appeal on transcript of 
evidence and record made before Com- 
mission. I. C. A. Secs. 325.1 et seq., 
325.6, 325.7, 325.12, 325.15, 325.16, 325.22, 
325.23; Rules of Civil Procedure rule, 368. 

Finding of Commerce Commission that 
single line motor freight service between 
Dubuque and Des Moines would promote 
the public convenience and necessity and 
issuance of certificate authorizing car- 
rier to provide such service were amply 
supported by evidence as to need for such 
service and carrier’s ability to provide it, 
though evidence as to need for such 
service, was introduced by objecting car- 
rier in support of its consolidated appli- 
cation for a certificate to provide such 
service which was also granted. I. C. A. 
Secs. 325.1, et seq. 325.6, 325.7, 325.17. 

As used in statute providing that Com- 
merce Commission “may” hear testi- 
mony, quoted word is permissive and not 
to be construed as “must.” and Commis- 
sion may legally consider facts and in- 
formation obtained from other sources. 
I. C. A. Sec. 325.17. 

Finding of Commerce Commission 
that proposed motor freight service 
would promote the public convenience 
and necessity was sufficient, without de- 
tailed findings of fact or conclusions of 
law, to support the issuance of certificate 
authorizing such service, and was not 
subject to criticism that findings and 
conclusions of Commission were too in- 
definite to enable court to review the 
procedure. I. C. A. Secs. 325.6, 325.7, 
325.23. 


Determining whether proposed motor 
freight service will promote the public 
convenience and necessity is a legislative 
and not a judicial function, and court 
may not substitute its judgment for that 
of Commerce Commission. I. C. A. Secs. 
325.1 et seq., 325.6, 325.7. 


Order of Commerce Commission grant- 
ing or denying an application for certifi- 
cate of public convenience and necessity 
to operate as a motor freight carrier is 
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reviewable only on judicial questions, 
such as whether Commission exceeded 
its jurisdiction and whether order is 
without support in the record or wholly 
arbitrary and unreasonable. I. C. A, 
Secs. 325.1 et seq., 325.6, 325.7. 

Granting certificate of convenience 
and necessity to provide single line motor 
freight service between Des Moines and 
Dubuque was not arbitrary or unreason- 
able, though holder might tack service 
authorized thereby with service previ- 
ously authorized and transport freight 
via Cedar Rapids between Dubuque and 
Davenport and Dubuque and Waterloo 
in competition with carrier having au- 
thority to transport freight over direct 
routes between such cities, in absence of 
showing that any such competition would 
impair direct carrier’s ability to serve the 
public. I. C. A. Secs. 325.6, 325.7. 

Public convenience and necessity are 
the controlling consideration in deter- 
mining whether to grant a certificate of 
convenience and necessity to operate as 
a motor carrier, and the public should 
not be deprived of the benefit of an im- 
proved service merely because it may 
divert some traffic from other carriers. 
I. C. A. Sec. 325.6, 325.7. 

Granting two motor carriers authority 
to provide motor freight service over the 
same route was not arbitrary and un- 
reasonable on ground that one carrier 
had applied for such authority before 
application of the other carrier was filed. 
I. C. A. Secs. 325.6, 325.7. 

Where two or more applications are 
filed for authority to render the same 
initial service, only one of which should 
be granted, and each applicant is equally 
qualified a regulatory body may grant 
the application first filed, but controlling 
effect need not be given to priority of 
filing. 

That one of several applicants for au- 
thority to provide motor freight service 
over the same route made its application 
before the others is not a controlling 
factor as to its right to a certificate and 
does not entitle it to any pre-emption 
of route or territory which it traversed, 
but, other matters being equal, priority 
of filing is an element to be considered 
by commission in connection with all 
other elements and facts when granting 
certificate. I. C. A. Sees. 325.6, 325.7. 

Where Commerce Commission found 
that single-line motor freight service 
between Dubuque and Des Moines would 
promote’ the public convenience and 
necessity, it properly granted authority 
to provide such service to two different 
carriers, each of whom was already op- 
erating over parts of proposed route, 
though one carrier had applied for such 
authority before the other, since grant- 
ing such authority to only one of the 
carriers would have deprived the other 
of such revenues as to impair its ability 
to serve the public. I. C. A. Secs. 325.6. 
325.7. (Application of National Freight 
Lines, 40 N. W. 2d 612). 


SHIPPING DECISIONS 
Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
1947, by West Publishing Company. 


right, 
United States Court of Appeals Second 
Circuit 
Under bill of lading which provided 
that master could retain cargo on board 
until return trip if situation arose mak- 
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. jing it unsafe to discharge at port of des- 


tination, and which provided carrier 
would be entitled to reasonable extra 
compensation for any “services” rendered 
to the goods, returning cargo to port of 
origin after failure to discharge at port 


of destination in Norway because of Ger- 
man military invasion was a “service” 
for which carrier was entitled to extra 
compensation. (Colonialgrossisternes 
Forening’ v. Moore-McCormack Lines, 
178 F.2d 288). 
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.C.C. Personnel Problem, Motor Case 
Backlog Discussed in House Hearing 


Commission Members, Testifying in Support of Request for Funds 


For Fiscal Year 1951, Give Subcommittee Information About Rail 


Abandonments, Freight Cars, Complaints as to Rail Service Cuts. 


Members and other officials of the 
Interstate Commerce Commission gave 
to the House appropriations committee’s 
subcommittee on independent offices 
much information concerning the Com- 
mission’s personnel requirements, the 
backlog of cases in the Bureau of Motor 
Carriers, the grants of authority for 
railroad abandonments in a five-year 
period ended November 1, 1949, and 
other matters in testimony they pre- 
sented before the subcommittee at hear- 
ings on the I.C.C. request for funds for 
the next fiscal year, it was shown in a 
volume of printed hearings issued by the 
full committee. 

The volume—part 3 of the hearings on 
independent offices appropriations for 
fiscal year 1951—included 59 pages of 
testimony and exhibits in support of the 
LC.C. request for appropriations totaling 
$11,737,200, including $1,016,000 for rail- 
road safety and $718,600 for locomotive 
inspection, and 110 pages of testimony 
and exhibits relating to appropriation 
estimates of the Tennessee Valley Au- 
thority totaling $184,198,000. 

Chairman Johnson, of the I.C.C., pre- 
sented a compilation of data to show 
that additional duties placed on the 
Commission by laws enacted since 1940 
had increased by 150 the average num- 
ber of positions for work being per- 
formed. 


‘Justifiable’ Personnel Total 


That number (150), added to the Com- 
mission’s average employment figure of 
2,649 for 1940, he said, “would justify 
Personnel now of 2,799, whereas the ac- 
tual employment on January 1, 1950, was 
2,139, or 660 fewer persons.” He added 
that “the ceiling fixed by the Bureau 
of the Budget for the quarter year be- 
ginning January 1, 1950, is 2,226, or 87 
= more than in place on that 
ate.” 


“At the moment,” he continued, “with 
Several of our activities seriously and 
dangerously undermanned, we have over- 
all about 100 vacancies that should have 
been filled and should be filled at the 
earliest possible moment, for which there 
are no funds. 


_ “There will be found in various places 
In the 1951 budget justification mention 
made of an estimated supplemental ap- 
Propriation of $202,300 to cover salary 
Icreases in compliance with an act 


passed subsequent to passage of the 
1950 appropriations. The Commission 
has been advised by the chairman of this 
subcommittee (Representative Thomas, 
of Texas) that those pay increases must 
be absorbed from funds presently avail- 
able, i.e., the 1950 appropriations. There 
seems to be no way in which this can be 
done other than by placing a great num- 
ber of the employees on furlough without 
pay or by separating a lesser number 
from service.” 


Motor Carrier Bureau Staff 


Chairman Johnson explained that, 
though increases in the number of posi- 
tions in the Bureau of Motor Carriers 
had been made in 1937 and subsequent 
years, limitations on the total number of 
I.C.C. employes had had the effect of 
reducing the personnel of the Commis- 
sion other than the Bureau of Motor 
Carriers from year to year. He indicated 
that the same situation obtained with 
respect to increases in personnel of the 
railroad safety bureau and the Bureau of 
Locomotive Inspection. 

“I do not mean that motor carriers 
or railroad safety and locomotive inspec- 
tion are overstaffed,” he said. “I scarcely 
see how 65 locomotive inspectors. ... are 
able to maintain close supervision of the 
countless safety devices that govern our 
rail operations. Nor do I mean that the 
Bureau of Motor Carriers with its big 
backlog and nearly 100,000 motor carriers 
to administer is at all overstaffed. In 
fact, just last year additional funds were 
asked and received to increase the motor 
carrier staff... .” 


Answering a subcommittee member’s 
question about the size of the backlog 
in the Bureau of Motor Carriers, Com- 
missioner Mahaffie said that “as of De- 
cember 31, applications for operating 
authority pending in the section of com- 
plaints number 2,488.” He said that his 
recollection was that that total was 
about 100 higher, for all types of cases 
handled by the section of complaints, 
than it had been “at this time last year.” 


Time Spent on Motor Cases 


Replying to another subcommittee in- 
quiry, W. Y. Blanning, director of the 
Bureau of Motor Carriers, said that the 
“straight average” of time elapsed be- 
tween the filing of an application and 
action on the application was about six 
and one-half months. 
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“The average is affected,” he said, “by 
the fact that, in those cases where there 
is no protest, they are handled much 
more quickly than that. A _ protested 
case, one in which a protestant is in- 
volved, will take approximately two 
years, aS we are going now. 

“We received an increased appropria- 
tion last year, and we have more ex- 
aminers, but they have only been with 
us for three months, and so far they 
have not affected the speed... We do 
expect that by the end of the next fiscal 
year we will reduce both the backlog 
and the time for handling cases substan- 
tially.” 

Commissioner Mahaffie and Mr. Blan- 
ning said that 137 persons in the section 
of complaints were “working on” motor 
carrier cases, but that the 137 were not 
all examiners. They noted that the 
total number of positions in the Bureau 
of Motor Carriers estimated for fiscal 
year 1951 would be 770, the same as for 
the current fiscal year. 


Data on Rail Abandonments 

Complying with a request by Repre- 
sentative Case, of South Dakota, Com- 
missioner Mahaffie submitted for the 
hearing record a compilation showing 
that in the period from November 1, 
1944, to November 1, 1949, the Commis- 
sion had granted authority to railroads 
to abandon a total of 4,492.65 miles of 
road. That total was divided, by years, 
as follows: 801.08 miles in 1945 (12 
months ended with November 1); 669.79 
miles in 1946; 1,241.11 miles in 1947; 
907.36 miles: in 1948, and 873.30 miles in 
1949. 

Abandonments permitted since the ef- 
fective date of section 1(18) of the inter- 
state commerce act, up to November 1, 
1949, it was shown, totaled 34,825 miles. 


Complaints on Rail Service Cuts 


Responsive to a request by Representa- 
tive Case for the number of complaints 
the Commission had received because of 
curtailment of rail service, Commissioner 
Mahaffie submitted the following: 

“These complaints began as far back 
as July 1, 1949, when the railroads first 
bulletined their intention regarding the 
closing of stations and curtailment of 
service. The Commission’s records in- 
dicate that since that date more than 
400 complaints have been received by 
letter and telegram, also many others by 
telephone. 

“The issuance of service order 843 in 
October, curtailing passenger service as 
the result of coal shortage, was respon- 
sible for 22 complaints during the life 
of that order, and up to January 25, 1950, 
the Commission has received 47 com- 
plaints against the curtailment of pas- 
senger service as the result of service 
order 845, issued effective December 28, 
1949. In addition to complaints regard- 
ing the latter service order, approxi- 
mately 20 other complaint letters have 
been received covering station service 
and train service.” 


Freight Car Situation 


Chairman Johnson transmitted to the 
subcommittee a statement about the 
freight car supply situation, showing, 
among other things, the number of cars 
installed and retired in each of the years 
1945 through 1949. He said more cars 
were being retired than were being, built 
now “because we are not ordering and 
building enough.” 


“They (the railroads) stopped ordering 
cars about last February, and the car- 
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builders are running out of orders,” he 
said. (His testimony was presented Jan- 
uary 25, 1950.) 

Representative Case referred to Chair- 
man Johnsen’s statements to the effect 
that replacement of cars was not keeping 
pace with the retirement of cars and 
that efficiency from the use of Diesels 
was greater than that of steam engines, 
in terms of tons hauled. 

“When you add those two together,” 
Mr. Case asked, “what is our outlook for 
adequate freight-car transportation in 
the year immediately ahead?” 

“If they do not begin to build about 
8,000 cars a month,” said Chairman 
Johnson, “it is alarming, in spite of the 
greater efficiency with Diesels. That 
great efficiency does not begin to balance 
the situation when you are building only 
2,000 or 3,000 cars a month and retiring 
7,000 cars a month.” 


I.C.C. and Rate Cutting 


Asked by Representative Case whether 
the Commission resisted rate cutting, 
Commissioner Mahaffie answered that, 
as a general statement, he would say 
“no,” but added that, “of course, if the 
rate cutting is such as to bring about 
discrimination between communities, 
discrimination that leads to prejudice, 
or if you find some fellow who is cutting 
his rates below what he can reasonably 
establish as the cost of. doing business, 
out-of-pocket costs, for instance, it may 
be frowned on.” He said that, generally 
speaking, there were many more tariffs 
filed cutting rates than increasing rates. 

Mr. Case inquired whether the Com- 
mission would object “if the lower rate 
were general among all carriers in an 
area. 

“Not on that ground, no, sir,” said 
Commissioner Mahaffie. “Not on ac- 
count of it being a lower rate. The 
Commission might find, however, that 
the carriers generally were putting them- 
selves in a position where they no longer 
could provide adequate transportation, 
and on that account might find rate cut- 
ting objectionable.” 

When Mr. Case asked whether, if 
there were no evidence that a motor 
carrier was proposing a below-cost rate 
for the purpose of driving out competi- 
tion, or if the rate were generally ac- 
cepted by all the carriers in the area, 
the Commission would object to a re- 
duction of rates, Commissioner Mahaffie’s 
answer was, “On that basis, I know of 
no reason why we should.” 

“The thing that suggested this line 
of questioning was the statement that 
you might frown on the reduction of 
rates,” said Representative Case. 

“Perhaps I can illustrate that,” said 
Commissioner Mahaffie. “We have a 
situation that has developed between 
New England generally and the New 
York City area. That has been brought 
to us by groups of motor carriers who 
say that, while there are many carriers 
engaged in that transportation, the rate 
situation has become so chaotic by 
sporadic rate cutting by individual car- 
riers that the whole industry is threat- 
ened with such losses that it may not 
be able to maintain adequate transporta- 
tion. 


“Now, on those representations, the 
Commission has opened an investigation 
of that situation to determine whether 


it should enter any order to remedy the 
situation. 


“Those tariffs and those rates have 
become effective, but it is alleged that 
they are becoming harmful to trans- 
portation and to the public that is de- 
pendent on transportation.” 


“It seems to me,” said Mr. Case, “that 
the benefit of the doubt should be given 
to the public, where anyone proposes 
reducing rates, and that the burden of 
proof should be on the Commission to 
allege that a reduction of rates was not 
in the public interest.” 

“J would certainly agree with that 
view, sir,’ said Commissioner Mahaffie. 


Rate Increases 


Chairman Johnson, on request, sup- 
plied for the hearing record a statement 
about express rate and freight rate in- 
creases since 1940, including the advice 
that “the increase in express rates, 1949 
over 1940, is estimated at something more 
than 50 per cent,” and that “seven suc- 
cessive increases in freight rates have 
become effective since June 30, 1946, ag- 
gregating on an over-all cumulative 
basis, according to our estimates, 51.7 per 
cent, assuming simultaneous increases in 
intrastate rates to the same degree.” 


Among other items of information sub- 
mitted by the I.C.C. spokesmen to the 
subcommittee at the hearing were the 
following: 


Of a total of 794 employes of the Com- 
mission who have an annual Pay scale 
of $5,000 or more, 213 have accumulated 
90 days of annual leave. 

The Commission’s daily payroll is 
about $32,000. 

For fiscal year 1951, the Commission 
is asking for 33 new automobiles. It has 
99 old ones. making a total of 132. All 
the automobiles are used by the Bureau 
of Motor Carriers. The bureau has of- 
fices in 79 cities, and “there is an auto- 
mobile in each city,” according to Direc- 
tor Blanning. 

In the five consolidated reparation 
cases of the government against the 
railroads in which the Commission has 
held hearings, the Commission has taken 
about 6,000 pages of testimony and has 
received 223 exhibits. 


Many Join Drive to Repeal 


Automotive Excise Taxes 


Many organizations have enlisted in 
a@ campaign to obtain repeal of federal 
automotive excise taxes—those on auto- 
mobiles, trucks, trailers, motorcycles, gas- 
oline, oil, tires, tubes, and motor vehicle 
parts and accessories—by Congress, ac- 
cording to the National Highway Users 
Conference, of Washington, D. C. 


Active in this campaign, the N.H.U.C. 
said, were state highway users confer- 
ences, the American Automobile Asso- 
ciation, the Keystone Automobile Club, 
organizations of agricultural, petroleum, 
rubber, truck, truck-trailer, bus, parts 
and accessories interests, and “other 
affected groups such as rural letter car- 
riers, commercial travelers, livestock 
growers, miners, bottlers, distributors 
and many others.” 

The N.H.U.C. stated that Governor 
Arthur, of Vermont, has asked support 
for H. R. 4489, a bill introduced by 
Representative Martin, of Iowa, to repeal 
the automotive excise taxes, and that the 
Georgia legislature had memorialized 
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Congress to repeal all federal excise 
taxes, including those in the automotive 
field. 


House Group Hearing 


In oral testimony and written state. 
ments presented at a hearing held by the 
House ways and means committee op 
February 20, representatives of high. 
Way user groups and of organizations of 
manufacturers of motor vehicles, parts 
and accessories offered arguments for 
immediate action by Congress to repeal, 
or at least to reduce, federal automotive 
excise taxes. 

Such taxes added about $95 to the 
selling price of the average new Car and 
about $76 to the price of the average 
new truck, said George Romney, vice 
president of the Nash-Kelvinator Corpo- 
ration, testifying as a member of the Au- 
tomobile Manufacturers Association’s 
taxation committee. Moreover, he said, 
the federal government assessed motor- 
ists for the gasoline and oil, the tires 
and tubes, and the replacement parts and 
accessories they might need to keep their 
cars or trucks operating. He asserted 
that those taxes fell heaviest on the low- 
income groups and on people who lived in 
areas where motor vehicles were neces- 
sary conveyances. 

“If our industry’s employment today 
had been reduced to the same extent as 
the employment in some of the so-called 
‘hardship’ or luxury industries where 
excise taxes are now admitted by the 
President and Congress to be the basic 
cause (of unemployment),” he said, “our 
nation would be in the middle of an un- 
employment crisis.” 

Russell E. Singer, executive vice-presi- 
dent of the American Automobile Asso- 
ciation, said that the automotive ex- 
cises were now costing motor vehicle 
owners close to $1,300,000,000 a year. The 
A.A.A. did not believe that there was 
any link between receipts from _ those 
taxes and the federal-aid grants for 
highways, he said. If the committee felt 
it could not completely abolish the au- 
tomotive taxes at this time, it was the 
hope of the A.A.A. that at least a first 
step could be taken toward eventual 
retirement of the federal government 
from the “over-exploited field” of vehicle 
taxation, where the national government 
competed with the state governments for 
revenue, he said. : 

Harry E. Boot, American ‘Trucking 
Associations attorney, outlined to the 
committee the effect of the automotive 
taxes on the operating costs of the 
trucking industry and said that com- 
parable taxes were not exacted from 
competitive forms of transportation. Jack 
Garrett Scott, general counsel of the 
National Association of Motor Bus OPp- 
erators, presented the contentions of the 
intercity bus transportation industry 
for repeal of the automotive excise taxes. 


Other witnesses who participated ™ 
the attack on such taxes at the Febru- 
ary 20 hearing were: William L. Mallon, 
of Washington, D.C., regional vice 
president, National Automobile Dealers 
Association; Dana Hudelson, of Author- 
ized Reconditioners of Ford Motors, De- 
troit, Mich.; Robert E. Phelps, president, 
Phelps-Roberts Machine & Welding ©. 
Washington, D.C., representing Nationa 
Standard Parts Association; Oliver F 
Fancey, Washington representative o 
the Automotive Engine Rebuilders Ass 
ciation; Earl E. Raymong, chairman, 
Trailer Coach Manufacturers Association, 
Chicago, and J. T. Sanders, legislative 
counsel, the National Grange, Washins- 
ton, D.C. 
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Opposition by President to 
Long-Range Shipping Bill 
Reported to Senate Group 


Support for S. 2786, the O’Conor- 
Magnuson bill to provide various incen- 
tives for expansion of the American mer- 
chant marine through construction-sub- 
sidy and tax-relief program, was voiced 
by spokesmen for shipyard interests and 
py Great Lakes shipping industry repre- 
sentatives, as the merchant marine sub- 
committee of the Senate interstate com- 
merce committee continued its hearings 
on the so-called long-range shipping bill 
(T.W., Feb. 18, p. 53). 


But proponents of the legislation re- 
ceived a setback when it was pointed out 
that a letter from the Maritime Commis- 
sion to Chairman Magnuson, of the sub- 
committee, comprising the commission’s 
comments on and analysis of the various 
amendments of the merchant marine act 
of 1936 which would be effected by S. 
2186, concluded with the statement that 
“the Bureau of the Budget advises that 
the proposed legislation is not in accord 
with the program of the President.” It 
was thus indicated that, even if the con- 
sidered bill received congressional ap- 
proval, President Truman would veto it. 


Comment by U.S. Departments 


Other letters from government de- 
partments which Senator Magnuson, 
chairman of the subcommittee, placed in 
the record of the hearings, were from 
the State and Treasury Departments. 
Assistant Secretary of State Jack K. 
McFall wrote that, “viewed from the 
point of view of the broad objectives of 
the proposed amendments (to the mer- 
chant marine act, 1936), the (State) De- 
partment perceives no objection from the 
standpoint of our foreign policy to the 
enactment of this legislation.” Secretary 
Snyder, of the Treasury Department, 
made the following statements, among 
others, in his letter: 


“By allowing shipping operators to 
write off for tax purposes their vessels 
over a period of six and two-thirds years, 
in disregard of their normal life ex- 
pectancy, sections 17 and 19 of the pro- 
posed bill would present additional op- 
portunities for conversion of ordinary 
gains .. . The Treasury Department has 
consistently opposed tax subsidies such 
as those provided in the proposed bill . . . 
The Treasury Department is opposed to 
the enactment of the proposed bill.” 


In its letter, the Maritime Commission 
criticized some provisions of S. 2786. One 
of its stated objections was that it did 
not favor “the broadening of the pro- 
vision for construction-differential sub- 
sidy to include the cross trades, as ef- 
fected by the amendment in section 21 
of the bill.” 


Newport News Committee’s Plea 


Herbert G. Smith, judge of the Corpo- 
tation Court of Newport News, Va., and 
Richard Newman, chairman of the Citi- 
zens Committee of Newport News, dis- 
cussed a postwar decline in employment 
at the shipyard of the Newport News 
Shipbuilding & Dry Dock Co. and urged 
Passage of S. 2786, on the ground that it 
Would create conditions to justify the 
building and operation by private in- 
dustry of a large and vigorous U. S. 
Merchant marine. Judge Smith said 
that the shipyard at Newport News had 
11,082 men on its payroll on February 





20, 1949, but that now the total of em- 
ployees had dropped to 6,990. 

W. B. Garner, executive vice-president, 
Waterman Steamship Corporation, testi- 
fied that subsidized as well as nonsub- 
sidized ship operators were in agreement 
on the merchant marine act amend- 
ments proposed by S. 2786 and com- 
mended, in particular, the proposed ex- 
pansion of the construction-differentiaP 
subsidy coverage. 

Dale L. Coy, partner in Hutchinson & 
Co., of Cleveland, O., a Great Lakes 
carrier, testifying on behalf of the Lake 
Carriers’ Association, of Cleveland, said 
that participation by U.S. ships in the 
total volume of lake traffic had declined 
sharply in the last 30 years. In 1949, 
only 22 per cent of the total of 17 million 
tons of iron ore, coal, limestone, grain 
and other commodities transported on 
the lakes moved in US.-flag vessels, 
though in 1920 the U.S. Great Lakes 
merchant fleet had carried 82 per cent 
of the total of 9,260,000 tons of commod- 
ities transported on the lakes in that 
year, he said. He stated that the asso- 
ciation he represented consisted of 49 
companies which operated 314 bulk ves- 
sels, or 98 per cent of the dry-cargo fleet 
on the lakes under USS. registry. 


Milwaukee Port Director Heard 


Harry C. Brockel, municipal port di- 
rector of the Board of Harbor Commis- 
sioners of the City of Milwaukee, Wis., 
and secretary of the Great Lakes Har- 
bors Association, said that in the years 
since 1941 the package freight service 
on the lakes had become dormant. The 
entire economy of the Great Lakes area 
was affected by this situation, he said. 
He stated that, before 1942, about 500 
stevedores were continuously employed 
at the port of Milwaukee, but that now 
it was difficult to maintain a force of 
50 stevedores at that port. 

Subsidies alone would not help the 
Great Lakes shipping business, he said. 
He averred that the rail-water competi- 
tive problem had reached a point of 
crisis, though nine years had elapsed 
since enactment of the transportation 
act of 1940. The rail-water structure 
investigation by the Interstate Commerce 
Commission had lagged, he asserted. He 
charged that there had been demon- 
strated a determination by the railroads 
to capture the Great Lakes, coastwise 
and intercoastal traffic, “even though on 
non-compensatory rates.” 


“Unless the I.C.C. takes appropriate 
action to terminate these ruthless com- 
petitive practices and to restore a reason- 
able balance between rail and water serv- 
ices in accordance with the several con- 
gressional determinations of policy,” he 
said, “it will be necessary to seek con- 
gressional consideration of the -problem 
and to secure a legislative mandate of 
a character which will permit the domes- 
tic merchant marine to exist.” 


He said that representatives of the 
Great Lakes package freight groups will 
propose to the subcommittee some pro- 
visions for liberalizing the ship sales act 
of 1946. He said the lakes were totally 
lacking now in ships for the general 
cargo trade and in small flexible types 
of bulk carriers, adapted to the various 
trades and to service to the smaller ports. 

A spokesman for American tramp ship 
operators who was a witness before the 
Senate interstate and foreign commerce 
committee’s subcommittee on merchant 
marine problems in a hearing it held 
February 21 called for broadening of the 
operating-differential subsidy provisions 
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of the merchant marine act of 1936 so as 
to make tramp ship owners eligible for 
such subsidies and indicated that other 
representatives of that segment of the 
U.S. merchant marine would press their 
plea for enactment of such legislation in 
a@ second series of hearings planned by 
the subcommittee. 

Appearing on behalf of the Committee 
for the Promotion of Tramp Shipping 
Under the American Flag in Foreign 
Commerce (T.W., Jan. 21, p. 50), Marvin 
J. Coles, attorney, of Washington, D.C., 
said that “unless American flag tramp 
shipping is made eligible under the 1936 
act to receive operating subsidies, it will 
be driven from the seas by the competi- 
tion of foreign tramps within a maxi- 
mum period of two years.” 

“As proof of this,” he said, “let me 
merely state that the number of Ameri- 
can flag vessels operating in tramp 
trades has decreased from over 1,000 to 
under 100 in the last three years... 


“The American flag tramp ship opera- 
tor is like a man suffering from heart 
trouble who definitely cannot live for a 
period of over two years. He would be 
delighted to know that a cure for cancer 
has been discovered, as that cure will 
benefit his fellow man. But that cure is 
of comparative little value to him unless 
a cure for his heart condition is dis- 
covered within the two-year period... . 
The tramp shipping segment of the 
American merchant marine is eagerly 
looking forward to the hearings to be 
held by this subcommittee at the comple- 
tion of the present hearings. It is to 
these subsequent hearings and the re- 
sults which the tramp operators hope 
will come from them that the owners of 
almost 100 American-flag tramp vessels 
look for the preservation of this tremen- 
dously important segment of the Ameri- 
can merchant marine.” 


Proposed Legislation Criticized 

In hearings it held on February 17 
and 20, the subcommittee, headed by 
Senator Magnuson, of Washington, heard 
several witnesses who commended S. 
2786, the so-called long-range merchant 
marine development bill introduced by 
Senator Magnuson and Senator O’Conor, 
of Maryland, a member of the subcom- 
mittee. One witness, however, asserted 
that S. 2786 “will not provide conditions 
which will make for successful overall 
operation of the American merchant 
marine.” He was Herbert L. Daggett, 
president of the National Marine En- 
gineers Beneficial Association. 

Witnesses who expressed approval of 
S. 2786 were: L. N. Sanford, executive 
vice-president of the Shipbuilders Coun- 
cil of America, New York City; George 
W. Morgan, president of the Associa- 
tion of American Ship Owners, compris- 
ing nonsubsidized steamship lines as its 
members; John Green, president of the 
Industrial Union of Marine & Shipbuild- 
ing Workers of America (C.I.0.), who 
appeared also for the C.1.O. Maritime 
Committee; Representative Wolverton, of 
New Jersey; Maywood Boggs, Washing- 
ton representative of the International 
Brotherhood of Boilermakers, Iron Ship 
Builders and Helpers of America; J. A. 
Brownlow, representative of the Ameri- 
can Federation of Labor; G. H. Pouder, 
executive vice-president of the Balti- 
more (Md.) Association of Commerce; 
J. J. Brune, chairman of the Mayor's 
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Advisory Committee, Baltimore; George 
H. French, president, Maryland Drydock 
Co., Baltimore; J. M. Willis, district gen- 
eral manager of the Bethlehem Steel 
Co. shipbuilding and repair division, Bal- 
timore, and .Hubert Brown, assistant to 
the president, Pacific Far East Lines, 
Ince. Mr. Brown said that, though Pa- 
cific Far East endorsed S. 2786, it had 
reservations as to the adequacy of the 
legislation for long-range promotion of 
the merchant marine. He contended 
that the “protection” the bill would pro- 
vide for U.S.-flag shipping was not suf- 
ficiently broad. 

Mr. Daggett, in his criticism of S. 2786, 
said that merchant marine operations 
fell in six broad categories: (1) The 
subsidized foreign liner services; (2) 
the nonsubsidized foreign liner services; 
(3) the proprietary carriers, including 
the large oil and steel companies; (4) 
the coastwise, intercoastal and territorial 
services; (5) the American tramp ship 
operators, and (6) the independent Amer- 
ican tanker companies. 


Aid for Two Categories 

“The types of aid offered by this bill,” 
he said, “will benefit primarily the sub- 
sidized foreign liner services and the 
proprietary carriers and thereby will pro- 
vide the most aid to those operators who 
need it least.” 

He advised the subcommittee not to 
“fall into the trap of legislating first 
and investigating afterward.” The im- 
mediate task, he said, was to keep the 
nonsubsidized liner services, the tramp 
ship operators, the domestic operators 
and the tanker operators “alive and 
thriving.” 

Mr. Morgan averred that unsubsidized 
ship operators should enjoy no less favor- 
able tax treatment than that afforded the 
subsidized companies. In the course of 
his presentation, Senators O’Conor and 
Magnuson suggested that the tax loss 
to the Treasury which would result if 
S. 2786 were enacted would be offset by 
stipulation of business and by prevention 
of possible disintegration of the US. 
merchant marine. 


Sees Undue Delay of Action 

Mr. Green voiced dissatisfaction with 
what he regarded as undue delay of action 
by the federal government to strengthen 
American shipping. He said that a plan 
recommended by the President’s Advisory 
Committee on the Merchant Marine, call- 
ing for construction of 46 cargo and pas- 
senger vessels within a three-year period, 
had not been carried out, and that “of 
those 46, close to 40 are not even under 
consideration.” Pointing to information 
that the Bureau of the Budget was now 
investigating subsidies for merchant 
shipping and that enactment of legisla- 
tion on that subject prior to completion 
of this investigation would not be “in 
accord with the program of the Presi- 
dent,” Mr. Green said that the shipping 
industry (“the patient”) had been under 
investigation for the last four years and 
that, “if this carries on much longer, 
you’re going to have a corpse on your 
hands.” 

Representative Wolverton’s testimony 
related to the problems of the shipbuild- 
ing industries in the Delaware River sec- 
tion. He said the ship construction in- 


dustry was “gasping, dying for lack of 
The importance of having a 


work,” 


long-range shipbuilding program could 
not be denied, he said. 

Mr. Pouder said that, out of 4,015 ves- 
sels in foreign trade that called at the 
port of Baltimore in 1948, 2,490 were 
U.S.-flag ships and 1,525 were foreign- 
flag vessels. In 1949, he said, 4,194 ships 
in foreign trade called at the Baltimore 
port, and of them only 2,303 were US.- 

“flag vessels and 1,891 were foreign. Thus, 
in 12 months, he said, foreign-flag ship- 
ping gained nearly 8 per cent over U.S.- 
flag shipping at Baltimore. He stated 
that. shipyards at Baltimore employed 
9,228 at the end of 1948, but that by the 
end of 1949 their employe total had de- 
clined to 5,980, and had decreased by an 
additional 300 since January 1 this year. 
He said he believed S. 2786 offered an 
orderly replacement program for all 
types of merchant ships and urged that 
the bill be favorably reported to the Sen- 
ate. 


Renewed House Debate on 
Freight Absorption Bill 
Expected on February 28 


Representative McCormack, of Massa- 
chusetts, House majority leader, an- 
nounced in the House on February 20 
that a motion to take from the Speaker’s 
desk and send to conference S. 1008, the 
so-called freight absorption bill which 
he termed “the basing-point bill,” would 
“probably” be considered on February 28, 
though that was not a “definite date,” 
and suggested that, in the meanwhile, 
three House members whom he named 
might confer with him as to the day on 
which the return of the measure to a 
House - Senate conference committee 
would be taken up. 

The House members whom he asked to 
discuss the action on S. 1008, a confer- 
ence report on which had been adopted 
earlier by the House but had been sent 
back to conference by the Senate (T.W., 
Jan. 28, p. 50), were Representative Cel- 
ler, of New York, chairman of the House 
judiciary committee; Representative 
Walter, of Pennsylvania, ranking ma- 
jority member of that committee, and 
Representative Patman, of Texas, chair- 
man of the House select committee on 
problems of small business and leader of 
the opposition to S. 1008. The bill is 
designed to resolve doubts expressed by 
some manufacturers and other business 
interests as to the legality of their prac- 
tices of quoting or selling at delivered 
prices if such prices are identical at 
different delivery points and of absorb- 
ing freight charges (in their sale prices) 
“to meet the equally low price of a com- 
petitor in good faith,” subject to condi- 
tions stated in the bill. 


Patman’s Opposition Noted 


Representative Michener, of Michigan, 
ranking minority member of the House 
judiciary committee, commenting on Mr. 
McCormack’s announcement, said he did 
not want the House to be “placed in a 
position that the time when this bill 
comes up depends upon an agreement 
to which the gentleman from Texas (Mr. 
Patman) is an important party, because 
if the gentleman from Texas has his way 
this bill will never go to the conference.” 

Representative Patman said he hoped 
Representative Celler would “see the 
error of his way” and would never bring 
up the bill. Under questioning by Mr. 
Michener, however, he stated that he 








TRAFFIC Wort 


‘was “perfectly willing” to have the bill 


come up at any time. 

“The House,” said Mr. Patman, “is jn 
this ridiculous attitude: The conferees 
agreed to something and the Senate 
wanted the House to adopt it; the House 
did, over my protest. Then the bill went 
back to the Senate and they postponed 
it from October, 1949, until January 20, 
1950. Then so much was shown as to 
how devastating it would be to the anti- 
trust and other laws that the Senate 
unanimously sent it back to conference 
and asked that the House appoint new 
conferees. That does not leave the House 
in a very favorable position; so I think 
it should be defeated, a new bill intro- 
duced, public hearings conducted, and 
then if any part of the bill can be justi- 
fied the Congress can consider pass- 
ing HM... 


‘Hostile’ Organizations Named 


“In this connection, I wish to refer 
to a resolution signed by a majority of 
the members of the (House) select com- 
mittee on small business . . . opposing 
this move to send the bill back to con- 
ference. . . . This resolution has been 
approved in its entirety by the following 
members of the Small Business Anti- 
monopoly Conference, called together by 
me to confer on various subjects: 

“Associated Retail Bakers of America; 
Congress of Industrial Organizations; 
Cooperative League of the United States; 
International Association of Machin- 
ists; National Association of Retail 
Druggists; National Candy Wholesalers 
Association; National Congress of Petro- 
leum Retailers; National Farmers’ Un- 
ion; National Federation of Independent 
Business; National Food Brokers Asso- 
ciation; National Grange; United States 
Wholesale Grocers Association.” 

In the resolution to which Mr. Patman 
referred, the text of which he inserted 
in the Congressional Record, it was con- 
tended that S. 1008 was a “substitute bill” 
on which no hearings had been held by 
the Senate and House judiciary commit- 
tees and that the effects of the amend- 
ments to the antitrust laws which would 
be made by S. 1008 were “not generally 
understood because there have been no 
full and complete hearings thereon.” 


Views of Professors Quoted 


Representative Boggs, of Louisiana, in- 
serted in the appendix of the Congres- 
sional Record a statement prepared at 
his request by Dr. George Stocking, head 
of the economics department of Vander- 
bilt University, as to the effects that 
enactment of S. 1008 would have on the 
south. Mr. Boggs said the statement 
showed that the steel mills of Birming- 
ham, Ala., “although constituting prob- 
ably the lowest-cost mills in the entire 
country,” had been able to obtain only 4 
relatively small share of their own home 
market.” ; 

“Under the basing-point system,” said 
Mr. Boggs, “it makes no difference to 
the ultimate buyer located in the south 
or anywhere else which mill he buys 
from, since all mills offer him the same 
delivered price. Consequently the Bir- 
mingham mills have not received the 
benefit of their natural location. .. .” 

Representative Patman inserted in the 
Congressional Record appendix excerpts 
from ‘statements by Dr. Walter A. Adams, 
professor of economics at Michigan State 
College; Dr. Fritz Machlup, professor of 
political economy at Johns Hopkins Unl- 
versity, and Dr. Vernon A. Mund, profes- 
sor of economics at the University of Wis- 
consin. Those excerpts, said Mr. P2tman, 





Februa 


made i 
restora’ 
will he 
upon tl 

Repr 
ifornia, 
remark 
Record 
Dr. Mu 
to desc 
pricing 
pansio! 
Stockir 
conside 
ing aut 
law an 


Air Si 


Opp 
Favo 


After 
the Air 
pleted | 
5561, a 
Safety 
subcom 
and fo 
resume 
20 (T.\ 
Behnck 
accurat 
Ryan, ° 
nautics 


proval 
resenta 
of the ] 
merce < 
Crosser 
oa “tz 
ment t 
author 
1938. T 
of the | 
been i 
Rooseve 
Safety 
tion ple 
“The 
Senator 
Safety 
establis’ 
of inve; 
craft a 
mendat 
of such 
board w 
actual « 
craft. | 
Wide e; 
were to 
Which — 
years . 
propose 
This is 
occasior 
Aeronat 
some o 
blame 








February 25, 1950 


made it “abundantly clear that. . . . the 
restoration of the basing-point system 
will have exceedingly injurious effects 
upon the regional development.” 

Representative (Mrs.) Douglas, of Cal- 
ifornia, included as a part of extended 
remarks by her in the appendix of the 
Record the text of a statement she said 
Dr. Mund had prepared, at her request, 
to describe “the effects of basing-point 
pricing upon the future growth and ex- 
pansion of the west.” She said that Dr. 
Stocking and Dr. Mund were “generally 
considered to be among the nation’s lead- 
ing authorities in the field of anti-trust 
law and basing--point pricing.” 


Air Safety Board Proposal 
Opposed by C.A.B. Witness, 
Favored by Sen. McCarran 


After David L. Behncke, president of 
the Air Line Pilots Association, had com- 
pleted his testimony in support of H. R. 
5561, a bill to create an independent Air 
Safety Board, before the transportation 
subcommittee of the House interstate 
and foreign commerce committee as it 
resumed hearings on the bill February 
2 (T.W., Feb. 18, p. 52), some of Mr. 
Behncke’s statements were termed “in- 
accurate and misleading” by Oswald 
Ryan, vice-chairman of the Civil Aero- 
nautics Board, who testified in opposition 
to H.R. 5561, on February 21. 

Senator McCarran, of Nevada, an- 
nounced that he had recommended ap- 
proval of H.R. 5561, introduced by Rep- 
resentative Crosser, of Ohio, chairman 
of the House interstate and foreign com- 
merce committee, in a letter to chairman 
Crosser. The announcement, in the form 
of a “press release,” contained a state- 
ment that Senator McCarran was the 
author of the civil aeronautics act of 
1938. The senator charged that efficiency 
of the nation’s aircraft control laws had 
been impaired by the late President 
Roosevelt when he abolished the Air 
Safety Board in 1940 by his reorganiza- 
tion plan No. 4. 

“The bill (H.R. 5561) would provide,” 
Senator McCarran said, “that the Air 
Safety Board (which the bill would re- 
establish) would have the sole function 
of investigating accidents in which air- 
craft are involved and making recom- 
mendations looking toward prevention 
of such accidents in the future. The 
board would be composed of persons with 
actual experience in the operation of air- 
craft. They would be men who had 
wide experience in the functions they 
were to perform. This is a principle for 
which I have been fighting for many 
years ... The bill . . . would make the 
Proposed board absolutely independent. 
This is right, since the board may on 
occasion be required to fix upon the Civil 
Aeronautics Administration, or upon 
Some other governmental agency, the 
blame for accidents involving aircraft 


Desire for Power Disclaimed 


Mr. Ryan said that the views of the 
CAB In opposition to the considered 
bill bad not been influenced by “any 
bures ucratic desire to retain this power 
of accident investigation which we have 
exercised for the past 10 years.” 

The responsibility for investigating 
air accidents and for determining their 
causes and fixing the blame,” he said, 
IS hot a pleasant or fascinating task; 





it is, on the contrary, a very difficult, 
burdensome and thankless chore which 
no public official in his right mind 
would either seek or battle to retain.” 

Referring to “sweeping charges” he 
said had been made in “testimony thus 
far presented”—that by Mr. Behncke— 
Mr. Ryan said the board did not believe 
that those charges portrayed the true 
situation regarding air safety. He 
averred that the proposed title of the 
board that H.R. 5561 would establish 
would be “something of a misnomer,” 
because, he said, “the proposed Air 
Safety Board would simply be an investi- 
gation board and would lack the basic 
responsibility for the establishment of 
safety regulations.” He referred to a 
contention by Mr. Behncke that air 
transport safety should be.measured by 
the number of survivors “out of a total 
of ‘X’ passengers flown,’ not by data 
as to how far they flew before they were 
killed, and said Mr. Behncke had stated 
that the record for 1939 represented the 
“peak of safety.” The safety-measure- 
ment basis advanced by Mr. Behncke, 
he said, did not take account of “risk 
exposure factors such as distances flown 
and number of take-offs and landings,” 
but, he asserted, “even on this basis . . 
the current air safety record is far 
ahead of that in 1938 and substantially 
better than in 1939...” 

Air Passenger ‘Survivors’ 


He offered the following information 
to support that statement: 

“In 1938, 1,475,122 passengers flew; 32, 
or 22 passengers out of every 1,000,000 
passengers, were killed; the remainder, 
or 999,978 out of every 1,000,000 pas- 
sengers, survived. 

“In 1939, 2,032,001 passengers flew; 19, 
or 9 passengers out of every 1,000,000 
passengers, were killed; the remainder, 
or 999,991 out of every 1,000,000 pas- 
sengers, survived. 

“In 1948, 14,540,854 passengers flew; 
103, or 7 passengers out of every 1,000,000 
passengers, were killed; the remainder, 
or 999,991 out of every 1,000,000 pas- 
gers, survived. 

“In 1949, 16,604,236 passengers flew; 
93, or 6 passengers out of every 1,000,000 
passengers, were killed; the remainder, 
or 999,994 out of every 1,000,000 passen- 
gers, survived.” 

After observing that Mr. Behncke was 
not satisfied with the air safety record, 
Mr. Ryan said that “neither are we of 
the Civil Aeronautics Board satisfied.” 

“We shall never be satisfied with the 
air safety record until it reaches that 
high level where it will be safer to fly 
than to stay at home, and that is but 
another way of saying that we shall 
probably never be satisfied,’ he added. 

He maintained that the proposal to 
create an Air Safety Board would result 
in an unwise division of administrative 
responsibilities which would only serve 
to complicate “our safety problem.” 


Views as to ‘Bias’ of C.A.B. 


“If the Civil Aeronautics Board will 
be biased in an accident investigation in 
which one of its regulations is involved 
as a possible cause of the accident,” he 
asked, “will not a separate Air Safety 
Board be under the same bias when it 
finds itself investigating an accident 
which may have been caused by a regu- 
lation of the Civil Aeronautics Board 
which the Air Safety Board itself had 
recommended and urged upon the (Civil 
Aeronautics) Board?” 


Mr. Ryan said that, to his knowledge, 
the C.A.B. had never been charged with 
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bias in any specific accident investiga- 
tion, and that it would be “a rare occur- 
rence” when an accident could be at- 
tributed to a regulation or the absence 
of one. 

“Remember,” he said, “that the board’s 
investigation teams in the case of major 
airline accidents always contain repre- 
sentatives of such groups as the Pilots’ 
Association, the Air Transport Associa- 
tion, the aircraft manufacturers, and the 
airline involved in the accident... . 

“We feel that the advantages of a sep- 
arate Air Safety Board would have to be 
very great indeed to justify splitting off 
the single function of accident investiga- 
tion from the regulatory board and vest- 
ing it in a new agency, in view of all the 
division of responsibility, duplication of 
effort, and increased expense which such 
dismemberment would involve... .” 





Marcantonio Sees ‘Dismal’ 
Rail Job Situation, Calls 


For Increased Annuities 


Representative Marcantonio, of New 
York, lone representative of the Ameri- 
can Labor party in the House, in a long 
speech in the House on February 20, 
argued for passage of H.R. 2146, a bill 
introduced by him to amend the railroad 
retirement act of 1937 so as to provide 
“full annuities, at compensation of half 
salary or wages based on the five high- 
est years of earnings, for individuals 
who have completed 30 years of service 
or have attained the age of 60.” 

“Tens of thousands of railroad men, 
members of all 21 standard railroad labor 
organizations, have supported this bill by 
petition since its introduction,” he said. 


He asserted that 255,000 railroad work- 
ers had lost their jobs in the last 12 
months; that rail workers were faced 
with “the most dismal job situation in 
their history,” and that the 30-year re- 
tirement program they advocated was 
imperative in view of questions that were 
“agitating their minds” as to “the aims 
of the job-displacement programs of the 
J. P. Morgan, Kuhn Loeb & Co. bankers 
of Wall Street who own and control the 
railroads.” 


Effect of Marcantonio Bill 
After stating that the present railroad 
retirement act provided for retirement 


with maximum benefits after the em- 
ploye had reached 65 years of age and 


_that the average monthly payment to 


retired railroad workers was now only 
$83.98, Representative Marcantonio said 
that Chairman Kennedy, of the Rail- 
road Retirement Board; had indicated 
that 60,000 of the railroad employes 
presently working at the age of 65 or 
over could not afford to quit and live 
on the retirement annuities presently 
provided by the railroad retirement act. 
He said his bill would “very materially” 
raise the average monthly benefit pay- 
ments and would greatly increase the 
number of workers eligible for full bene- 
fits “by, in the first place, reducing the 
voluntary retirement age from 65 to 60, 
and, secondly, by introducing an alterna- 
tive opportunity for retirement after 30 
years of service regardless of age.” He 
said the “reserve fund” of the R.RB. 
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THE MILWAUKEE ROAD 





Banish weather worries and hazards 
...ride the swift and restful 


HIAWATHAS 


When you step aboard a Milwaukee Road 
HIAWATHA, you step into a new world of 
rest and relaxation. Luxurious cars rolling 
smoothly over a steel highway keep you 
safe from sudden storms, from slippery 
highways, fog and early darkness. 


You’ll find courtesy and comfort on the 
HIAWATHAS and a wide range of accommo- 
dations. Yet Milwaukee Road fares are 
agreeably low—round trip coach tickets 
slightly more than 2¢ a mile. 


Ride—and relax—with us. Let your 
local railroad agent help plan your trip, or 


write for information to H. Sengstacken, | 


Passenger Traffic Manager, 708 Union 
i i inois. SEC 
Station, Chicago 6, Illinois Ss Ov, 
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had increased to $2,061,690,640 as of Sep- 
tember, 1949, and added that “this un- 
used surplus is now accumulating at the 
rate of approximately $400,000,000 a 
year.” That, he said, was “the resu't of 
the fact that only 45 per cent of the 
money currently coming into the fund 
is being paid out in actual benefit pay- 
ments. . .” 


Attack on ‘Railroad Magnates’ 

He charged that while, in the last 29 
years, 900,000 workers had been “squeezed 
out” of the railroad industry, “the Wall 
Street railroad magnates” had “raked 
in billions.” Dieselization of railroads 
was now “slaughtering” the jobs of road 
and yard crews, he said. 

“The men working on the nation’s rail- 
roads,” he said, “do not intend to suffer 
at the hands of speed-up and resulting 
layoffs which the railroad corporations 
are even now inaugurating along with 
the 40-hour week in their efforts to get 
as much work from each man in 40 hours 
as he formerly was able to do in 48 hours, 
These workers are fully aware that lay- 
offs are caused directly by speed-up 
methods on the job, by the lumping of 
many jobs into one job, by the introduc- 
tion of labor-displacing machinery, and 
by the stepped-up consolidations of small 
lines and transportation facilities, as 
well as by the general falling-off of busi- 
ness. 

“It is only natural, therefore, in their 
efforts to protect their jobs that railroad 
men throughout the industry are asking 
in no uncertain terms for a genuine 
shorter work-week for all with no reduc- 
tion in present take-home pay and with 
no speed-up strings attached; for na- 
tional full-crew and train-limit laws, 
and a third man on the huge multiple 
diesel locomotives for safety reasons; as 
well as for an improved retirement sys- 
tem that will enable more men to take 
their pensions. 


“Here it is necessary to call attention 
to the plight of the Negro railroad 
workers. Certainly the discriminatory 
practices of the railroad corporations 
against these workers is only too well 
known...” 


LABOR NEWS 
SE RE aOR SET 


Hiring Halls Held Illegal 
By Examiner at N.L.R.B. 


Hiring halls operated by the National 
Union of Marine Cooks and Stewards 
(C.I.0.) prior to a strike by members of 
the union in 1948 were illegal and the 
union had violated the Taft-Hartley act 
by agreeing to contracts containing those 
halls, Trial Examiner Irving Rogosin, of 
the National Labor Relations Board, con- 
cluded in a report to the N.L.R.B. on 4 
case based on charges filed by the Pa- 
cific American Shipowners Association 
on behalf of 34 oceangoing and 10 coast- 
wise steamship lines. 


However, the trial examiner said it had 
not been proved that the union had il- 
legally insisted on continuation of the 
hiring halls. He found that, on the eve 
of the strike, the union had made 4 
counter-proposal for a hiring system he 
found to be legal, but said there was un- 
contradicted testimony by a union leader 
that the ship owners insisted on con- 
tinuation of the hiring hall subject 
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determination of the legality or illegality 
of the hiring halls by the courts. The 
N.L.RB.B., in announcing the trial exami- 
ner’s rulings, said it had been advised 
that the P.A.S.A. had since merged with 
the Waterfront Employers Association 
jnto a combined organization know as 
the Pacific Maritime Association. It 
called attention to the denial of cer- 
tiorari by the Supreme Court of the 
United States in a case in which the Na- 
tional Maritime Union sought review of 
a lower court decision adverse to the un- 
jon in the latter’s fight to preserve its 
hiring halls on the Great Lakes (T.W.., 
Feb. 18, p. 48). 














































Trainmen and Conductors 
Set Date for Strike, 


Reject Arbitration Offer 


Negotiators for the Brotherhood of 
Railroad Trainmen and the Order of 
Railway Conductors announced on Feb- 
ruary 17, at a press conference in the 
Congress Hotel, Chicago, that their 175,- 
00 members would withdraw from serv- 
ice at 6 a.m., February 27, “in keeping 
with the overwhelming vote of the men to 
strike if necessary to effect a satisfac- 
tory settlement with the railroads in 
the current dispute” (T.W., Feb. 18, p. 56). 


W. E. B. Chase, vice-president of the 
trainmen, and R. O. Hughes, vice-presi- 
dent of the conductors, made public a 
letter they had sent to the National 
Mediation Board, rejecting the board’s 
offer to arbitrate the rules dispute. 
Messrs. Chase and Hughes are in charge 
of negotiations for the two unions. 

The unions told mediators that the 
40-hour week, which is being demanded 
for 120,000 men in yard service, “is a 
principle like that of the eight-hour day, 
which cannot properly be submitted to 
arbitration for determination,” adding: 


t eofe 
“The carriers’ notice of intent to V4 
change existing rules, regulations, in- oes [ S 00 ami lar 
terpretations or practices would elim- ° 
inate for all practical purposes 95 per 


cent of the schedule rules and agree- 
ments in effect today on the American 













































































































































































railroads, which have been secured Next time this happens to you, here’s something you might 

through 60 years of collective bargain- think about: 

ing... . We earnestly attempted for 13 . eased 

weeks to arrive (through direct negoti- P . an . 

ations) at -a peaceful settlement, al- We have railroads to carry freight—all sorts of freight in 
ough the carriers did not mak . ; : i 

single cutee summit a ‘thie any quantity, for anybody, to any part of the country, in 

end. The carriers made application for anv seas or 

me services of your board, and they did _ a eee of the — 

not, as we have done, cooperate with . . i 

you in accepting your suggestions for These railroads are built for heavy-duty hauling —more so 
he basis of a peaceful settlement, nor P ama 4 Wi ° rh 

ag th ey snhe & suds sumainadien une than ever after the four billion dollars they have spent for 
Sal of their own. We do not believe improvement since the end of the war 

na —_——— should be substituted for er — we 
na e collective bargaini j : ; 

such as thie” a wo Se And the more freight railroads are called upon to carry, the 

Rail Labor Act Procedure more efficiently and economically they can do the job— 

Union negotiators said they assumed and at the same time your public highways will be less 
at the President, when notified by the , . . i 

Mediation board of the contemplated expensive to maintain, safer and more convenient to use. 

sttike, would appoint an emergency 








board, which would shortly begin hear- 


Ings in Chicago. If the dispute takes 
a normal course under the railway labor LROADS 
iz ‘ne earliest date for a strike would SSOCIATION OF MER/CANV Aa 

late in April, assuming that the emer- 




















8ency board held hearings and made its WASHINGTON 6, D.C il 

repo’: to the President within 30 days te ae NS 2 
after its appointment, and that the man- Rha, 

datory additional 30-day “cooling-off” oe —— ae a 





* Liste 


Se 


Period were observed. 






58 


Mr. Hughes said he was “not surprised” 
that the railroads had accepted arbitra- 
tion. He said he would much have 
preferred that the dispute had been 
settled through direct negotiations. 

“Negotiators on both sides are rail- 
road men, and know the rules,” he said. 
“This provides a better basis for settle- 
ment than will be the case when the 
dispute is handed to an emergency board 
whose members are barred from having 
served with either the carriers or the 
railroad unions.” 

Mr. Chase and Mr. Hughes praised 


the National Mediation Board for its‘ 


efforts. 


“At no time has there been the slight- 
est indication on the part of the rail- 
roads to deal fairly,” they said. “They 
did not even present for our considera- 
tion a respectable counter-proposal. Not-- 
withstanding the fact that a million non- 
operating railroad workers have had the 
40-hour week with overtime after 40 
hours since the first of last September, 
our demand for equal treatment for the 
men we represent in the yard service was 
flatly rejected. This simply can’t be 
justified when it is realized that the 
men in the yard service are the life line 
of the railroad industry and their work 
so vital to its successful operation.” 


TRANSPORTATION 
STATISTICS 


Air Freight Ton-Miles Up 
22 Per Cent in November 


Ton-miles of freight transported by 
the nation’s 16 domestic trunk airlines 
totaled 8,803,776 in November, 1949, as 
against 7,178,140 in November, 1948, or an 
increase of 22.65 per cent, according to 
statistics made available by the Civil 
Aeronautics Board. 


For the 12 months ended with Novem- 
ber 30, 1949, freight ton-miles of these 
carriers amounted to 91,940,170 as com- 


pared with 67,269,239 for the 12 months 
ended with November 30, 1948. 

The board’s statistics as to other 
traffic of the carriers, for November, 1949, 
as compared with the same month in 
1948, showed an increase in revenue 
miles flown, from 25,361,088 to 26,036,652, 
a gain in revenue passenger miles, from 
440,971,000 to 490,167,000, a decline in 
U.S. mail ton-miles, from 3,360,145 to 3,- 
310,152, and a rise in express ton-miles, 
from 2,330,573 to 2,620,891. 

For the 12 months ended with Novem- 
ber 30, 1949, as against the 12 months 
ended with November 30, 1948, the 
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board’s figures showed a gain in revenue 
miles flown, from 314,625,998 to 323,476. 
150, a rise in revenue passenger miles, 
from 5,781,300,000 to 6,572,046,000, an in- 
crease in U.S. mail ton-miles, from 36- 
100,060 to 41,019,942, and a decrease in 
express ton-miles, from 29,845,971 to 27,- 
203,077. 

In November, 1949, according to the 
board, the airlines flew 98.31 per cent of 
their scheduled mileage. Of the 37.18 
average available seats a mile, it said, 
53.69 per cent were occupied by revenue 
passengers, as compared with 34.24 aver- 
age available seats of which 53.76 per 
cent were occupied by revenue passen- 
gers in November, 1948. The revenue 
load factor, per cent of seats occupied, 
stood at 59.46 for the 12 months ended 
with November 30, 1949, as against 58.72 
for the 12 months ended with November 
30, 1948. 


Drop in Revenue Freight 
For 11 Months, ‘49, Shown 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 43,331,113,000 in November, 1949, 
as compared with 53,268,960,000 in No- 
vember, 1948, and totaled 483,586,422,000 
for the 11 months ended with November, 
1949, as compared with 588,471,730,000 in 
the corresponding 1948 period, according 
to a compilation by the Commission’s 
Bureau of Transport Economics ard 
Statistics of revenue traffic statistics of 
those roads, statement M-220. 

Revenue tons carried in November, 
1949, amounted to 183,210,664 as against 








Here's a Solution to your 


25 years Service 


to National Accounts 


Some of the types of 
BULK COMMODITIES we _ haul: 


Hot liquid asphalt Grease & tallow 


Road oil & asphalt Silicate of soda 
Road tar Bulk salt 


Coal tar Industrial fuel oil 


MIDWEST TRANSFER CO. 


We can sqlve your bulk commodity hauling problems because we 
are doing just that for shippers of hot liquid asphalt, road oil and 


tar, and greases and tallows. 


Our truck and trailer equipment, with steel coils and insulation, is 
well-maintained and especially designed to meet your needs for com- 


modities that require heat. 


Midwest Transfer gives you the best in service and spends its time, 
effort and know-how in keeping the service at its best. 


Let Midwest Transfer specialists write or contact you and give you 


the details about our contract carrier service. 


located. 


Offices are conveniently 


7000 S. PULASKI ROAD + CHICAGO 239, ILL. 
Telephone: POrtsmouth 7-2200%, 





Februa 


244,604, 
125,243, 
Noveml 
366,531 

Freig 
Novem} 
in Nove 
the 11 
1949, a 
the con 

Revel 
42,890,6 
amount 
1949, as 
passeng 
revenue 
months 
revenue 
529,548 
to $786 
312,616 
$873,359 
compar 

Freig 
1949, co 
spective 

Miles 
13; 
and 1.2 
road, $< 

For t 
ber, 19¢ 
period, 
spective 

Miles 
es (i 
and 1.2 
road, $ 


Rail ¢ 
In Jar 


Belov 


Based 
one Cl: 
represe! 
revenue 
Railroa 
ing rev 
1950, de 
with th 

Estim 
076 in 
January 
mated — 
decreast 
which 1 
lows: 

Easte: 
T railros 
per cen 
the Eas: 
operatin 
January 
1949, by 
revenue. 
per cen 
enue of 
cent. 

South 
Toads, y 
cent of 
Souther 
Opera tin 
uary, 19 
cent ur 
freighit 
54 per 
revenue 
cent, 

Weste 
I railro 
16.4 per 
in the ° 
their or 


nue 
76,- 
les, 
in- 
36- 

in 
27,- 


the 

of 
7.18 
aid, 
nue 
er- 
per 
en- 
nue 
ied, 
ded 
3.72 
ber 


lled 

of 
ies, 
949, 
No- 
000 
per, 
) in 
ing 
yn’s 
anid 





February 25, 1950 


944,604,772 in November, 1948, and 2,- 
125,243,783 in the 11 months ended with 
November, 1949, as compared with 2,635,- 
366,531 in the comparable 1948 period. 

Freight revenue totaled $587,385,118 in 
November, 1949, as against $691,524,107 
in November, 1948, and $6,476,012,541 in 
the 11 months ended with November, 
1949, as compared with $7,331,792,871 in 
the comparable 1948 period. 

Revenue passengers carried totaled 
42890,613 and passenger revenues 
amounted to $63,766,533 in November, 
1949, as compared with 50,028,927 revenue 
passengers and $74,194,180 passenger 
revenue in November, 1948. For the 11 
months ended with November, 1949, 
revenue passengers carried totaled 509,- 
529.548 and passenger revenue amounted 
to $786,156,339, as compared with 590,- 
312,616 revenue passengers carried and 
$873,359,038 passenger revenue in the 
comparable 1948 period. 

Freight traffic averages for November, 
1949, compared with November, 1948, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 236.5 and 
917.8; revenue a ton-mile, 1.356 cents 
and 1.298 cents; and revenue a ton a 
road, $3.21 and $2.83. 

For the 11 months ended with Novem- 
ber, 1949, compared with the like 1948 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 227.5 and 
923.3: revenue a ton--mile, 1.339 cents 
and 1.246 cents; and revenue a ton a 
road, $3.05 and $2.78. 


Rail Operating Revenue 
In January 10.8 Per Cent 
Below Same Month in ‘49 


Based on advance reports from eighty~- 
one Class I railroads, whose revenues 
represent 81.6 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad operat- 
ing revenues of $532,175,492 in January, 
1950, decreased 10.8 per cent as compared 
with the same month in 1949. 

Estimated freight revenue of $433,742,- 
076 in January, 1950, was less than in 
January, 1949, by 10.5 per cent, and esti- 
mated passenger revenue of $56,687,878 
decreased 15.2 per cent, said the AAR., 
= reported data by districts as fol- 
ows: 

Eastern District. Thirty-three Class 
IT railroads, whose revenues represent 90.5 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $268,748,061 in 
January, 1950, decreased below January, 
1949, by 14.8 per cent. Estimated freight 
revenues of $213,303,688 decreased 15.7 
per cent, and estimated passenger rev- 
enue of $35,322,386 decreased 12.8 per 
cent. 

Southern Region. Fifteen Class I rail- 
Toads, whose revenues represent 66 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $65,373,794 in Jan- 
uary, 1950, showed a decrease of 17.1 per 
cent under January, 1949. Estimated 
freight revenue of $54,642,585 decreased 
54 per cent, and estimated passenger 
— of $5,501,458 decreased 21.4 per 

Western District. Thirty-three Class 
I raiiroads, whose revenues represent 
76.4 per cent of total operating revenues 
in the Western District, estimated that 
their operating revenues of $198,053,637 





What does equipment have to do 


with Perishable Food Shipments? 


Bee 


QUIPMENT is all important to 

the successful transportation of 
perishable food products. Not only 
must the highway units be abso- 
lutely dependable at all times, but 
they must be designed for the “ex- 
clusive” handling of perishables. 


Carter Trucking Company spe- 
cializes only in the transportation 
of frozen foods, meats, poultry, sea 
foods, margarine and dairy prod- 
ucts. The heavy thermal insulated 
trailers are vermin, rodent, odor 
and corrosion resistant. The re- 
frigerating units, combined with 
the high efficiency of the trailer 
construction insures a maximum 
variation of not more than four 
degrees for a period as long as 
four days. 


From and to specified points in 
New England, Middle Atlantic and 
Southeastern states, the Carter 
Trucking Company is equipped to 
transport your perishable food 
products in all their original fresh- 
ness. 


CARTER 
REFRIGERATED SERVICE 


One of Carter's highway units designed 
for the exclusive transport of perishables. 


Rub rails and floor racks guarantee full 
circulation around the load at all times. 


Efficient refrigerating units assure con- 
stant temperature control to zero and below. 


CARTER TRUCKING COMPANY 


GENERAL OFFICES: Washington, D.C. @ Telephone Tower 6666 


BOSTON, MASS. 
Liberty 2-7341 


NEWARK, N. J. 
Bigelow 3-8999 


ATLANTA, GA. 
Franklin 1451 


ORLANDO, FLA. 
8383 and LD 1 





IT’S HERE! 
FOREIGN TRADE ZONE 


Los Angeles laleld sled 
(BERTH 60) 


NOW OPEN 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 


Zone tariff available 
ANGE 
PORT oF 8s Meas 


TRAFFIC DEPT ROOM 1300 
CITY HALL 
LOS ANGELES 12 CALIFORNIA 





MATHEWS SYSTEM 


of 


Refrigerated Service 


Serving the Shipping Public in the 

Transportation of Perishable Food 

Products to points generally east of 
the Mississippi River. 


MATHEWS 


TRUCKING CORP. 


General Offices 
ONTARIO, NEW YORK 
Telephone: 4751-4171-4181-4191 








in January, 1950, were less than in Jan- 
uary, 1949, by 6 per cent. Estimated 
freight revenue of $165,795,803 decreased 
4.7 per cent, while estimated passenger 
revenue of $15,864,034 decreased 18 per 
cent. 


Rail Pay in December, ‘49, 
Declines 12.15 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and _ terminal companies, 
amounted to $343,278,993, in November, 
1949, as against $390,758,96€ in November, 
1948, a decrease of 12.15 per cent, accord- 
ing to a compilation of wage statistics of 
those roads, statement No. M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Total number of employes reported by 
the carriers, as of the middle of Novem- 
ber, 1949, was 1,114,251, a decrease of 
214,633, or 16.15 per cent, under the num- 
ber reported for November, 1948. The 
total number of hours paid for was 25.21 
per cent less in November, 1949, than in 
November, 1948. A comparison of the 
number of employes who received pay in 
the month with the total hours paid for 
shows 172 hours an employe in Novem- 
ber, 1949, and 196 hours in November, 
1948. Employes paid on an hourly basis 
in November, 1949, received pay for 7,- 
237,192 hours of overtime, which was 3.96 
per cent of the straight time paid for. 
The corresponding percentage for No- 
vember, 1948, was 6.02. 

Compensation for “time paid for but 
not worked” for November, 1949, was re- 
ported as follows: Executives, officials, 
and staff assistants, $116,551; profes- 
sional, clerical, and general, daily basis, 
$311,351, hourly basis, $1,200,289; main- 
tenance of way and structures, daily 
basis, $50,180, hourly basis, $756,172; 
maintenance of equipment and stores, 
daily basis, $152,932, hourly basis, $2,295,- 


‘959; transportation—other than train, 


engine and yard, daily basis, $66,715, 
hourly basis, $864,705; transportation 
(yardmasters, switch tenders and hos- 
tlers), daily basis, $92,296, hourly basis, 
$122,819. 

In the train and engine service, com- 
pensation paid for November, 1949, was 
reported as follows: Straight time actu- 
ally worked, $63,568,553; straight time 
paid for, $78,718,155; overtime paid for, 
$7,548,284; constructive allowances, $5,- 
979,546; total, $92,245,985. Miles actually 
run totaled 389,480,393, and miles paid for 
but not run totaled 46,067,569. 


Carload Waybill Analyses 


The Commission’s Bureau of Transport 
Economics and Statistics has issued a 
210-page tabular report, Carload Waybill 
Analyses, 1947, Traffic and Revenue, by 
Commodity Class, Territorial Movement, 
Length of Haul (Short-Line), and Type 
of Rate, Manufactures and Miscellaneous, 
statement No. 502. 


Chicago Package Car Service 


Of the 16,529 package cars forwarded 
from Chicago in December, upon which 
reports were received, 12,463 cars or 75.4 
per cent received on-time placement for 
unloading at destination, A. H. Schwiet- 
ert, traffic director of the Chicago Asso- 
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like a good 
fisherman checks 
his tackle 

in advance... 


Sec your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 


... Mark of 
PROGRESS 


in Railroading 








P. & P. U. Ry. Co. 
and Peoria Gateway 


PEORIA-GATE WAY 


Everybody’s Gateway 
Always Open 


PEORIA-GATEWAY 
Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 
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ciation of Commerce and Industry, an- 
nounced. 

The December record of on-time place- 
ments was the highest recorded in many 
years, he said. It compared to a yearly 
average of 70.1 per cent on-time place- 
ment in 1949, and to a yearly average of 
59.3 per cent on-time placement in 1948, 
he stated. 

Of the remaining cars forwarded in 
December, 1949, 3,018 cars, or 18.2 per 
cent, were reported one day late; 424, or 
25 per cent, two days late; 246, or 1.4 
per cent, three days late; 251 or 1.5 per 
cent, four days late; and 127, or 0.7 per 
cent, five or more days late. 

Railroad package car service from Chi- 
cago has shown steady improvement since 
the war. In only one month since April, 
1949, has the proportion of on-time de- 
liveries fallen below 71 per cent. 


New York Air Express 
Gains for Third Week 


For the third consecutive week, air 
express shipments handled through the 
New York metropolitan area increased 
over the comparable 1949 week, the Air 
Express Division of Railway Express 
Agency reported. 

A gain of 3.4 per cent was reported for 
the week ended February 7, representing 
a total of 21,612 shipments dispatched 
through La Guardia Field, Newark Air- 
port and Idlewild for the domestic cer- 
tificated airlines. Ratio of outbound to 
inbound air express was almost two to 
one, the report indicated. 

Gross revenue for the week exceeded 
$87,000 or 1.1 per cent above the similar 
week a year ago, it was stated. 


Rail Financial Data 


At the end of November, 1949, Class I 
railroads, not including switching and 
terminal companies, had total current 
assets of $3,189,548,730, including $850,- 
313,146 in cash, and $805,297,198 in 
temporary cash investments, as com- 
pared with $3,823,729,785, including $1,- 
013,163,209 in cash and $1,045,082,390 in 
temporary cash investments, at the end 
of November, 1948, according to a state- 
ment, M-125, selected income and bal- 
ance sheet items of those roads, prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The statement showed that $153,829,- 
804 of funded debt would mature within 
Six months of November 30, 1949, as 
against $159,719,813 matured in the com- 
parable period of 1948-49. 

Total current liabilities stood at $1,- 
874,766,630 at the end of November, 1949, 
as compared with $2,233,619,246 at the 
end of November, 1948. Included in the 
current liabilities was accrued tax li- 
ability of $659,697,408 at the end of No- 
vember, 1949, as against $794,524532 at 
the end of November, 1948. U. S. govern- 
ment taxes accounted for $504,067,318 of 
the accrued tax liability at the end of 
November, 1949, as compared with $655,- 
793,992 at the end of November, 1948. 

* * oa 

There are in the United States 129 

ass I railroads, that is, railroads which 

ve gross revenues of one million dol- 


's OF more a year. 
* * + 


Air-conditioning equipment on a Pull- 
an car enables the air in that car to 
ompletely changed every 6% minutes. 








NEW SERVICES 
AND PRODUCTS 


Clipper Carloading Service 


Clipper Carloading Co. has announced 
that, effective at once, its “Scheduled 
Westcoaster” service will operate on a 
weekly schedule, instead of bi-weekly. 

“Since this new service. started, last 
September, it has been a smashing suc- 
cess and Clipper now finds it possible to 
increase its schedule from every other 
week to a weekly service at the same 
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substantial savings—savings as high as 
55 cents a hundred pounds,” said M. P. 
Quinn, vice-president and general man- 
ager. 

“Cars will now leave New York, Phila- 
delphia and Baltimore every Tuesday 
and from Chicago every Saturday for 
West Coast terminals in Los Angeles, 
San Francisco, Portland and Seattle. 
All points in the states of California, 
Oregon and Washington are served.” 


A.O.A. Service to Hamburg 


American Overseas Airlines will in- 
augurate service between New York and 
Hamburg, Germany, on March 5, Harold 
R. Harris, vice-president and general 
manager of the airline, has announced. 
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“When Clipper Cargo became 
available, we quickly realized that 
it was ideally suited for the ship- 
ment abroad of pharmaceutical 
and biological products. 


“In the early days, our shipments were 
mainly restricted to urgent cases. But now 
the advantages of air transportation have 
become so apparent that an increasingly 
large proportion of our export shipments 


flies by Clipper Cargo. 


“The faster arrival of the goods saves us 
money through the maintenance of smaller 
inventories abroad. And the merchandise 
arrives in excellent condition. 


“We appreciate the excellent service Pan 
American has given us over the years. They 
have handled our shipments with all the 
speed we could wish for: They have also 
given us full cooperation in solving the spe- 


Mr. W. R. Jeeves, 
Vice President and 
Sales Manager of 
Parke Davis 
Inter-American Corp. 


“We first user Clipper Cargo for urgent 
shipments=—now it’s routine practice” 


—Parke Davis Inter-American Corp. 






cial problems which so often confront us in 
shipping urgently needed medicines to the 
four corners of the world.” 


Today, more than ever, business leaders are 
looking for better methods of distribution 

. new markets .. . and ways to protect 
present markets against rising competition. 


That is why more alert businessmen are 
shipping by Clipper Cargo . . . and why Pan 
American carries more overseas cargo than 
all other U. S. scheduled airlines combined. 
Call your Clipper Cargo Agent or your local 
Pan American Office today and find out how 
Clipper Cargo can bring more business to 


your company. + trade Mark Reg. U.S. Pat. Off. 








Only Pan American offers the advantages of 


CLIPPER CARGO 
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EXPORT SHIPPING | 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY - 


Heavy International Tractor Presents 


Special Export Packing Problem 


R. Frank Weber, author of the ac- 
companying: article, is general super- 
visor of materials handling research for 
International Harvester Company, Chi- 
cago. He is one of the best-known fig- 
ures in the entire field of package 
engineering and materials handling, hav- 
ing served as president of the Society 
of Industrial Packaging and Materials 
Handling Engineers. He is now chair- 
man of the board of directors of the 
society, 

His entire career has been with Har- 
vester, where he began work in 1909. 
He has been in full charge of its pack- 
aging, loading and materials handling 
research for fifteen years. Among other 
projects carried out under his direction 
have been the writing and publishing 
of a Product Protection and Packing 
Manual and a Materials Handling Man- 
val, used throughout the Harvester or- 
ganization. 

In addition to his interest in the 
S.1.P.M.H.E., he is active in the Forest 
Products Research Society, and is a 
member of loading and handling com- 
mittees and packaging councils in such 
organizations as the Automobile Manvu- 
acturers’ Association, the Farm Equip- 
ment Association. the American Man- 
agement Association, and the National 
Security Industrial Association. In World 

cr Il he assisted in organizing the 
Packaging section and in developing 
Packing methods for. the United States 
Army ordnance department. 


Ungainly and Expensive Crate Discarded as Package for 


25,000-Pound Power Vehicle in Favor of Trimmer, Lighter 


And Less Expensive Packing. Results Are Less Labor, Less 


Lumber, Lower Weight and a Saving in Required Hold Space. 


By R. FRANK WEBER 


EDESIGNING OF PACKAGES is 
routine work at the manufacturing 
research laboratories of International 
Harvester Company, on South Western 
Avenue, in Chicago. Our job is to work 
closely with all departments of the far- 
flung Harvester organization to achieve 
greater safety and economy in getting our 
products to the purchaser. 

There are always, however, special fac- 
tors affecting the way in which ma- 
chinery and appliances bound for foreign 
markets must be prepared for the long 
and sometimes hazardous overseas move- 
ment. A project, recently completed, in 
redesigning the method of packing our 
large tractors, may be used as an ex- 
ample of how our work fits in with the 
overall objective of our company, which 
is to bring to our customers vehicles and 
appliances of tested performance value 
at fair competitive prices and in the 
same perfect running condition as when 
they left our plants after final test. 

The particular project of which I write 
originated, as so many do, in the offices 
of our dealers—this time in the offices of 
our overseas representatives—who were 
convinced that the packaging of our T.D. 
18 tractor was too cumbersome and too 
expensive. It must be remembered that, 
in addition to strength, lightness is a fac- 


tor in all packaging, because excess and 
useless weight adds to transportation 
costs. In export shipping that is even 
more important, because excess weight 
also means excess bulk and, in ocean 
shipping, space economy is as important 
as weight economy. For instance, in 
judging the relative economy of export 
packaging, we consider the value of each 
cubic foot of hold space saved at fifty 
cents. This, it may well be imagined, 
constitutes a major factor to be con- 
sidered in designing overseas packing. 


Factors Involved in Problem 


When the problem of redesigning the 
packaging of the huge T.D. 18 was at- 
tacked, the tractors were being exported 
in huge, overall boxes or crates, built of 
%-inch yellow pine. We had to keep 
on hand a considerable stock of the 
panels for those crates, because varying 
widths of treads made some twelve or 
fifteen crate sizes necessary. Considering 
the fact that those crates each required 
six panels—including the extra-heavy 
skid which constituted the floor of the 
crate and to which the 25,000-pound 
tractor was fastened—it may readily be 
realized that the expense of inventory 
of the panels and the cost of storage 





space for them in themselves constituted 
a considerable item of cost. 


In addition, the crates had to be 
built to keep the whole structure off the 
floor so that, in handling, slings could be 
run underneath—and running slings un- 
derneath such large packages is not a 
simple operation. 

We began the task of redesigning the 
T.D. 18 export package, as we began 
most such projects, without preconceived 
ideas or limitations. A tractor was 
wheeled onto the laboratory floor. Va- 
rious types of materials and designs of 
package structure were considered and 
laboratory tested before actual building 
of the crate was begun. The tractor, en- 
cased in the experimental crate, was 
then subjected to tests to see whether 
the proposed protection was sufficient. 
In the course of these tests defects in the 
proposed packing were discovered and 
improvements developed. In its final 
form, the package was then used on a 
number of tractors destined for distant 
places and careful check kept on them 
at various points en route and at those 
destinations. On receipt, the  repre- 
sentatives were requested to report as 
to the condition of the shipment and to 
render opinions as to whether the new 
package was considered an improvement 
over the old, and whether or not it was 
felt that the economies it would bring 
about would meet the conditions orig- 
inally set down. 


Careful Performance Checks 
Once it was determined by these 
checks and reports that T.D. 18 could be 
delivered more economically and more 
safely in its new shipping dress, a count 
was made of the remaining inventories of 
the stock of old crate panels, and a date 


The picture at left shows the heavy overall crate in which the 25,000- 


pound T.D.18 International Harvester diesel tractor was exported before the 


work of redesigning the package was begun. 


Above left: 


The new crate, partially applied, showing how it is fastened 


with bolts in holes normally provided in the tractor for attachment of ac- 


cessories and appliances. 


Above right: 


Accessories are packed in the seat compartment. 


Tractor completely crated and ready for export shipment. 


Savings in materials are apparent, and: are responsible for lowering the 


packaging weight by 1150 pounds for each tractor. 


The crated tractor is 


handled by means of running slings around the locked treads. 


set when those stocks would be entirely 
used up and the shipping of the tractor 
would be changed over to the new pack- 
age. We always keep a running record 
of the performance of our packaging. 
In the case of the T.D. 18 crate, it has 
worked out well from every angle. 

Cost studies show that the weight of 
the new package is 1,150 pounds less than 
the old: that the cubic displacement of 
T.D. 18 in its new package is 65 cubic 
feet less than it was before; that there 
have been considerable savings in labor 
in manufacturing and applying the pack- 
aging and that, finally, on the average, 
there has been a substantial saving on 
each tractor in freight charges due to the 
lowering of the gross weight. All in all, 
the redesigning is saving our company 
something like $12,000 a year. 


Possibilities for Economies 

In the course of experimenting with 
the redesigned packages, possibilities for 
a number of economies not originally con- 
templated came to light. For instance, 
it was found that bolt-holes at the front 
and back of the tractor, provided for at- 
tachments of appliances, could be used 
for attaching the crate, thus eliminating 
the expensive process of fastening the 
heavy machine to the skid, as had been 
done previously. It was also discovered 
that the labor of handling with slings 
was greatly simplified. In its present 
package, slings may simply be run around 
the treads of the locked running gear, 
and that operation may be performed 
without going under the tractor at all. 

Examination of the accompanying 
photographs will show, also, that a single 
crate of standard dimensions may be used 
on all T.D. 18 tractors, regardless of tread 


widths, since the running gear is not en- 
cased at all. Large stocks of huge panels 
are a thing of the past, so far as the 
packing of T.D. 18 is concerned. That 
saves capital investment in panel stocks 
and storage space for them—added 
economies which are not figured in the 
overall savings mentioned above. 
Additional details, such as the secur- 
ing of the hood of the tractor with a 
protective pad and two run-around steel 
straps, and the packing of accessories in 
the seat area, inside the crate, were 
worked out as the designing progressed. 


Added Protection Provided 

As completed and now in use for 
several months, the new dress of T.D. 18 
has worked out well in protection, also. 
All in all, we think it is a typical ex- 
ample of what can be done when an 
export shipping problem is attacked 
without attention to previous practice. 
Probably, had we paid attention to 
precedent in this matter, we would not 
have considered exporting T.D. 18 with 
its treads outside the crate. When we 
set the tractor on our floor, however, 
and freed our mind entirely from what 
had been done before, considering the 
problem of packing it for export as an 
entirely new and untried matter, n0 
voice was raised in objection to 9 
radical a procedure. 

The result vindicates our procedure. 
Everyone concerned with getting T.D. 18 
to its destination in good shape—pro- 
duction, shipping, receiving representa- 
tive, ultimate purchaser—likes the neW 
method. The company saves money: 
And we here at Harvester’s manufactul- 
ing research have the satisfaction, once 
more, of getting a job done well. 
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Red Ball 
Freight 


A dependable service for Foreign Traders 


Diesel power, improved freight equip- 
ment and skilled employe handling is 
the combination that gives dependable 
Red Ball Service for shipments routed via 
Santa Fe. 

For fast dispatch of your carload ship- 


Ship via 


santa Fe all the way 


F. H. Rockwell, Gen. Freight Traffic Mgr. 


Santa Fe System Lines, Chicago 


G. J. Steinmiller V. E. Schneider 


Gen’! Foreign Freight Agent 


Chicage New York City 


Foreign Freight Agent 


ments to American ports for shipment 
to foreign markets, specify dependable 
RED BALL SERVICE via Santa Fe all 
the way. 

For details on how we can serve you, 
see your Santa Fe freight representative. 


y iN 


Santa Fe 


\ A 


C. E. Engstrom 


Foreign Freight Agent 
Los Angeles 


J. W. Bannatyne 
Foreign Freight Agent 
San Francisco 





ECONOMICAL 


Export Packing 


By FRANK W. GREEN 


Packaging Consultant 


NE OF THE EXPENSIVE and waste- 

things about export packing is that 
occasionally the objectives of the sepa- 
rate steps are lost sight of, in an ambi- 
tious effort to do a thorough job. 

Just such a case serves as the subject 
for this column this month. A manufac- 
turer had been having a great deal of 
trouble from rust due to the use of im-~- 
proper slushing compounds and packing 
the parts loosely in wood shavings. The 
result was that the shavings rubbed off 
the slushing compound, and because of 
their nature the shavings took on mois- 
ture and transmitted it to the parts, 
causing very serious rust. 


This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


In order to avoid this the manufacturer 
changed the slushing compound and then 
started to wrap the parts to keep them 
separate from the shavings. 

As it refined its packing, this exporting 
company finally reached the point where 
it was wrapping all the parts in Grade C 
paper and fitting the bundles into the 
shipping containers without the shav- 
ings. Soon it was using high test cartons 
as interior packing. These were closed, 
double strapped and then packed in a 
heavy nailed wood box with a waterproof 
case liner. The next step was to line the 
carton with Grade C paper. 

Ultimately the company ended up with 


TRAFFIC Wort 


nine steps all giving more or less protec. 
tion against rust: 
1.Parts correctly slushed. 
2.Parts wrapped in many layers of 
Grade C. 
. Grade C paper taped. 
. Wrapped units packed in interior car. 
tons. 
. Cartons wrapped in Grade C. 
.Inner packages placed in high test car. 
tons with moisture resistant liners. 
.Cartons lined with Grade C. 
.Cartons placed in heavy wood boxes 
(tongue and grooved) lined with type 
E waterproof barrier material. 
9. Liners sealed with hot asphalt. 
Thus, parts which had previously been 
given practically no protection were 


given nine layers of protection. The par- 
ticular parts would have been adequately 
treated for normal conditions if given 
two or at the most three layers of pro- 
tection properly planned and effected. 
The point is that in this case the ex- 
porter, in attempting to overcome pre- 
vious inadequate phases of his packag- 





PORTLAND, MAINE 
°°°THE PORT WITH EVERYTHING 


thing! One of America’s finest 


harbors — excellent labor and 
ship chandlers—the latest mech- 
anized equipment—adequate 
terminals for efficient handling 
of cargoes—plenty of space for 
waterfront industrial develop- 
ment in nearby South Portland. 
Save time! Save dollars! Start 
shipping through Portland. For 


complete information, write to: 


MAINE Port Authority 


MAINE STATE PIER 
PORTLAND, MAINE 
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ing methods, went to the other extreme. 
This was needless and wasteful. Being 
wasteful, it was expensive. What was 
needed was clear thinking in analyzing 
the situation instead of doing everything 
that had ever been heard of. 

The thing to be remembered is that in 
package engineering, as in other fields, 
the objective must be kept in mind, and, 
while protection should be adequate, 
there isn’t any point in overdoing it as 
in the case discussed. 


World Marine Underwriters 
Issue Pamphlet on Cargo 


Loss and Damage Prevention 


Copies of a 27-page pamphlet on cargo 
loss prevention, issued by the Interna- 
tional Union of Marine Insurance, are 
being widely distributed in the United 
States by the American Institute of 
Marine Underwriters, according to Ernest 
G. Driver, secretary of the latter organ- 
ization. Much of the material was sug- 
gested by American underwriters, said 
Mr. Driver, and the recommendations to 
port and terminal operators drew heavily 
on the work of the Security Bureau, Inc., 
of New York City. 

The LU.M.I.’s recommendations are 
addressed to shippers and consignees, 
port and terminal operators, steamship 
companies, and underwriters. They are 
offered by the underwriters, in their role 
of “neutral observers” interested in in- 
creasingly efficient operations in over- 
seas trade. 


Package Tests Urged 


Shippers, in the interest of cargo loss 
prevention, sound delivery of shipments, 
and minimum insurance rates, are urged 
to use packing designed to meet the con- 
ditions of transportation and storage en 
route to consignee’s warehouse. They 
are urged to test packing, to consider 
redesign of products where that is indi- 
cated, to stamp products with identifica- 
tion marks, to omit external marking or 
advertising which indicates nature of 
contents, and to remove old labels. Other 
recommendations to shippers concern 
means to avoid delay and exposure, to 
improve handling and stowage, and to 
facilitate claims recoveries from carriers. 


The pamphlet suggests that shippers 
address questionnaires to consignees, to 
obtain information in the interest of im- 
proved packaging and of port conditions. 
Consignees are urged to report to ship- 
pers any dissatisfaction with the condi- 
_ of delivery attributable to packaging 
ailure. 


The general recommendations for se- 
curity of piers and water-front property 
closely follow those practiced by the 
Security Bureau of the Port of New York. 
Details of organization and operation of 
that bureau are outlined. 


Palletization Study Suggested 


The pamphlet recommends to ocean 
carriers that losses be prevented through 
35 suggested steps, among them the fol- 
lowing; Keeping of careful claims rec- 
ords, analyzed by voyage, commodity and 
cause of loss; furnishing marking ad- 
vice to shippers using inferior methods; 
refuse goods packed in inferior manner; 
exercise greater care in selection of port 
labor and sea-going personnel; enter into 
Closer cooperation with police, magis- 
trates and customs authorities; and 





How ‘real example of 


modern export shipping’ uses 


ACME STEELSTRAP 


* Thus World Ports (June, 
1948) described the 
gigantic packing and 
shipping operations of 
Venezuela Basic Economy 
Corporation at Houston. 



















Well-knit large cargo 
units are obtained by 
palletizing individual 
containers as shown here, 
Using Acme equipment 
and Acme Steelstrap, 
four men can strap 100 
such pallet loads a day, 
about 100 tons of cargo. 


ACME STEEL-CO. 






Fork trucks speed 
shipside handling at 
both ends of port 
operation. 


Perfect outturns; no damage or pilferage! 


All export shippers may not face the problem of ship- 
ping tons of foodstuffs, drugs, housewares and other 
merchandise. But all can reduce damage and pilferage 
—and simplify mechanical handling —by using Acme 
Steelstrap the way VBEC (Venezuela Basic Economy 
Corporation) has done. 


VBEC straps individual containers in easily handled 
pallet loads. To meet Venezuela custom laws, left- 
over packages are simply strapped into large bundles. 


The results speak for themselves. Initial shipments 
had perfect outturns with no damage or pilferage! 


Need we say more? If you want similar results in 
your export shipping, mail the coupon today! 


STRAPPING DIVISION 


ACME STEEL COMPANY 
NEW YORK 17 ATLANTA CHICAGO 8 LOS ANGELES 11 
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“CENTRAL” 


For expert help with your shipping 
problems, call New York Central’s 
nearest Freight Traffic Representa- 
tive. Or ask your local 
agent to contact Central 
for you. 


NEW YORK 
CENTRAL 
SYSTEM 








va SEATTLE 


May we put your name on our 
regular mailing list? 
THE EXPANDING PORT OF SEATTLE 
Department 163-3, Box 1878, Seattle 11, Wash. 


CHICAGO and 
NORTH WESTERN SYSTEM 


maintain stricter supervision of entry to 
holds during voyage. 

Large metal locked containers consti- 
tuting a unit load of pilferable cargo had 
been used successfully in some trades, 
particularly where the containers may 
be used both outbound and inbound, the 
I.U.M.I. pamphlet observed. It suggested 


TRAFFIC Wort 


that ocean carriers further explore the 
full utility of palletizing cargo, and em- 
ploy materials handling engineers to 
study and suggest ways to improve the 
handling of cargoes on pier and during 
stowage. Storage at piers and terminals 
should be organized for mechanical han- 
dling and tiering, it is recommended. 


Navy Adopts 48-by-40-Inch Pallet 


Designed for Use in Closed Trucks 


New Four-way-Entry Pallet Expected to Reduce Loss of Palletized 
Space in Rail Freight Cars and Highway Vehicles. Three ‘Standard 
Nominal Sizes’ of Containers Suggested. Research Work Continues. 





After an extensive series of tests, the 
Navy has announced the adoption of a 
48-by-40-inch pallet which was de- 
signed to permit efficient stowage in 
closed trucks. In announcing the new 
pallet size, the Navy observed that there 
would be a consequent reduced loss of 
palletized space in both railway freight 
cars and in closed highway trucks. 

During the war years, said the an- 
nouncement, the Army and Navy moved 
tremendous amounts of material quickly 
and efficiently by means of Pallets and 
mechanical handling. 

Modern warfare, with its extreme mo- 
bility of men and armor, the Navy an- 
nouncement continued, had made it 
mandatory that the old principle of get- 
ting men and supplies at the right 
places, at the right time, in the right 
quantities and in a usable condition, be 
successfully applied. 

Because of this logistic importance, it 
continued, the Navy, and particularly 
the Bureau of Supplies and Accounts, 
had set up the Supply Engineering Divi- 
sion of the U. S. Naval Supply Research 
and Development Facility, to conduct 
research and development work on ma- 
terials handling and packaging, and to 
keep abreast of the latest developments 
in these fields. 

One of the earliest and most impor- 


HO iRCHES 
MORMAL BOXCAR WDTH 


tant projects on the schedule had been 
the pallet investigation, said the Navy, 
It added that atomic warfare and rocket 
weapons indicated vulnerability of rail- 
way transportation and that it was 
highly probable that movements of ma- 
terials would have to be made by high- 
way truck to a far greater degree than 
previously, It continued: 

“Necessity therefore demanded an in- 
vestigation of pallets for suitability for 
use on highway trucks. The standard 
pallet used during the war was a 48-by- 
48-inch two-way-entry type. Such pal- 
lets were satisfactory for use in railway 
freight cars, which had an average in- 
side width of 110 inches, or on open 
trailer trucks, but could not be efficiently 
used in closed highway trailer trucks 
where the average inside width is only 
8842 inches. It is, of course, impossible to 
get two 48-by-48-inch pallets side by side 
into a truck only 88% inches wide. The 
state highway regulations limit the maxi- 
mum outside widths of trucks, and as 
such present allowance widths have de- 
termined road widths, tunnel, bridge 
and underpass clearances, it is obviously 
impossible to request changes to permit 
wider highway trucks. The solution to 
the problem appears to lie in the re- 
duction of one side of the former stand- 
ard pallet to a dimension of 40 inches. 


; 88% INCHES 
AVERAGE TRUCK BODY WIDTH 

















Shown above are pallet loadings in cross-sections of a railroad box car and a highway truck. 
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Thus, a 48-by-40-inch pallet will permit 
efficient stowage with maximum utiliza- 
tion of cube with subsequent reduced 
joss of palletized space in both the rail- 
way freight car and the closed highway 
truck. Allowable container overhang of 
loads on pallets of two inches on the 48- 
inch lengths and of 1% inches on the 40- 
inch side will permit ease of handling 
and placing within the railway cars or 
highway trucks.” 

The Navy said that, in order to load 
pallets from both the 40-inch side as 
well as the 48-inch side it was necessary 
that the pallet be of four-way-entry 
rather than the “old two-way-entry.” 


Types of Pallets Investigated 


Investigations had been made on a 
number of different types of pallets 
ranging from hardwood, softwood, ply- 
wood, steel wire, sheet steel, aluminum, 
wood and metal combination, paper- 
poard, and also a considerable number 
of expendable types, the Navy said, add- 
ing that it had been determined that, for 
general Navy use, a hardwood pallet 
would best meet all requirements. 

The Navy observed that the new pallet 
was not ideal for bagged goods, but that 
it was the best general use purpose pal- 
let that could be constructed econom- 
ically. It added that accessories would 
have to be developed for proper usage 
with bagged goods. 

The Navy also said it might be of 
interest to note that the Department of 
Commerce had also standardized on both 
a 40-by-48-inch and also a 40-by-32-inch 
size pallet for groceries and packaged 
merchandise in its Simplified Practice 
Recommendation R-228-47. The smaller 
size in this case, it added, had been 
adopted for the benefit of small retailers. 


Pallet Patterns 


The Navy said that, with the standard- 
ation on the new size and design of 
pallet, it had become evident that addi- 
tional work was necessary in the develop- 
ment of proper pallet patterns. Although 
complete pallet patterns for various size 
containers had been developed on the 
old 48-by-48-inch pallet, it said, the estab- 
lishment of patterns for the new size pal- 
lets would be difficult in that multiples 
of container lengths and widths must be 
such that they would fit both 40-by-48- 
inch whereas previously they had to 
satisfy only the 48-inch dimension. It 
said the Department of Commerce had 
already expended some effort in this 


active work in the Navy dealing with 
the subject. There was a possibility, said 
the Navy, that the present large number 
of container sizes might have to be 
standardized into a few sizes suitable for 
0-by-48-inch pallets. 

“Container standardization would be a 
definite advantage to all those concerned 
with palletized loads,” said the Navy. 
‘Studies in this direction have revealed 
some possible excellent standard nominal 
sizes: 16 by 12 by 8 inches, 24 by 16 by 8 
inthes, and 24 by 16 by 16 inches. These 
barticular sized containers have been 
successfully used by the Brooklyn Naval 
Clothing Depot in their Standard Con- 
lainer program on 48-by-48-inch pallets 
tut are equally as well used on the 40-by- 
8-inch paliets ... A number of other 
es are currently being investigated.” 


Gluing Loads 
An additional project assigned to the 
activity, according to the announcement, 
if interest to pallet manufacturers, per- 
lained to the gluing of pallet loads. In 





direction and that a project was under | 





LEADING STEAMER SERVICES SUCH AS THE 
American-Hawatian Steamship Co. 





American-Hawaiian’s Saginaw Victory loading 
general cargo at the Ninth Avenue Pier 
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moving Palletized loads over appreciahle 
distances, it continued, it was necessary 
that the loads be either glued or steel 
strapped to prevent their falling apart 
during shipment. The use of a steel 
strapping, it said, was rather costly in 
material and labor required for applica- 
tion. Gluing of containers had been ex- 
perimented with, but “although cheaper 
to apply, has not received universal ap- 
proval,” said the Navy Department. It 
said improvements in glue-applying de- 
vices were being investigated. The objec- 
tive of the gluing project was said to be 
the obtaining of a bond that would hold 
the palletized load together during move- 
ment but would permit ready dis- 
assembly of the load when desired, with- 
out tearing or defacing containers. 
Referring to work being done on pallet 
bolts and nuts, the Navy said it appeared 
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PORTLAND, OREGON pobyteteerren 
IS GOOD BUSINESS! 


Ws a harbor frontage of 29 miles, 
berthings for more than 60 ships 
while working cargo and a systematized 
method of moving materials and storing 
cargo, the Port of Portland offers much 
to the world shipper. Experienced per- 
sonnel plus modern. material handling 
equipment assures you prompt, efficient 
service to all parts of the world. Yes, it’s 
GOOD BUSINESS to ship through the 


Port of Portland. 


Commission of Public Docks 


that pallets intended for overseas ship- 
ment “in an unburdened condition” 


* would have to be shipped unassembled in 


order to conserve shipping space. Rapid 
assembly of such pallets overseas, it 
added, would require that the pallets be 
of bolted construction. It said present 
commercially available bolts were not 
suited for such use because the bolt 
heads turned in the wood when the nut 
was tightened sufficiently to make the 
pallet tight and rigid. It said tests were 
being made on commercially available 
bolts, and also on bolts specifically de- 
signed by the Navy’s activity for the in- 
tended use. When complete, it said, the 
tests would provide definite data on pal- 
let bolt effectiveness and would result 
in the best possible bolt for pallet use. 
Nuts for pallet bolts were also being 
examined in an effort to obtain a type 
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that would be secure and would be re. 
cessed without excessive loss of time jp 
counterboring, said the Navy, adding 
that it appeared a commercial nut was 
available that would meet requirements. 









1.A.T.A. to Hold Annual 


Meeting in San Francisco 


United States airlines, members of the 
International Airy Transport Association, 
will act jointly as hosts to the heads of 
more than 50 other international airline; 
from approximately 45 other countrig 
at the association’s 1950 annual genera] 
meeting October 16-20 in San Francisco, 
Calif., Warren Lee Pierson, chairman 
of the board of Trans World Airline 
who is president of the association, has 
announced. 

Mr. Pierson was elected president of 
the association at its last annual genera] 
meeting in The Hague in September, 
1949, succeeding Dr. Albert Plesman, 
president.-director of KLM Royal Dutch 
Airlines. 

“It will be the first general assembly 
of the world airline organization to be 
held in the United States,” said Mr. 
Pierson. 

Mr. Pierson said the I.A.T.A. annual 
general meeting was the annual assembly 
of the chiefs of the international airline 
companies, and that it determined the 
policies, set budgets and approved selec- 
tion of personnel for the joint activities 
of the airlines in financial, legal, tech- 
nical, traffic, public relations and other 
fields, as well as for their relations with 
other interantional organizations. 


Invitations to I.A.T.A. to hold its meet- 
ing in San Francisco, he said, were ex- 
tended by Elmer Robinson, mayor of that 
city, and Governor Earl Warren of Cali- 
fornia. Sessions of the annual meeting 
will be held in the Fairmont Hotel. 
Other I.A.T.A. grounvs, including its ex- 
ecutive committee, will hold preparatory 
méetings shortly prior to the general 
meeting. 

American members of I.A.T.A. are 
American Airlines, American Overseas 
Airlines, Braniff International Airways, 
Chicago & Southern Airlines, Eastern 
Air Lines, National Airlines, Northwest 
Airlines, Pan American-Grace Airways, 
Pan American World Airways, Trans 
World Airline, and United Air Lines. 



































L. A. Harbor Truck 


Tonnage Tax Out 


The truck tonnage tax of 5 cents 4 
ton on cargo in or out of Los Angeles 
harbor by motor carrier was eliminated 
February 8 by the Los Angeles Board of 
Harbor Commissioners. 

It was estimated by Arthur Eldridge, 
general manager of the harbor depart- 
ment, who made the recommendation 
eliminate the tax, that the harbor would 
lose approximately $50,000 a year i 
revenue, but he said he felt that the tax, 
which he said was the only one of its 
kind in United States’ port operation, 
resulted in a loss of cargo to neighbor- 
ing ports. 

“There have always been objections 
voiced by users of our facilities to the 
truck tonnage tax,” said he. “Howevel, 
in recent months the protests have bee? 
voiced much more frequently than i 
the former years, and if the charge § 
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sembly It’s no stretch of the imagination, rather, robust realism to call our past half 
airline ; 
ed the century a Miracle—U.S.A. 
—_ America has set an amazing record of progress in 50 years— but a moment in 
the history of civilization. A record unequalled by any other political or economic 
other 
swith system. 
| Merely by broad brush strokes, we can all visualize this miracle. Remember the 
; meet- ; . 
oe crystal set, the hand-cranked car, the biplane? A far cry from our FM radio, tele- 
of that er ‘ ; : 
 Cali- vision, hydro-matic drive and supersonic planes. 
ao . And here’s another phase of the miracle that went hand-in-hand with these and 
= the myriad of intertwined technological advances — ranging from the radio telephone 
ratory ° ° ° 
eneral and Bakelite to the X-ray tube and teletype . . . and to atomic energy and its un- 
told potentialities. 
A. are 
sor * Since 1900 we have increased our supply of machine power 44 times. 
wer # Since 1900 we have more than doubled the output each of us produces for 
irways, every hour we work. 


a m % Since 1900 we have increased our annual income from less than $2400 per 
household to about $4000 (in dollars of the same purchasing power), yet... 


Since 1900 we have cut 18 hours from our average work week —equivalent to 
two present average workdays. 


me How did we do it? The basic cause for this composite miracle has been the 
inated release of human energy through FREEDOM, COMPETITION and OPPORTU- 
ard of NITY. And one of the most important results is the fact that more people are able 
iridge, to enjoy the products of this free energy than in any other system the world has 
— ever known. 

would 
a 3 THIS IS THE MIRACLE OF AMERICA . .. it’s only beginning to unfold. 
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continued, it could well be the cause 
of creating an unfriendly feeling toward 
the port and result in the diversion of 


pdditional cargo movements.” Specify Your Overseas Freight 
peters Ammownendfor | WIN CHARLESTON 


Foreign trade and carrier representa- m P 
ives throughout the midwest will attend W 
* fnraote Chicago World Trade Con- here Shipping Costs LESS 
ference to be held February 27 in the . ; 
Hotel Sherman, according to Arthur W. Economy-minded traffic men are turning to 
Roberts, chairman of the conference. the Port of CHARLESTON for maximum sav- © 
The conference is sponsored jointly by ings . . . low handling costs . . . modern 
a ee ee ees shipping terminals . . . shipside storage . . . 


d Industry and the Export Managers ; 4 
aA of Chisago. fast, direct cargo movement from marginal 


William McChesney Martin, Jr., as- piers . . . no lighterage . . . favorable inland 

sistant Secretary of the Treasury, will rates ... frequent regular world-wide sailings. 

speak on the subject, “U.S. Foreign 

Trade Looks Ahead,” at the luncheon Wate for fee Pet Seetieee 
session. f “Cargoes through Charleston” 
At the dinner, Clifton Utley, radio 


news commentator, will speak on the c I 
British elections. f, ° 
Ten major addresses covering many oul. arotina 


phases of international commerce will ST ATE PORTS AU THOR é T Y 


be delivered at the general sessions, in 


which there will be discussions of the " . 
ea weld trade pistuse, movie CHARLESTON: 1 Vendue Range, Phone 3-7261 


analyses of Latin America and Europe, NEW YORK: 52 Broadway, WHitehall 4-2575 


President Truman’s “Point IV” program, x 
il scck tenegiie staataied tamenee te CHICAGO: 327 S. LaSalle St., WEbster 9-5815 
offset the heavy imbalance of our export ROCK HILL (S.C.): 216 E. Black St., Phone 4369 


trade, and the proposed International 


Trade Organization. 

Speakers scheduled to address the A State-Operated Seaport 
meeting include the following: John Ab- : 

bink, consultant, U.S. Department of! 

State; J. L. Camp, director, Latin Amer- | 
ican operations, International Harvester 
Co.; August Maffrey, vice-president, Irv- 
ing Trust Co.; Denis Wright, British con- 
sul in charge of commerce, Chicago; 
Forrest Teel, president, Eli Lilly Inter- 
national Corporation; James S. Wads- 
worth, special assistant to the Economic 
Cooperation Administrator; Benjamin J. 
Wham, Chicago attorney, and William S. 
Swingle, executive vice-president, Na- 
tional Foreign Trade Council. 





C.& O. Has New Coal - serves 


Pier at Newport News ts of th 
“Adding to its already extensive har- ports 0 e 
bor facilities at Newport News, Va., the 


Chesapeake &é& Ohio Railway has placed 
In operation its new Pier 14, a low-level 
coal pier especially designed to insure 
the speediest and most economical load- 


ing of coal into ocean going ships with 
& minimum of breakage to prepared FROM NORTH ATLANTIC, 


Sizes,” says a company announcement. 
GULF PORTS AND CANADA 


4 WA “From upturned railroad hopper cars 
to ships’ holds the coal is moved in one 
=RAGE) rem operation over a series of --.and calls at 17 
ubber-cushioned belts, which makes Ss \) Caribb rt 
this new $8 million installation different Sed = a : . . 
from all other coal piers in the country. northbound sailings Expedite your export-import ship- 
On the pier the coal is moved over four ments via Rock Island —fast, direct 
: pve-feet-wide belts to four 80-feet service through 
~- ung towers, from where it descends the tidewater 
a chutes into the holds ALCOA STEAMSHIP COMPANY, INC. | ports of Houston ~ OC k 
’ t ’ ? 
iad ; 17 Battery Place, New York 4, N. Y. : 
ays 14, a reinforced concrete struc- One Canal Street, New Orleans 16, La. Texas City and SE) nd 
- is 1,070 feet long, 80 feet wide and 1114 O'Sullivan Building, Baltimore 2, Md. Galveston. 
cet. above mean water level. It can 1408 Chicago Title & Trust Bldg., Chicago 2, Ill. 
accommodate four ships at one time. 


The four loading towers, two on each a ROCK ISLAND LINES 
Side, travel over parallel tracks the full 


leneth of the pier. This permits the THE ROAD OF PLANNED PROGRESS 
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loading of one hold in each of four 
ships or two holds in each of two ships 
at the same time, without further move- 
ment of the vessels once they are 
berthed. 

“Pier 14 is part of a $152 million im- 
provement program undertaken by the 
Chesapeake & Ohio since the end of the 
war. It supplements two other coal- 
loading piers, of different types, at New- 
port News, which has been the railroad’s 
tidewater terminal for almost 80 years. 
The three piers have a combined po- 
tential loading capacity of 14,000 tons 
of coal per hour.” 


Ocean-going Merchant Ships 
Of U. S. Total 1,204 on Feb. 1 


The privately-owned U. S. ocean-going 
merchant fleet (vessels of 1,000 gross tons 
and over) totaled 1,203 ships of 14,244,000 
deadweight tons on February 1, the Na- 
tional Federation of American Shipping 
said in its February report on the status 
of the American merchant marine. 

According to the report, the privately- 
owned fleet consisted of 734 dry cargo 
and combination vessels of 7,366,000 
deadweight tons and 469 tankers of 6,- 
878,000 deadweight tons. The February 
1 position showed a decline of three 


PERSONAL 


W. H. Hobbs has been appointed vice- 
president—personnel of the Grand Trunk 
Western:-Canadian National Railways. 

Formerly secretary, 

he has been in the 

executive depart- 

ment of the Cana- 

dian National and 

predecessor compa-~ 

nies for the last 37 

years. He joined the 

service of the Grand 

Trunk Railway Co. 

in Montreal in 1913, 

after a few years 

work with an Eng- 

W. H. Hobbs lish railway, his 
first position with 

the Canadian company being in the office 
of the financial vice-president. Trans- 
ferred to the president’s office in 1914 he 
became secretary to the president of the 
Grand Trunk and Grand Trunk Pacific 
Railways, serving in that capacity under 
three presidents, until 1922, when the 
present Canadian National Railway Sys- 
tem was formed. He acted as secretary 
to the late Sir Henry W. Thornton dur- 
ing the entire period of his incumbency 
as chairman and president of the con- 
solidated system. He was appointed as- 
sistant secretary of the Canadian Na- 
tional Railway Co. and its subsidiaries in 
1932, and became secretary in 1935. He 
was appointed secretary of Trans-Canada 
Air Lines when the company was in- 
corporated in 1937 and was also the sec- 
retary of several other comvanies affil- 
iated with the Canadian National Rail.-- 
Ways, among them the Canadian Na- 
tional (West Indies) Steamships Limited, 


ships and about 21,000 deadweight tons 
below the January 1 status. 

“The number of government-owned 
vessels under bareboat charter to private 
operators continued to decline, dropping 
from a net of 101 in January to 93 
currently scheduled to continue in op- 
eration,” the federation said. “Govern- 
ment-owned ships under general agency 
agreements decreased from nine to six 
last month, and the national defense re- 
serve fleet increased from 2,135 to 2,163, 
excluding tugs, cableships and military 
auxiliaries.” 


Boston Port Report 


Revenue of the Port of Bostén Au- 
thority continued on the upgrade in 
January with receipts of $47,458.73 repre- 
senting an increase of $17,826.33 over the 
figure for the corresponding month of 
1949, Acting Port Director John M. Bres- 
nahan announced. 


“Cumulative totals since the 1950 
fiscal year opened on July 1 last show 
that the Authority’s revenue for the 
first seven months of the fiscal year is 
more than double that of the same pe- 
riod in fiscal year 1949,” said he. “Re- 
ceipts from July 1 to January 31 were 
$421,088.81 as compared to $206,915.07 for 
the first seven months of fiscal 1949.” 


the Northern Alberta Railways Co., To- 

ronto Terminals Railway Co., and Van- 

couver Hotel Co., Ltd. : 
* * a 

A. G. Shook has been promoted from 
district freight agent to assistant general 
freight agent for the Southern Railway 
System, with headquarters remaining in 
Miami, Fla. He entered service of the 
Southern in 1913 as a clerk at Clyde, 
N. C., and has been associated with the 
company’s traffic department at Miami 
since 1932. 

a * * 

Philip M. Werner has been named 
manager of advertising, entertainment 
and sports sales for the Chicago district 
traffic and sales office of United Air 
Lines. He has been with the company 
since 1937 and formerly was assistant to 
the eastern regional manager of traffic 
and sales. : 

* ao % 

H. R. Tinkelpaugh has been named as- 
sistant to the vice-president—operations 
of the Chicago, Rock Island & Pacific 
Railroad Co. He was formerly assistant 
to the general manager of the railroad 
at Chicago. He began his railroad career 
with the Rock Island as an accountant in 
the division superintendent’s office at 
El Reno, Okla., in 1914 

* t * 

Amos Culbert has been appointed head 
of the traffic department of Northwest 
Airlines, Inc., with headquarters in St. 
Paul, succeeding R. O. Bullwinkel, who 
recently resigned. Mr. Culbert was for-- 
merly vice-president of American Air- 
lines. He beran his aviation career in 
1933 with Chicago and Southern Air 
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Lines as vice-president, treasurer ang 
general counsel. He is a past director of 
Air Cargo, Inc. William C. Kelley, for. 
merly assistant district traffic manager 
for the airline in Detroit, has been as- 
signed to the company’s traffic office in 
Honolulu as traffic representative. 
* a ok 

B. C. Koenitzer has resigned as disirict 
manager at Detroit for United Air Lines 
to become manager of the Lansing 
(Mich.) terminal of the George F. Alger 
Co. 

* e * P 

Frank J. Murray has been named pur- 
chasing agent of the Lehigh Valley Rail- 
road Co., New York City, to fill the va- 
cancy created by the death of Edgar A. 
Jones. He was formerly assistant pur- 
chasing agent there. 

cK % * 

Sixty friends attended a recent lunch- 
eon in the Hotel Sherman. Chicago, in 
honor of W. J. Hargis, superintendent 
freight claims, Pere Marquette district, 
Chesapeake & Ohio Railway, Detroit, 
and I. Barnum, freight claim agent, To- 
peka, for the Santa Fe Lines. Both men 


recently retired. 
* * x 


Dr. L. M. Homberger, director of 
transportation studies of the American 
University, Washington, D.C., is now in 
Frankfurt, Germany, where he will par- 
ticipate in a series of conferences on the 
reorganization of the German railroads, 
the university has announced. He is one 
of four international experts who will 
submit recommendations of the German 
Minister of Transportation after a sur- 
vey of the railroads, their financial sys- 
tem and their relationship to the gov- 
ernment. The other transportation spe- 
cialists represent Switzerland, Belgium 
and Sweden. Former executive director 
of the German National Railroads, Dr. 
Homberger came to the United States 
shortly after Hitler’s rise to power. The 
Rail Transportation Institute of the 
American University will be held after 
Dr. Homberger’s return in the spring. 

% * ~ 

John E. Streett, formerly general 
agent of Pope & Talbot, Inc., Pittsburgh, 
Pa., has announced the opening of his 
own office, operating as John E. Streett, 
Inc., steamship agent and broker, in 
Pittsburgh. 

a oa * 

Clarence M. Young, now manager of 
the Department of Airports of the City 
of Los Angeles, has been elected vice- 
president of Pan American World Air- 
ways, Inc., effective March 1. He has 
been prominent in aviation since 1926, 
and his activities have included previous 
service with Pan American. 

od * cg 

Lawrence Peterson, general traffic man- 
ager of the Eastern Gas & Fuel As- 
sociates, Boston, Mass.,. spoke on coal, 
coke, manufactured gas and chemicals 
operations of his company, particularly 
in New England, including the Mvstic 
Steamship Co., ore and mine activities. 
at a meeting of the Boston General 
Agents Council held February 20 in the 
Hotel Manger, Boston. The meeting was 
attended by a large gathering of agents 
of leading railroad companies and in- 
dustrial traffic executives. 

* we te 

Charles J. Fischer, formerly general 
agent of the Western Pacific Railroad 
Co. at Klamath Falls, Ore., has been 
named to the same position wit! the 
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for counsel on freight ship- 
ments—either foreign or do- 
mestic. There are 45 expertly 
staffed offices throughout the 
country. 
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railroad at Reno, Nev., to succeed the 
late Bert Hazlett. Frank M. Rowe, who 
has been traffic representative at Oak- 
land, Calif., becomes general agent at 
Klamath Falls. 

* bd * 

Robert N. Nash, assistant to vice-presi- 
dent—traffic, Association of American 
Railroads, will retire February 28 after 
53 years of railroad service. Mr. Nash 
has been with the association since the 
A.A.R. traffic department was established 
in 1934. Prior to that he had served 
with the Atlantic Coast Line and the 
Frisco. 
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George H. Muckley, 58, attorney for 
the Southern Pacific Railway, Washing-- 
ton, D.C., died at his home in Washing- 
ton February 19 after a two-month ill- 
ness. Burial was in the Arlington Na- 
tional Cemetary. A native of Kansas 
City, Mo., and a graduate of the Univer- 
sity of Michigan Law School, Mr. Muck- 
ley joined the Southern Pacific in Wash- 
ington in 1925 after having served in 
World War I as a Navy ensign. 

ok od * 


Frederick W. Christopher, 69, retired 
general agent of the St. Louis Southwest- 
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ern Railway, died January 31. He had 
been ill for several months of a heart 
ailment. He jofned the railway as a 
stenographer in 1901 at Chicago. After 
serving subsequently as rate clerk, solic. 
iting freight agent and traveling fr ight 
agent, he was appointed general avent 
there September 30, 1948, which position 
he held until his retirement on Septem. 
ber* 30, 1948. After his retirement, my 
Christopher made his home in Glendale, 
Calif. Services and interment were held 
in Los Angeles on February 3. He was a 
member of the Traffic Club of Chicago 
and Chicago Transportation Club. 


% * 2 


G. E. Momberg, general agent at Cin. 
cinnati, O., for the Charleston & Western 
Carolina Railway Co., died February 11 
in Cincinnati. He entered service of the 
railroad on January 1, 1913. 


& * %* 


Correction 


It was incorrectly stated in the Trarric 
Wor.p of February 11, p. 68, that J. §. 
Cox had been appointed vice-president in 
charge of operations of the Norfolk 
Southern Railway Co., with office at 
Norfolk, Va. Mr. Cox was named assist- 
ant vice-president—operation, with office 
there. J. C. Wroton is vice-president— 

operation, at Norfolk. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club‘s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


R. Gilliam Johnson, traffic manager 
of the North Carolina Highway and Pub- 
lic Works Commission, Raleigh, N.C., 
was elected and in- 
stalled as president 
of the Eastern 
North Carolina 
Traffic Club, Golds- 
boro, N.C., at its re- 
cent annual winter 
meeting in Raleigh. 
He had had wide 
experience in traf- 
fic work, having for 
a number of years 
been associated 
with the Southern 
Railway and other 
lines in the south prior to his present 
affiliation. Other officers who will serve 
for the year 1950 include M. M. Fuller, 
district freight agent, Clinchfield Rail- 
road Co., Raleigh, first vice-president; 
L. P. Shuping, traffic manager, Superior 
Stone & Gravel Co., Raleigh, second 
vice-president; W. H. Higgenbotham, 
district freight agent, Seaboard Air Line 
Railway, Raleigh, third vice-president; 
E. H. Durham, freight service agent, At- 
lantic Coast Line Railroad, Fayetteville, 
N.C., secretary-treasurer; and C. C. 
Creech, agent, Atlantic Coast Line, Wil- 
son, N.C., historian. J. Carl Seymour, 
general agent of the Norfolk & Western 
Railway, Wilmington, N.C., is chairman 





R. G. Johnson 


of the board of directors. Other direc- 
tors are L. R. Biven, assistant to freight 
traffic manager, Atlantic Coast Line, 
Wilmington; J. W. Butler, secretary of 
the Chamber of Commerce, Goldsboro; J. 
E. Jerritt, general agent, Atlantic & East 
Carolina Railway, New Bern, N.C.; R. P. 
Williams, general agent, Chesapeake & 
Ohio Railway, Wilmington; J. M. Dillard, 
district freight agent, Norfolk Southern 
Railway, Raleigh; M. H. Schell, district 
freight agent, Southern Railway, Ra- 
leigh; F. E. Ocheltree, traffic manager, 
North Carolina Pulp Co., Plymouth, N.C.; 
P. W. Glenn, commercial agent, Norfolk 
& Western Railway, Durham, N.C.; Rex 
Champion, traffic manager, Bryan Rock 
& Sand Co., Raleigh; R. W. Timm, traffic 
freight agent, New York Central, Win- 
ston-Salem; R. A. Thorne, general freight 
agent, Laurinburg & Southern Railroad, 
Laurinburg, N.C.; C. S. Chance, traffic 
freight agent, Missouri Pacific Lines, 
Winston-Salem; K. C. Davis, traffic 
freight agent, New York, Chicago & St. 
Louis Railroad, Goldsboro; W. J. Riley, 
John Morrell Packing Co., Wilmington; 
and C.H. Pruden, general manager, Caro- 
lina Southern Railway, Windsor, N.C. 


Lloyd J. Roach, freight traffic agent of 
the Union Pacific Railroad Co., was 
elected president of the Traffic Ciub of 
Denver for the ensuing year at its annual 
meeting held February 9 in the tea room 
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of Daniels & Fisher Stores, Denver, Colo. 
Mr. Roach has been in the employ of the 
Union Pacific at Denver since 1919, in 
various capacities in the transportation 
and traffic departments. L. B. Fitzgerald, 
general traffic manager, Colorado Milling 
& Elevator Co., was elected first vice- 
president, and J. M. Bann, general freight 
agent, Rock Island Lines, was elected 
second vice-president. In addition to Mr. 
Roach, the following were named direc- 
tors for three-year terms: George F. 
Case, traffic manager, Frontier Refining 
Co.; David M. O’Neill, traffic manager, 
Gardner-Denver Co.; Edmond R. St. 
Louis; traffic manager, Bowman Biscuit 
Co.; and V. J. Tannlund, general agent, 
Chicago Great Western Railroad. 


The Transportation Club of Spring- 
field, Springfield, Ill., has set April 12 for 
its annual dinner to be held at the Elks’ 
Club. 


Charles A. Cary, vice-president and di- 
rector of the E. I. du Pont de Nemours 
& Co., will be guest speaker at the nine- 
teenth annual dinner of the Traffic Club 
of Wilmington to be held on March 7, 
at 7 p.m., in the gold ballroom of the 
Hotel du Pont, Wilmington, Del. K. G. 
Crow!, division freight agent, Pennsyl- 
vania Railroad, president of the club, will 
preside. Fred Carpi, vice-president in 
charge of traffic of the Pennsylvania 
Railroad, will act as toastmaster. There 
will’ be a reception for members and 
guests prior to the dinner. 


The Oakland (Calif.) Traffic Club ob- 
served “Industrial Night” with its regu- 
lar monthly dinner meeting held the 
evening of February 21 at the Hotel 
Leamington. Joseph W. Holleman, presi- 
dent of the club, presided. Entertain- 
ment was provided by the Weldonian 
Children’s Band under the direction of 
Weldon Leonardson. Earl Matson served 
as chairman and Earl Wertz, co-chair- 
man, of arrangements. 


T. O. Warrell, general agent of the 
Illinois Central Railroad, was installed 
as the new president of the Traffic Club 
of Jacksonville, Jacksonville, Fla., at its 
annual dinner January 14. Other officers 





installed were J. L. Hutson, Jr., commer- 
cial agent, Seaboard Air Line Railroad 
Co., vice-president; and A. Q. Harris, 
chief clerk, Norfolk & Western Railway 
Co., secretary-treasurer. New directors 
include C. V. Funke, superintendent of 
dining cars, Seaboard Air Line Railroad 
Co.; J. M. Chatham, American Lumber 
& Treating Co., and George P. Stephens, 
secretary, Union Terminal Warehouse Co. 
Hold-over directors are C. B. White, 
freight service agent, Atlantic Coast Line 
Railroad Co.; T. C. Maurer, traffic man- 
ager, Jacksonville Traffic Bureau; and W. 
H. Griffin, traffic manager, Knight 
Brothers Paper Co. 


C. D. Zickefoose, general superintend- 
ent, Great Lakes Pipe Line Co., Sioux 
Falls, S.D., addressed the Transportation 
Club of Sioux Falls at its regular 
monthly meeting the evening of Febru- 
ary 15 at the Y.M.C.A. His talk was pre- 
ceded by the showing of a color film of 
the oil industry. Entertainment was pro- 
vided by the “King’s Stewards,” a quar- 
tette of young men students of Sioux 
Falls College. 

* a a 

The Traffic Club of Tulsa has an- 
nounced that instead of a luncheon it 
will hold a stag party, free to members 
holding 1950 membership cards, on 
March 7 at the 40 & 8 Club in Tulsa, 
Okla. A film of the Tulsa University- 
Villanova football game played in Phila- 
delphia last fall featured the club’s 
luncheon on February 21. 

ok % * 

U. S. Autrey, general traffic manager 
of Couch Motor Lines, Inc., Shreveport, 
La., was installed as president of the 
Traffic and Transportation Club of 
Shreveport at its annual dinner January 
27. Other officers installed were E. O. 
Wilkerson, traffic manager, Lee Drygoods 
Co., Shreveport, first vice-president; I. C. 
Randolph, general agent, Illinois Cen- 
tral, Shreveport, second vice-president; 
and W. E. Hughes, manager, Southern 
Box & Crate Association, Shreveport, 
secretary-treasurer. Directors include 
William P. Callahan, Jr., traffic manager, 
Frost Lumber Industries, Inc.; A. H. 
Dews, traffic manager, Ogilvie Hardware 
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Co.; E. E. Wood, traffic manager, Shreve- 
port Grain & Elevator Co.; C. J. Plumm- 
ber, traffic representative, Missouri Pa- 
cific Lines; J. P. Foster, general agent, 
Mississippi Central Railroad; and J. P. 
Blanco, commercial agent, St. Louis 
Southwestern Railway. 
Ae * *% 


Fred H. Hicks, assistant general freight 
agent, Jersey Central Lines, was elected 
president of the Traffic Club of Philadel- 
phia at a luncheon meeting held Febru- 
ary 14 in the Benjamin Franklin Hotel, 
Philadelphia, Pa. He succeeds Robert 
Maguire, manager of the traffic division 
of the Atlantic Refining Co. A native of 
Cullman, Ala., Mr. Hicks has a record of 
more than 38 years service with the 
Louisville & Nashville, Southern, Read- 
ing and Jersey Central railroads. Other 
officers elected were S. W. Mason, traffic 
manager, Tiona Petroleum Co., first vice- 
president; Howard B. Armstrong, traffic 
manager, Scott Bros., Inc., second vice- 
president; Robert J. Weir, traffic man- 
ager, Alan Wood Steel Co., secretary; 
Edward L. Dash, assistant general freight 
agent, Reading Co., treasurer; and John 
J. Needham, traveling freight agent, Nor- 
folk & Western Railway, historian. Di- 
rectors include George E. Miller, traffic 
manager, S. S. White Dental Manufac- 
turing Co.; Samuel H. Williams, man- 
ager, transportation bureau, Chamber of 
Commerce; Anthony L. Bozzuffi, man- 
ager, Isthmian Steamship Co.; and J. P. 
Lynch, general agent, Western Maryland 
Railway. 

* * % 

“Some Problems of Steamship Opera- 
tion” was the subject of an address de- 
livered by Captain George Wauchope, 
executive vice-president of Farrell Lines, 
Inc., of New York City, at a meeting of 
the Raritan Traffic Club on February 14 
in the Roger Smith Hotel, New Bruns- 
wick, N.J. A variety entertainment pro- 
gram was presented in which the follow- 
ing traffic and transportation men 
displayed their talents: Ed McCabe, sales 
manager of the McLean Trucking Co., 
who is president of the Metropolitan 
Traffic Club; Al Markowitz, of the New 
York and New Brunswick Auto Express; 
Albert and Dick Hermann, of Hermann 
Forwarding Co.; John Minerva, of 
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Petroleum Solvents; Louis Carrodi, of 
Liberty Motor Freight Lines; Rod Mc- 
Mann, deputy commissioner of labor in 
New York; Joseph Kay, son of the traf- 
fic manager of Quigley Co.; Bill Turdo, 
terminal manager of J. & N. Trucking 
Co.; Jim McMullen, of Eastern Motor 
Express; Lou Hilderman, of Feuer 
Transportation; and Art Kosa, of the 
Kosa Travel Agency. The entertainment 
program was presented under the di- 
rection of Jim Tortorice, chairman, 
assisted by Tom Higgins of Hermann 
Forwarding Co. 


The Cheating- Cuece “Traffic Confer- 
ence, Chicago, has designated its next 
meeting to be held on March 9 in the 
club rooms of the Clearing Industrial 
District as “Industrial Night.” Martin 
Kennelly, mayor of Chicago, will be guest 
of honor and the speaker will be F. A. 
Piehl, manager of the Western Weighing 
and Inspection Bureau. The conference 
will hold its annual “Raii Night” on 
April 27. Arrangements for the March 9 
meeting are being made by Dean Jaynes, 
of H. C. Knoke Co., while the latter 


event will be under direction of John 
Kocian, of the Pennsylvania Railroad. 


The Buckeye Chapter of the Delta Nu 
Alpha Transportation Fraternity has an- 
nounced that the program for its March 
meeting in Akron, O., will be the Chesa- 
peake & Ohio Railroad presentation, 
“Wheels A Rolling,” the pageant of the 
Chicago railroad fair. Ladies are invited. 


The nominating committee of the Chi- 
cago Transportation Club has submitted 
the following slate of officers, for the 
election to be held at its annual meeting 
March 2: For president, Roy L. Mil- 
bourne, New York Central; vice-presi- 
dent, August C. Gomer, Atlas Brewing 
Co.; secretary, Sidney Emberg, Grand 
Trunk-Canadian National; assistant sec- 
retary, Vance K. Timberlake, Foster 
Freight Lines; treasurer, John E. Opatts, 
American Excelsior Corporation; assist- 
ant treasurer, Hugh Boylan, American 
Airlines; members of the board of direc- 
tors, Charles E. Lumpp, Kraft Foods Co.; 
William P. Whalen, Motor Cargo, Inc.; 
Robert E. Shylin, Central Motor Lines; 
Joseph L. Vaugier, Illinois Central; Jo- 
seph J. Mullen, Minneapolis & St. Louis. 


* a % 


Bernard A. Gould, district supervisor, 
Bureau of Motor Carriers, Interstate 
Commerce Commission, will speak on 
“Application of Regulation Under the 
Interstate Commerce Act” at a meeting 
of the New York Chapter of the Delta 
Nu Alpha Transportation Fraternity to 
be held on March 1 at the Hotel New 
Yorker, New York City. At its February 
meeting, Duncan G. Groner, special as- 
sistant to the executive vice-president of 
the Federation of Railway Progress, spoke 
on “The Transport Industry Stands to 
Gain by Fraternity.” The membership 
approved a plan submitted by its board of 
directors for an essay contest to be spon- 
sored by the fraternity on an educational 
transportation subject. 
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Astor 
that have been added under a hearing date In a 
period included in previous issue of Traffic World. 


appeors before all docket numbers 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5748, assigned March 7, 
at Chicago, Ill., canceled and reassigned 
March 1, at Hotel Morrison, Chicago, IIl., 
before Examiner Boat. 





February 27—Madison, Fla.—Fed. Bldg.—As- 
sistant Director Boyden: 

Finance 16620—Application of Georgia & 
Florida RR, Ajfred W. Jones receiver, 
et al, for permission to abandon (1) 
Statesboro Branch extending from Stev- 
ens Crossing to Statesboro, Ga., (2) 
Broxton Branch extending from Broxton 
Junction to Relee, Ga., and (3) So-called 
Madison Section of Main Line extending 
from Madison, Fla., to a point 3.5 miles 
South of Valdosta, Ga. 


February 27—Washington, 
Diamondson: 
I. & S. 5666—Cigarettes 
N.C. to Official Territory. 
30316—Cigarettes and tobacco, Va., to 
Official Territory. 
vee 27—Washington, D. C.—Examiner 
all: 
30449—K. K. Martin vs. The Port Huron 
and Detroit Railroad, et al. 
February 28—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Hanson: 
I. & S. 5735—Candy bet. East and Pacific 
Coast. 
February 28—Toledo, Ohio—Main P. O. Bidg. 


—Examiner Lyle: 
Finance—16332—O. & M.., 


D.C. —Examiner 


and tobacco, 


abandonment. 


February 28—Washington, D. C.—Examiners 
Hosmer and Barber: 
29799—A.C.&Y., et al. v. A.&R., et al. 
March 1—Clintonville, Wis.—City Hall— 
Examiner Lyle: 

Finance 16659—Application of C. & N. W., 
abandonment. 
March 2—Antigo, Wis. Langlade Cty, Ct. 

Hse.—Examiner Lyle: 
Finance 16660—Application of C. & N.W., 
abandonment. 
March 2—Maysviile, Ky.—Fed. Bldg.—Ex- 
aminer Cheseldine and Jt. Bd. 37: 
%F-16637—Application of Chesapeake & 
Ohio for permission to abandon its 
ferry across Ohio River between South 
Ripley, Ky. and Ripley, O. 
March 2—Washington, D. 
Mackley: 
*I. & S. 5753—Limestone Mixtures and 
Grit—Official Territory. 
March 3—Antigo, Wis.—Langlade Cty. Ct. 
Hse.—Examiner Lyle: 
Finance 16661—Anpplication of C. & N. W., 
abandonment. 
March 3—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 
i. & S.-5725—Fruits and Vegetables from 
Pacific Coast-Express. 


March 6—Centerville, Ia.—Appanoose Cty Ct. 
Hse.—Examiner Lyle: 
Finance 16591—Application of C. B. & 
Q., abandonment. 
March 6—New York, N. Y.—641 Washington 
St.—Examiner McCloud: 

30442 and Sub. 1—Jacob Ruppert vs. The 
New York Central Railroad Co. et al. 
March 6—San Francisco, Calif.—Fed. Bldg.— 

Examiner Hanson: 
I. & S.-5744—Stopoff Rules on Lumber 
and Millwork. 
—— 6—Washington, D. C.—Examiner Cor- 
n: 
30293—-Armstrong Cork Co. v. The Penn- 
sylvania Railroad Co., et al. 
March 6—Washington, D.C.—Examiner Hall: 
I. & S. 5751—Service Charge For Re- 
demption of Unused Tickets. 


C.—Examiner 
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March %7—Chicago, Ill.—Hotel 
Examiner Boat: 
I. & S. 5748—Iron & steel articles, Chi- 
cago to Ill., Ind., & Ia. 
March 7—San Francisco, Calif.—Fed, Bldg. — 
Examiner Hanson: 
30097—Pacific Rubber Co. v. A. T. &S F, 
et al. 
March %—Washington, D.C.— Examiner 
Glenn: 
30334—-Lynchburg Foundry Co. v. C. 5. & 


Morrison— 


Q., et al. 

30337—Lynchburg Foundry Co. v. N.Y.C., 
et al. 

30342—-Maddox Foundry & Machine 
Works v. C. of G., et al. 

30354—Lynchburg Foundry Co., et ai. y. 
Pennsylvania, et al. 

30354, Sub. 1—Lynchburg Foundry Co. y. 
B. & O., et al. 

30354, Sub. 2—Lynchburg Foundry Co. y. 
N.Y.C. & S.L., et al. 

30394—Lynchburg Foundry Co. v. N.Y.C., 
et al. 

March 7—Washington, D. C.—Examiner Car- 
ter: 

I. & S. 5745—Automobiles, Detroit to East. 

March 8—Norfolk, Va.—U.S. Ct.—Examiner 
Nye: 
Finance 16684—U.S. abandonment. 
March 8—Philadelphia, Pa.—City Hall—Ex- 
aminer Fuller: 

*I. & S. 5734—Commutation Fares, East- 
ern Railroads. 

March 8—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

30320—Western Vegetable Oils Co., Inc., 
v. 8. P. Co. 

March 8—Washington, D. C.—Oral argument: 
30062—August Plantz, Inc. vs. At.antic 
and East Carolina Railway Co., et al. 
24160—In the matter of Divisions of 

Joint Interterritorial Rates bet. Official 
and Southern Territories. 

March 9—Marshalltown, Ia.—Fed. Bldg.— 
Examiner Lyle: 

Finance 16759—Application of M. & St. 
L., abandonment. 

March 9—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

30384—Permanente Products Co. v. 
et al. 

March 9—Washington, D. C.—Oral argument: 

28881—Bituminous Coal Rates within Il. 

March 10—Bristol, Tenn.—U.S.P.0.—Exam- 
iner Russell: 

30379—Associated Bristol Tennessee Re- 
tail Coal Dealers v. Southern, et al. 

March 13—Albion, Nebr.—Boone Cty. Ct. 
Hse.—Examiner Lyle: 

Finance 16680—Application of C. & N. 
W., abandonment. 

March 13—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

30453—Maple Island Farm, Inc. v. Ohio 
StPM&O. 

30453. Sub. 1—Rochester Dairy Coopera- 
tive v. Chic GW. 

March 13—Edenton, N. C.—Municipal Bldg.— 
Examiner Nye: 

Finance 16714—Application of Norf Sou 
for a Certificate of Public Convenience 
and Necessity, permitting abandonment 
of its Columbia Branch, extending from 
Mackeys, to Columbia, N. C. 

March 13—Knoxville, Tenn.—U.9. Ct.—Ex- 
aminer Russell: 

30385—Williams Line Manufacturing Co. 
v. Southern, et al. 


March 13—San Francisco, Calif.—Fed. Bldg. 
—Examiner Hanson: 
30417—Crown Zellerbach Corp. v. C. of 
G., et al. 


March 14—Washington, D.C. 
Wilkins: 
I. & S. 5755—Unmanufactured Leaf To- 
bacco bet Southern Pts. 
March 14—Washington, D. C.—Examiner 
Glover: 
F.S.A.-24721—Coffee, North Atlantic Ports 
to Official Territory. 


March 14 — Washington, D. C. — 
Boisseree : . 
xI. & S. 5760—Unloading Allowance, Lif- 
schultz Fast Freight. 
March 15—Washington, D.C. 
Barber: 
I. & §S. 5747—Sulphur, Texas & Louisiana 
to South Atlantic Ports. 
F.S.A. 24735—Sulphur, La. 
South Atlantic Ports. 


March EM, D. C.—Oral argu- 
men 
30031—Sleeping. Parlor Car and Reserved 
Coach Tickets. 


March 15—Washington, D. C.—Examiner 
Mackley: 
I. & S. 5758—Woodpulp, Houston, Tex. t0 
Cincinnati & Hamilton, O. 
March 16—Houston, Tex.—Lamar Hote!—Ex- 
aminer Russell: 
30365—Anderson, Clayton & Co. and 
Western Cotton Oil Co. v. A.T. & SF. 
et al. 
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March 16—Sioux Falls, S. Dak.—U.S. Ct.— 
Examiner Mohundro: 

30167—-Western Soybean Mills v. G. N., 
et al. 

30167, Sub. 1—Sioux Sales Co. v. Same. 

30167, Sub. 2—Manchester Biscuit Co. v. 


Same. 
30167, Sub. 3—Richards Ewing Co. v. 
Same. 
30167, Sub. 4—Johnson Furniture Co. v. 


Same. 
30167, Sub. 5—L. Beal, Inc. v. Same. 
30167, Sub. 6—John Morrell & Co. v. Same. 
30167, Sub. 7—Woodward Scroggs, Inc. v. 
Same. 
March 16—Washington, D. C. — Examiner 
Glover: 
* I. & S. 5741—Metal Scraps from and to 
points in East and South. 
March Sra D. C.—Oral argu- 
ment: 
29820—Chrysler Corp., et al. v. The Akron, 
— & Youngstown Railroad Co., 
et al. 
March 17—Denver, Colo.—State Comm.—Ex- 
aminer Hanson: 
30344—-General Chemical Division, Allied 
Chemical and Dye Corp., et al. v. A.T. & 


S.F., et al. 
Baker Hotel—Ex- 


March 20—Dallas, Tex. 
aminer Russell: 

30347—-Texas Housing Co. v. A.T. & S.F., 
et al. 

March 20—Denver, Colo.—State Comm.—Ex- 
aminer Mohundro: 

I. & S.-5739—Soap, California to Inter- 
mountain Territory. 

March 20—Detroit, Mich.—Hotel Tuller— 
Examiner Dishman: 

30250—-Michigan Frocessed Foods, Inc. v. 
G.T.W., et al. 

March 20—Saguache, Colo.—Cty. Ct. Hse.— 
Examiner Lyle: 

Finance 16688—Anplication of D. & R. 
G. W., abandonment. 

March 20—Washington, D.C.—Division 4: 

29735—U. S. v. A. & R. 

29622—U. S. v. A. & R 

29746—U. S. v. A&R 

29795—U. S. v. 9. P., et al. 

29805—U. S. v. U. P.. et al. 

March 21—Denver, Colo.—State Comm.—Ex- 
aminer Mohundro: 

xI. & §S.-5726—Petroleum Wyoming & 
Montana to C. B. & Q. Points. 

March 21— Washington, D.C. — Examiner 
Boisseree: 

%28653—-Baugh Chemical Co., et al v. At- 
lantic Coast Line et al. 

*F. S. A.-18550—Phosphate Rock, Florida 
Mines To Atlantic Ports. 

March 22—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Rice: 

29963—-Lynchburg Traffic Bureau, et al. v. 
Ahnapee & West, et al. 

March 23—Denver, Colo.—State Comm.— 
Examiner Mohundro: 

*I. & §S. 5727—Crude oil, Wyo. to Twin 
Cities. 

March 24—Cincinnati, Ohio—Fed. Bldg- 
Examiner Dishman: 

*I. & S. 5738—Brick from, to and bet. Ohio 
River Crossings. 

March 24—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Rice: 

29731—Consolidated Shoe Co., Inc. v. Norf 
& West, et al. 

March 24—Pendleton, Oreg.—Fed. Bldg. 
Examiner Lyle: 

xFinance 16784—Application of Oregon- 
Washington RR. & Navigation Co. and 
U. P., construction by former and op- 
eration by latter and abandonment by 
former and abandonment by latter. 

March 27—Chicago, Ill.—Hotel Morrison— 
Examiner Mullen: 
I. k S. 5730—Fish bet. Midwest & Eastern 
s. 
March 27—Columbus, Ga.—U. S. Ct.—Ex- 
aminer Rice: 

30229-—-Ga. Peanut Co., et al vs. Atlantic 
CL, et al. 

30229, Sub. 1—Secretary of Agriculture and 
Commodity Credit Corp. vs. Atl. & St. 
And Bay, et al. 

March 27—Washington, D. C. — Examiner 
Kilroy: 

* Ex Parte 159—Freight Forwarder In- 

surance for Protection of Public. 
March 27—Wichita, Kans.—Hotel Lassen 
“xaminer Russell: 
*F.S.A. 24407 and 24483—Paper to and 
ithin Southwestern Territory. 
March 28—Portland, Orez._Hotel Multnomah 
-Examiner Lyle: 

*tinance 16866—Application of Upper Co- 
‘umbia River Towing Co. for authority 
under Section 5(2) of the Interstate 

Oommerce Act to purchase operating 
M ‘ights of Allman-Hubble Tug Boat Co. 
arch 28—Wichita, Kans.—Hotel Lassen— 
“xaminer Russell: 

wines Coleman Co., Inc. v. A, C..& Y.. 
t al. 

* 50064, Sub. 1—The Eaton Metal Products 
Yet — Division, et al. v. A. C. & 
te, al. 








~30064, Sub. 2—The Western Iron & 
Foundry Co. v. A. C. & Y., et al. 

March 30—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Rice: 

30205—Jeffrey Sales Co. v. Ala. GS, et al. 

March 31—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Mohundro: 

%30301—Embassy Distributing Co., Inc. v. 
Western Carloading Co., Inc. 

March 31—Meridian, Miss.—Lamar Hotel 
Examiner Rice: 

- %F. S. A. 24741—Cottonseed Products South 
to Southwest and Western Trunk Line 
Territory. 

xl. & S. 5750—Cottonseed Products, South 
to S. W. and W. T. L. 

April 3—Laurel, Miss.—Fed. Bldg.—Exam- 

iner Rice: 
30375—The Green Lumber Co. v. Ill. Cent. 
et al. 

April 3—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Mohundro: 

%30412—Alston-Lucas Paint Co., et al. v. 
A. G. S., et al. 

April 3—Los Angeles, Calif.Fed. Bldg. 
Examiner Lyle: 

F-16506—Pacific Elec. Abandonment. 
F-16791—-Pacific Elec. Abandonment. 
F-16687—Pacific Elec. Extension. 

April 3—Washington, D.C.—Examiner Berry: 

I. & S. 5749—Express Classification, Various 
Commodities. 

April 4—New Orleans, La.—Jung Hotel—Ex- 

aminer Rice: 
30404—Elmer Candy Co. v. Abilene & Sou., 


et al. 
April 4—Washington, D.C.—Examiners Hos- 
mer and Barber: 
2$885—Official-Southern divisions. 
April 5—Kansas City, Mo.—Hotel Pickwick— 
Examiners Mackley and Hall: 
F. S. Appl. 16500, et al—Grain and grain 
products in Western District. 
April 5—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Mohundro: 
30387—J. G. Boswell Co., et al. v. A. T. & 
S. F. Co., et al. 





The Following Assignments 
Haye Not Heretofore Appeared 





April 6—New Orleans, La.—Jung Hotel—Ex- 
aminer Rice: 
I. & S. 5715—Sugar, Youthern Ports to 
Nashville and Clarksville. 
F. S. A. 24573—Sugar, Gulf and South At- 
lantic Ports to Tenn. 
April 10—Hope, Ark.—City Hall—Examiner 


Lyle: 
F-16779—Misso. Pac. Abandonment Branch 

Line. 
April 10—Mobile, Ala.—U. S. Ct._-Examiner 

Rice: 


I. & S. 5712—Commodities bet. Gulf and 
Miss., Ohio River Ports. 
April 14—Orlando, Fla.—Angelbilt Hotel 
Examiner Rice: 
30425—-Chase and Co. vs. Atlantic CL, et al. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


February 27—Portland, Ore.—Hotel Mult- 
nomah—Examiner Hanson: 

W-1004—A. F. Coats Lumber Co., contract 
carrier application. 

March 6, Washington, D. C.—Examiner Mc- 
Grath: 

W-996—Commerce Lines, Inc., Grand 
Haven, Mich., common carrier applica- 
tion. 

March 10—Chicago, Ill—Hotel Morrison— 
Examiner Dishman: 

FF-201—Inland Shipping Co., Chicago, 
Ill. 

March 14—San Francisco, Calif.—Fed. Bldg.— 
Examiner Hanson: 

W-277, Sub. 12—Oliver J. Olson & Co., 
extension, steel. 

March 14—San Francisco, Calif.—U.S.P.O. 
and Courthouse Bldg.—Examiner Han- 
son: 

*W-277, Sub. 14—Oliver J. Olson & Co. 
Extension, Humboldt Bay, contract car- 
rier application. 

March 21—New Orleans, La.—Jung Hotel— 
Examiner Fuller: 

*Section 5a Appl. 6é—Southern Freight As- 
sociation, et al, agreements. 

April 7—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Mohundro: 

W-450, Sub. 3—West Coast Steamship Co., 
Extension. Non-Self-Propelled Vessels. 

ae em D. C.—Examiner Cor- 


n: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 


Westbound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 


Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 


PE 2 TALBOT LINES 














Automatic Records, covering move- 
ment of cars enroute, support 


SIDING-TO-SIDING 
DEPENDABILITY 


~Rio-Grande 


— 
Rio Grande Building - Denver, Colorado 
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NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


a a. a si 
(OXAMLABLE(( STEEL (@ FLOOR « 
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SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE I6 20 PENNY ILS 


Boxcars with 
this Stencil | 


protect freight better 
No snags . . . No splinters 
No holes 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division 
Ecorse, Detroit 29, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


a 
GREAT LAKES STEEL 
proouct 














MOTOR 


CHANGES IN DOCKET 


Current cancellations and wpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-FC-50228 and MC-FC- 
50229, assigned February 21, at Camden, N.J., 
before Examiner Myers, canceled. 

Hearing in MC-C-1125, assigned March l, 
at Columbus, Ohio, before Jt. Bd. 58, can- 
celed. 

Hearing in MC-105807, Sub. 7, assigned 
March 8, at Omaha, Neb., before Examiner 
Dahan, postponed to a date to be fixed. 

Hearing in MC-53030, Sub. 2, assigned 
March 9, at Omaha, Neb., before Examiner 
Dahan, postponed to a date to be fixed. 


Mex.—Hilton 


Gal- 
common carrier applica- 


February 27—Albuquerque, N. 
Hotel—Examiner Hurley: 

MC-101036, Sub. 9—Cresto Transfer, 
lup, N. Mex., 
tion. 

February 27—Billings, 
Examiner Harrison: 

MC-89716, Sub. 18—Dick Jones, Powell, 

Wyo., common carrier application. 
February 27—Boston, Mass.—New P. O. Bldg. 
—Examiner Farmer: 

MC-50439, Sub. 34—Becker Transportation 
Co., Inc., common carrier application. 
February 27—Camden, N.J.—U.S. Ct.—Ex- 

aminer Myers: 

MC-43700, Sub. 9—Fowser Fast Freight, 
Inec., Salem, N.J., common carrier ap- 
plication. 

February 27—Cheyenne, Wyo.—State Comm. 
—Examiner Miller: 

MC-F-4013—O. L. Harvey, Purchase (Por- 
tion), John O. Anderson. 

February 27—Columbus, Ohio—New Fed. 
Bldg.—Examiner Roberts: 

MC-111355—Dean McCullough, Greenwick, 
Ohio, contract carrier application. 

MC-110478, Sub. 1—Watkins Trucking Co., 
Uhrichsville, Ohio, contract carrier ap- 
plication. 

February 27—Harrisburg, Pa.—State Comm.— 
Examiner McCloud: 

I. & S. M-3007—Empty Containers, Md., 
N. J. and N. Y. to Muncy, Pa. 

February 27—Los Angeles, Calif.—State Bldg. 
—Jt. Bd. 78: 

MC-C-1079—Fleetlines, 
Freight Lines, Ltd. 

MC-C-1079, Sub. 1—Fleetlines, Inc. v. Os- 
bourn Trucking Co. 

MC-C-988—Fleetlines, 
Trucking Co. 

February 27—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC-111291—Whare Transportation Co., 
Inc., Union City, N. J., common carrier 
application. 

February 27—Pittsburgh, Pa.—C of C—Ex- 
aminer Dishman: 

I. & S. M-3174—Iron and Steel Articles— 
Breman’s Transfer. 

February 27—San_ Francisco, Calif.—P.O. 
Bldg.—Jt. Bd. 75: 

MC-43716, Sub. 14—Bigge Drayage Co., 
Oakland, Calif., common carrier appli- 
cation. 


February 27—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 94: 


Mont.—City Hall— 


Inc. v. Arrowhead 


Inec., v. Osbourn 


nee 


PORT OF STOCKTON 


TRAFFIC W ori 


MC-C-1108—Hi-speed Motor- Express, Inc,, 

a of certificates (MC-1090€ ang 
ub. 5) 

February 27—Washington, D.C.—Exaniiner 
Diamondson: 

I. & S. M.-3061—Cigarettes, Tobacco, N.c, 
to East New England. 

MC-C-1114—Tobacco, Cigarettes, Virzinig 
to East New England. 

February 27—Washington, 
Cheseldine: 

MC-5485, Sub. 1—Hazel Kenny Extension, 
air freight. 

February 27—Washington, D. C.—Oral Argu- 
ment: 

MC-C-1090—Local Division 1131, Amal- 
gamated Association of Street, Elcctric 
Railway & Motor Coach Employees of 
America, A. F. of L., Alexandria, Va., and 
Fred Dominy, Alexandria, Va. vs. Alexan- 
dria, Barcroft and Washington Transit 
Co., et al. 

February 28—Albuquerque, 
Hotel—Examiner Hurley: 

MC-111286—Albuquerque Trailer 
port, Albuquerque, N. Mex., 
carrier application. 

February 28—Boston, Mass.—New P. O. Bidg 
—Examiner Farmer: 

MC-43251, Sub. 2—H. Maynard Gould Co., 
East Walpole, Mass., contract carrier ap- 
plication. 


February 28—Camden, 
aminer Myers: 
MC-16634, Sub. 3—Lester E. Strang, Elmer, 
N.J., common carrier application. 
MC-104347, Sub. 75—Leaman Transporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 
February 28—Helena, 
Bd. 82: 
MC-42487, Sub. 207—Consolidated Freight- 
ways, Inc., Portland, Oreg., common 
carrier application. 


February 28—Helena, 
aminer Harrison: 
MC-111039, Sub. 
Falls, Mont., 
tion. 
February 28—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Roberts: 

MC-93035, Sub. 10—Nelson Trucking Co. 
en, Ind., common carrier applica- 
tion. 

February 28—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Pettis: 

MC-F-4379—Frank E. Bacon, et al., con- 
trol; M. & D. Motor Freight Lines, Inc., 
Purchase, Green Truck Line, Inc. 

February 28—Madison, Wis.—State Comm.- 
Jt. Bd. 13: 

MC-19553, Sub. 11—Knox Motor Service, 
Inc., Rockford, Ill., common carrier ap- 
plication. 

February 28—Madison, Wis.—State Comm. 
Jt. Bd. 96: 

MC-29555, Sub. 26—Briggs Transfer Co. 
Eau Claire, Wis., common carrier appli- 
cation. 

February 28—Pittsburgh, Pa.—Chamber of 
Commerce—Jt. Bd. 65: 

MC-C-1078—The Butterick Co., Inc. ¥. 
Alko Express Lines. 

February 28—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Hanson: 

I. & S. 5735—Candy bet. East and Pacific 

Coast. 


February 28—Washington, 
Seaman: 
*MC-1200, Sub. 3—Rhode Island Bus Co., 
Providence, RI. 


D. C.—Exaininer 


N. Mex.—Hilton 


Trans- 
common 


N.J.—U.S. Ct.—Ex- 


Mont.—U.S. Ct.—Jt. 


Mont.—U.S. Ct.—Ex- 


1—Taber Bros., Great 
common carrier anpplica- 


D.C.—Examiner 
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March 1—Albuquerque, N. Mex.—Hilton 
Hotel—Examiner Hurley: 

MC-59531, Sub. 60—Auto Convoy Co., 
Corp., Dallas, Tex., common carrier ap- 
plication. 

March 1—Baltimore, Md.—State Comm.— 
Examiner Proudley: 

MC-96569—Woodstock Bus  Line—Balti- 
more, Md., common carrier application. 

MC-96569, Sub. 1—Woodstock Bus Line— 
Baltimore, Md., common carrier appli- 
cation. 

March 1—Boston, Mass.—New P. O. Bldg.- 
Examiner Farmer: 

MC-111462—-L-P Gas Transport, Inc., Law- 

rence, Mass., contract carrier application. 
March 1—Camden, N.J.—U.S. Ct.—Examiner 
Myers: 

McC-68807, Sub. 13—Herr’s Motor Express, 
Quarryville, Pa., contract carrier appli- 
cation. 

March 1—Camden, N. J.—U. S. Ct.—Examiner 
McCloud: 

MC-C-1088—A. C. F. Brill Motors Co. v. 
Super Service Motor Freight Co., Inc. 
March 1—Columbus, Ohio—Fed. Bldg.—2Jt. 

Bd. 58: 

MC-C-1125—General Motors Corp., Aero- 
Product Division, v. Hanson Motor Ex- 
press, Inc. 

March 1—Columbus, Ohio—New Fed. Bldg.- 
Examiner Dishman: 

I. & S. M-3127—Phthalic Anhydride Acid 
over Reinhardt Transfer Co. 

March 1—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-108708, Sub. 1—C. James McCormick, 
Vincennes, Ind., contract carrier appli- 
cation. 

MC-111448—Garfield Trucking Co., Inc., 
Terre Haute, Ind., contract carrier ap- 
plication. 

March 1—Kansas City, Mo.—Hotel Pickwick 
—Examiner Miller: 

MC-F-4383—Harvey Jones, Control; Jones 
Truck Lines, Inc., Purchase, J. T. L. 
Company, Inc.; Purchase (Portion), 
Clark Transportation Corporation. 

March 1—Los Angeles, Calif.—State Comm.— 
Examiner Lawton: 

I, & S. M-3224—Loading, unloading allow- 
ances, Los Angeles, Phoenix. 

—_ — Wis.—State Comm.—4Jt. 

MC-111072, Sub. 3—Lusha Trucking Co., 
West De Pere, Wis., common carrier ap- 
plication. 

March 1—Madison, Wis.—State Comm.—Ex- 
aminer Messer: 

MC-110988, Subs. 3 and 4—Kampo Milk 
Transit, Neenah, Wisc., common carrier 
application. 

— 1—Medford, Oreg.—Fed. Bldg.—Jt Bd. 


MC-111562—George N. Knight, Cave Junc- 

tion, Oreg., contract carrier application. 

March 1—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-107754, Sub. 1—Drogheda Transporta- 
tion Corp., New York, N. Y., common car- 
rier application. 

March 2—Baltimore, Md.—State Comm.— 
Examiner Proudley: 

MC-109060, Sub. 37—Hagan Truck Line— 

Norfolk, Va., common carrier application. 
_~ + “pam N. H.—State Comm.—ZJt. 

MC-48388, Sub. 32—J. E. Faltin Motor 
Transportation, Inc., Manchester, N. H., 
common carrier application. 

March 2—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

* MC-50069, Sub. 115—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

March 2—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-64932, Sub. 72—Rogers Cartage Co., 
hicags, Ill., common carrier applica- 
ion. 

MC-111376 — Greene County Beverages, 
Bloomfield, Ind., contract carrier appli- 
cation. 

March 2—Kansas City, Mo.—Pickwick Hotel 
Examiner Pettis: : 

MC-F-4420—Jesse O. Willett, Purchase, J. 

R. and David Ashbury Vandaveer. 
ee 2—Klamath Falls, Ore.—Fed. Bldg.— 
: eee 

* MC-30005, Sub. 13—Nevada California 
Transportation Co., Reno, Nev., common 
carrier application. 

March 210s Angeles, Calif.—State Bldg.— 
Jt. - Os 
MC-C-1023—Pacific Airmotive Corporation 


Me Los Angeles-Seattle Motor Express, 
ne 


March 2—Los fnectes, Calif.—State Comm. 


—Jt. Bd. : 

MC -C-1112—Interstate 
Conference, Inc. v. 
Ltd. 

we 2 Madison, Wis.—State Comm.—ZJt. 

MC-26519, Sub. 27—Wheeler Transporta- 


Freight Carriers 
Wells Truckways, 


tion Co., Menasha, Wis., common car- 
rier application. 

MC-26519, Sub. 28—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
plication. 

March 2—Madison, Wisc.—State Comm.—Ex- 
aminer Messer: 

MC—110216, Sub. 3—Johnson Feed Co., Ox- 
ford, Wisc., common carrier application. 

March 2—Maysville, Ky.—Fed. Bldg.—Exam- 
iner Cheseldine and Jt. Bd. 37: 

MC-109867, Sub. 3—Chesapeake and Ohio 
Railway Co., Richmond, Va., common 
carrier application 

March 2—New York, N. Y.—641 Washington 
St.—Examiner McCloud: 

I. & S. M-3229—Stopping-in-Transit—Mat- 
thews Trucking Corp. 

March 2—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-36173, Sub. 1—O K Trucking Co., New- 
ark, N. J., contract carrier application. 

MC-46005, Sub. 5—Burg Trucking Corp., 
New York, N. Y., common carrier appli- 
cation. 

March 2—New York, N. Y.—641 Washington 
St——Examiner Colfer: 
MC-36173—O. K. Trucking Co., Newark, 


N. J. 
March 2—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Dishman: 

I. & S. M-3203—Alcoholic liquors, Ind., Ky. 
& Ohio to St. Louis. 

I. & S. M-3212—Gray & Son Truck Lines. 
commodity rates. 

March 2—Spokane, Wash.—Davenport Hote) 
—Jt. Bd. 82: 

MC-107353, Sub. 3 — Helphrey Motor 
Freight, Spokane, Wash., common car- 
rier application. 

March 2—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 

T.1C-111486—Clancy’s Delivery Service, Wal- 
la Walla, Wash., common carrier appli- 
cation. 

March 2—Trenton, N.J.—U.S. Ct.—Examiner 
Myers: 

MC-48176, Sub. 1—Leroy W._ Everett, 
Flemington, N.J., common carrier appli- 
cation. 

—— cv reanes Md.—State Comm.—Jt. 

MC-12514—Chasco, Inc.; Baltimore, Md., 
broker application. 

MC-107952, Sub. 18—Beverage Transporta- 
tion Co.—York, Pa. Common carrier ap- 
plication. 

a — N.H.—State Comm.—ZJt. 

MC-110960—Leonce Beaulieu, St. Nashua, 
N.H., contract carrier application. 

March 3—Des Moines, Ia.—U.S. Fed. Court 
Bldg.—Examiner Dishman: 

I. & S. M-3227—Meats, Packing-House 
Products-Bos Freight Lines. 

March 3—Des Moines, Ia.—Fed. Ct. Bldg.— 
Examiner Dishman: 

I. & S. M-3225—tTrailers bet. points in the 
United States. 

I. & S. M.-3195—Merchandise over Commer- 
cial Freight Lines, Inc. 

March 3—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-110889, Sub. 2—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., contract car- 
rier application. 

— en, Wis.—State Comm.—2Jt. 

MC-108586, Sub. 19—Steffke Freight Co., 
ee. Wis., common carrier applica- 

on. 
— “ane Wis.—State Comm.—2Jt. 

MC-108586, Sub. 12 and Sub. 16—Steffke 
Freight Co., Wausau, Wis., common car- 
rier application. 

—— 3—Newark, N. J.—State Comm.—ZJt. 
7 + 

MC-86772, Sub. 3—Irving Nudelman, New 

— N. Y., common carrier applica- 
on. 

March 3—New York, N.Y.—641 Washington 
St.—Examiner McCloud: 

MC-C-1082—Renewal Manufacturing Co., 
Inc., v. A. Towle Co. 

MC-C-1123—Israel Dichter, Revocation of 
Certificate. 


March 3—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Miller: 

MC-F-4331—Harold C. Groendyke, Control, 
Groendyke Transport, Inc., Purchase, D. 
L. Peyton. 

March 3—Spokane, Wash.—Davenport Hotel 
—Examiner Harrison: 

MC-106574, Sub. 4—H E Rolph Truck 
Lines, Spokane, Wash., common carrier 
application. 

March 3—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-107743, Sub. 1—Cully Trucking Co., 
Coeur d’Alene, Ida., common carrier ap- 
plication. 


—. 3—Trenton, N. J.—U. S. Ct.—Jt. Bd. 


MC-111504—Starr Transit Co., Inc., Hights- 
town, N. J., common carrier application. 
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DELTA AIR LINES 
General Offices: Atlanta, Ga. 





IF IT’S LCL 
mark it 


A specialist for many years in Fast 
LCL Freight Service, the Minneapolis & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


Minneapolis & St. Louis 


Ralway 


TRAFFIC OFFICES IN 36 KEY CITIES 


National Freight Rate 
Service provides simple 
and correct Rail 


Freight Rates. 
NO GUESSING 


But rates you can 
depend upon. 


National Freight Rate Service 
Dowagiac, Michigan 


The oldest general freight rate book con- 
tinuously under same management for 
35 years. 
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March 3—Wichita, 
Examiner Dahan: 
%* MC-FC-50535 — King Van Lines, Inc. 
purchase portion Marshall Transfer Co. 
March 6—Camden, N. J.—U. S. Ct.—Exami- 
ner Myers: 
MC-111599—Francis George Peterson, 
Philadelphia, Pa., contract carrier appli- 


Kans.—Hotel Lassen— 





cation. 
March 6—Camden, N.J.—U.S. Ct.—Examiner 
Myers: 
%*MC-111599 — Francis George Peterson. 
Philadelphia, Pa., contract carrier ap- 
plication. 


March 6—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Pettis: . 

%*MC-F-4291—Elmer C. Breuer—Control; 
Elmer C. Breuer Co.—Purchase (Por- 
tions)—B. C. & E. Truck Lines, Inc., and 
Henke’s Express, Inc. 

%* MC-F-4431—Morgan B. Shipley, et al.— 
Control; Atlantic Freight Lines, Inc.— 
Purchase—B. C. & E. Truck Lines, Inc. 

%*MC-F-4157—Anna L. Shipley, et al.—Con- 
trol; B. C. & E. Truck Lines Inc.—Pur- 
chase—The Steely Trucking Co. 

—_ 6—Indianapolis, Ind.—Fed. Bldg.—Jt. 
— © 

MC-110914, Sub. 1—W. C. Hargis & Son. 
Terre Haute, Ind., contract carrier ap- 
plication. 

MC-11143—Jack Hudson, Inc., Terre Haute, 
Ind., contract carrier application. 

March 6—Lexington, Ky.—Fed. Bidg.—Jt. 


Bd. 37: 
MC-111518—Cumberland Valley Film 
Service, Cumberland, Ky., common 


carrier application. 
March 6—Madison, Wis.—State Comm.—Ex- 
aminer Dishman: 

I. & S. M-3160—Canned foods, Shawano 
Transfer. 

I. & S. M-3205—Foodstuffs, Beaver Distrib- 
uting Co., Inc. 

March 6—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-6031, Sub. 22—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 
rier application. 

MC-6031, Sub. 25—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 


rier application. 
Wis.—Fed. Bldg.—Jt. 


March 6—Milwaukee, 
Bd. 111: 

MC-6031, Sub. 23—Barry Transfer & Stor- 
age Co., Milwaukee, Wis., contract car- 
rier application. 

March 6—Newark, N. J.—State Comm.—Ex- 
aminer Colfer: 

MC-33322, Sub. 3—Apgar Bros., Bound 
Brook, N. J., contract carrier application. 

March 6—New York, N. Y.—641 Washington 
St.—Examiner McCloud: 

MC-C-1065—Raymond Van Zamat, 
cation of permit. 

March 6—Omaha, Nebr.—Hotel Fontenelle— 


revo- 


Jt. Bd. 355: 
MC-17932, Sub. 3—Johnson Transport 
Service, Valentine, Nebr. Common Car- 


rier application. 

March 6—Omaha, Neb.—Hotel Fontenelle— 
Jt. Bd. 138: 
MC-107932, Sub. 3—Johnson Transport 
Service, Valentine, Neb., common car- 
rier application. 

March 6—Portland, Me.—Fed. Ct. Bldg.—2Jt. 
Bd. 70: 

MC-109743, Sub. 2—Film Transportation 
Co., Boston, Mass., common carrier ap- 
plication. 

March 6—Portland, Me.—Fed. Ct. Bldg.—Jt. 


Bd. 115: 

MC-111334, Sub. 1—Van Buren Bus Line, 
Van Buren, Me., common carrier appli- 
cation. 

March 6—Portland, Oreg.—Portland Hotel— 
Examiner Harrison: 

MC-37203, Sub. 6—Millstead Transfer and 
Storage, Bartlesville, Okla., common 
carrier application. 

March 6—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 

MC-73992, Sub. 24—Kleimer’s Van & 
Storage Co., Los Angeles, common car- 
rier application. 

March 6—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 81: 

MC-C-1069 — Consolidated Freightways, 

Inc., et al. v. United Truck Lines, Inc. 
March 6—Topeka, Kans.—State Comm. — 
Examiner Hurley: 

% MC-95535—Pony Express, St. Joseph, Mo. 

% MC-109692, Sub. 2—Grain Belt Trans- 
portation Co., Kansas City, Mo. 

March 6—Washington, D. C.—Examiner Naf- 
talin: 

*% I. & S. M-3170—Herbert Buskirk—Service 
on knitting machines. 

March 7—Camden, N.J.—U.S. Ct.—Examiner 
Myers: 

%*MC-107831, Sub. 1—Keystone Express & 

Storage Co., Lancaster, Pa. 


March 7—Chicago, Ill.—Hotel Morrison—ZJt. 
d + 


Bd. 21: 
MC-C-1089—Tell City Furniture Co., Inc. 
v. Morrow, Inc. et al. 





TRAFFIC Wort 


March 7—Chicago, Ill.—Hotel Morrison—gx. 
aminer Dishman:. 
- & S. M-3142—Castings in containers 
Danville, Ill. to Mich. : 
March 7—Harrisburg, Pa. 
aminer Proudley: 









State Comm.—try 


MC-15583, Sub. 12—Wilbur H. Jones_ 
Lancaster, Pa., contract carrier appli- 
cation. 


MC-28439, Sub. 22—Daily Motor xpress 
Inc.—Carlisle, Pa., common carrier app): 
cation. 

—— ee Ind.—Fed. Bldg.—jt 

MC-110505, Sub. 7—Ringle Truek Lines 
Inc., Fowler, Ind., common carrier ap. 
Plication. 

— FR, Ind.—Fed. Bldg.—jt. 

MC-88174, Sub. 7—Bellmont Trucking Co. 
Decatur, Ind., contract carrier applica. 

on. 
March 7—Lexington, Ky.—Fed. Bldg. 
iner McCarthy: 

%&MC-111575—Roscoe Corum, Gooserock, Ky 
common carrier application 

March 7—Milwaukee, 
Bd. 17: 

MC-107001, Sub. 4—Behling Truck Service, 
Franksville, Wis., common carrier appli- 
cation. 

March 7—Milwaukee, Wis.—Fed. Bldg.—tt, 
Bd. 142: 

MC-111323—Killian Trucking Co., Bemidji, 
Minn., contract carrier application. 
March 7—Omaha, Nebr.—Hotel Fontenelle— 

Examiner Dahan: 

MC-70451, Sub. 99—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr. Com- 
mon carrier application. 

= ee Me.—Fed. Ct. Bldg.—tIt. 


Exam- 


Wis.—Fed. Bldg.—jt. 


. &: 

MC-111408, Sub. 1—Aroostook Film Trans- 
port Co., Mars Hill, Me., common car- 
rier application. 

March 7—Reno, Nev. 
—Jt. Bd. 75: 

MC-1511, Sub. 81—Pacific Greyhound Lines, 
San Francisco, Calif., common carrier 
application. 

March 7—Washington, D.C.—Examiner Wil- 
liams: 

I. & S. M-3162—Canned or Preserved Food- 
stuffs in South. 





Chamber of Commerce 


March 7 — Washington, D.C. — Examiner 
Simms: 

Ex Parte MC-39—Practices of property 
brokers. 


Va. 





March 7—Wheeling, W. 
Examiner Smith: 
MC-15558, Sub. 2—Warwood Transfer Co. 

Wheeling, W. Va. Common carrier appli- 
cation. 
—— iin, W. Va.—P. O. Bidg.—tt. 


Bd. : 

MC-101053, Sub. 3—Herman Buchanan, 
Weirton, W. Va. Common carrier appll- 
cation. 

March 8—Boston, Mass.—New P. O. Bldg— 
Examiner McCloud: 

I. & S. M-3238—Wire Rods bet Boston 
and Worcester, Mass. 

March 8—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

I. & S. M-3182—Gas black, Southwest to 
Middlewest and East. 

I. & S. M-3185—Automobile parts, Racine, 
Wis. to Detroit, Mich. ‘ 

I. & S. M-3213—Roofing material, East Chi- 
cago, Ind. to Ind. points. 

March 8—New York, N.Y.—641 Washington 
St.—Examiner Colfer: 

*MC-111447—Frank & Maiolo Trucking 
Co., Bronx, N.Y., contract carrier appli- 
cation. 


P. O. Bidg.— 








The Following Assignments 
Have Not Heretofore Appeared 


8 


March 8—Harrisburg, Pa.—State Comm. 
Examiner Proudley: 
MC-70267, Sub. 5—Eli E. Wagner— York, 
- Pa., common carrier application. 

MC-77874, Sub. 4—Alvin D. Frey— Hanover, 

Pa., contract carrier application. 
March 8—Indianapolis, Ind.—Fed. Bidg.—Jt. 
Bd. 9: 

MC-1187, Sub. 8—Cushman Motor De- 
livery Co., Corp., Chicago, Ill., common 
carrier application. 

March 8—Indianapolis, Ind.—Fed. Bidg.—4t. 
Bd. 23: 

MC-111051, Sub. 1—Henry Transfer & Stor- 

age, Inc., contract carrier application. 
March 8—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer McCarthy: 

MC-21866, Sub. 29—West Motor Freight, 
Boyertown, Pa., common carrier applica 
tion. 

MC-111511—Callahan Trucking Co., Jack- 
son, Ky., contract carrier application. 

March 8—Milwaukee, Wis.—Fed. Bldg.—E* 
aminer Messer: 

MC-109486, Sub. 1—Tractor Transport C0. 
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Milwaukee, Wis., contract carrier appli- 


cation. _ 
March. 8—Milwaukee, Wis.—Fed. Bldg.—Jt. 
9 . 


Bd. 95: 

MC-111443—Merrill Vandervest, Green Bay, 
Wis., contract oe application. 

farch 8—New York, N. Y.—641 Washington 
St._Examiner Colfer: 

Mc-111447—Frank & Maiolo Trucking Co., 
New York, N. Y., common carrier appli- 
cation. 

Yarch 8—Omaha, Nebr.—Hotel Fontenelle— 
—Examiner Dahan: 

MC-105807, Sub. 7—Red Ball Transfer Co., 
Omaha, Nebr. Common carrier applica- 
tion. 

March 8—Portland, Me.—Fed. Ct. Bldg.—Ex- 
aminer Farmer: 

MC-60233, Sub. 3—-Stanley’s Express, Kezar 
Falls, Me., common carrier application. 

March <n Me.—Fed. Ct. Bldgs.—Jt. 
Bd ; 






. 114: 
MC-111105—Philip A. Allan, Conway, N. H., 
common carrier application. 
March 8—Portland, Oreg.—Portland Hotel— 


Jt. Bd. 172: 
M€-7746, Sub. 38—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 


March 8—Portland, Oreg.—Portland Hotel— 
Jt. Bd. 80: 

MC-42487, Sub. 206—Consolidated Freight- 
ways, Inc., Portland, Oreg., common car- 
rier application. 

March 8—Portland, Oreg.—Portland Hotel— 


Jt. Bd. 81: 

MC-108703, Sub. 7—Lee & LEastes, Inc., 
Seattle, Wash., common carrier appli- 
cation. 

March 8—Reno, Nev.—Chamber of Com- 
merce—Jt. Bd. 78: 

MC-111106, Sub. 1—Rouel Gardner—Reno, 


Nev., common carrier application. 

MC-111206—Robert L. Helms and V. L. Mc- 
Bride—Virginia City, Nev., common car- 
rier application. 

a See, D. C.—Examiner Naf- 
alin : 

I. & S. M-3223—Terminal 
Absorption, Virginia Ports. s 

March 8—Wheeling, W. Va.—P. O. Bldg.— 
Examiner Smith: 

MC-55811, Sub. 12—Craig Trucking, Inc., 
Albany, Ind. Common carrier application. 

March 9—Boston. Mass.—New P.O. Bldg.— 
Examiner McCloud: 

J. .- M-3188—Fuel Oil, Mass. to Nashua, 

March 9—Boston, Mass.—New P.O. Bldg.— 
Examiner McCloud: 

I. & S. M-3210—Cards, Envelopes, bet. Bos- 
ton and N.Y., N..J. 

March 9—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Dishman: 

I. & S. M-3189—Petroleum products, Rox- 
ana, Ill. to Ind. 

I. & S. M-3190—Meat, Postville, Ia. to Chi- 
cago, Ill. 

March 9—Denver, Colo.—State Comm.—Ex- 
aminer Lawton: 

I. & S. M-3219—Motor Vehicles from Salt 
Lake to Calif. and Nev. 
March 9—Harrisburg, Pa.—State 

Examiner Proudley: 

MC-96235, Sub. 5—Charles W. King— 
Beavertown, Pa., common carrier appli- 
cation. 

MC-108412, Sub. 7—Watsontown Trucking 
Co.._Watsontown, Pa., common carrier 
application. 

March 9—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-106943, -Sub. 13—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 
carrier application. 

March 9—Indianapolis, Ind.—Fed. Bldg.—Jt. 


Usage Charge 


Comm.— 


Bd. 23: 
MC-106943, Sub. 15—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 


carrier application. 


March 9—Jacksonville, Fla.—Mayfiower Hotel 
—Jt. Bd. 64: 

MC-32783, Sub. 67—Southeastern Grey- 
hound Lines, Lexington, Ky., common 
carrier application. 

March 9—Louisville, Ky.—Kentucky Ho- 
tel—Examiner McCarthy: 

MC-73262, Sub. %—Merchants’ Freight 
System, Inc., Terre Haute, Ind., com- 
mon carrier application. 

March 9—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-111433—John M. Johnson, Phelps, 
Wis., common carrier application. 

March 9—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-60169, Sub. 18—Freedman Motor Serv- 
ice, Ine., Metuchen, N. J., contract car- 
rier application. 

MC -66121, Sub. 9—W. F. Howell Trucking 
Co., Riverhead, L. I., N. Y., common car- 
rier application. 

March 9—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Dahan: 
) MC-53030, Sub. 2—Allen’s Transfer Co., 


Lincoln, Nebr. Contract carrier applica- 
ion. 


March 9—Pittsburgh, Pa.—Hotel William 


Penn—Examiner Dunn: 
MC-110761, Sub. 5—Carroll Transport, Inc., 
Canton, Ohio. Common carrier applica- 


tion. 
March 9—Portland, Me.—Fed. Ct. Bldg.—Ex- 
aminer Farmer: 

MC-111438 — Baxter’s Transfer, Halifax, 
Nova Scotia, Canada, common carrier ap- 
plication. 

March 9—Portland, Oreg.—Portland Hotel— 
Examiner Harrison: 

MC-528, Sub. 2—Hunt Transfer Co., Inc., 
Portland,- Oreg., common carrier appli- 
cation. 

MC-78206, Sub. 10—Kenneth Poorman Co. 
Inec., Portland, Oreg., common carrier 
application. 

March 9—San Francisco, Calif.—P.O. Bldg. 
Examiner Cunningham: 

MC-105682, Sub. 10—Doyle Draying Co.— 
— Calif., common carrier applica- 

on. 
March 9—Washington, 
Naftalin: 

I. & S. M-3228—Lard, Compounds, Oils— 
Edgewater, N. J. to Buffalo. 

— 9—Washington, D. C.—Examiner Wil- 
ams: 

I. & S. M-3233—Puner and Paper Articles, 
Lowell to Philadelphia. 

March 10—Boston, Mass.—New P. O. Bldg.—- 
Examiner McCloud: 

I. & S. M-3231—Skids, Newspaper Supple- 
ments, E. J. Scannell, Inc. 

I. & S. M-3220—Beverages, Empty Con- 
tainers, Leon L. Fairley. Inc. 

March 10—Chicago, Ill.—-U. S. Custom Hse. 
Jt. Bd. 149: 

MC-12512 — Transcontinental Travel Bu- 

reau, Chicago, Ill., Broker application. 
March 10—Chicago, Ill.—U. S. Custom Hse.- 
Examiner Messer: 

MC-56236, Sub. 1—General Cartage Co., 

Sterling, Ill., contract carrier application. 
March 10—Harrisburg, Pa.—State Comm. 
Examiner Proudley: 

MC-45351, Sub. 11—William R. Simpson- 
Harrisburg, Pa., common carrier appli- 
cation. 

MC-111515—Harold W. Benner—Bareville, 
Pa., contract carrier application. 

March 10—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 27: 

MC-28439, Sub. 23—Daily 
Inc., Carlisle, Pa., common carrier 
Plication. 

March 10—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Roberts: 

MC-101280, Sub. 6—Francis Black. Paris. 
Ill., common carrier application. 

March 10—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 60: 
MC-105906, Sub. 2—Haag Truck Line, 
es Ind., contract carrier anplica- 
on. 
March 10 — Jacksonville, Fla. — Mayflower 
Hotel—Jt. Bd. 101: 
MC-106907, Sub. 4—Peacock Hauling Co., 
— Ga., contract carrier applica- 
on. 
March 10—Kansas City, Mo.—Hotel Pickwick 
—-Examiner Lawton: 

I. & S. M-3201—Pecans-Okla., Tex. to Chi- 

cago and St. Louis. 
March 10—Kansas City. Mo.—Hotel Pick- 
wick—Examiner Lawton: 

I. & S. M-3181—Intermediate Rules, be- 
tween Middiewest and Southwest. 

March 10—Lincoln, Nebr.—State Comm.—Ex- 
aminer Dahan: 

MC-988, Sub. 5—Harry Lindsay, Grand Is- 
land. Nebr. Common carrier apvlication. 

MC-32367, Sub. 10—Ted Ochsner. Hastings. 
Nebr. Common carrier application. 

March 10—Louisville, Ky—Kentucky Hotel 


D. C.—Examiner 


Motor Express, 
an- 


—Jt. Bd. 155: 
MC-82118, Sub. 3—Southern Transporta- 
tion Co., Inc., Columbus, Ind., com- 


mon carrier avvlication. 
March 10—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC-68807, Sub. 12—Herr’s Motor Express, 
Quarryville, Pa., contract carrier applica- 
tion. 

March 10—Pittsburgh, Pa.— Hotel 
Penn—Examiner Dunn: 

MC-4409, Sub. 4—R. & H. Corp., New Ken- 
sington, Pa. Contract carrier application. 

MC-108456, Sub. 3—Brown Bros., Clear- 
field, Pa. Common carrier application. 

March 10—Portland, Oreg.—Portland Hotel— 
Examiner Harrison: 

MC-107195, Sub. 2—Pacific Coast Motor 
Freight, Portland, Oreg., common car- 
rier application. 


William 


March 10—Providence, R. I.—Main P. O. Bldg. 


—Jt. Bd. 252: 

MC-31600, Sub. 228—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

March 10—Providence, R.I.—Main P.O. Bldg. 
—Examiner Farmer: 


MC-96165, Sub. 1—Thomas Del Farno, 
North Providence, R.I., common carrier 
application. 
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March 10—Providence, R. I.—Main P. O. 
Bldg.—Examiner Farmer: 

MC-49866, Sub. 4—Adams Motor Express, 
Providence, R. I., common carrier appli- 
cation. 

March 10—San Francisco, Calif.—P.O. Bldg.— 
Jt. Bd. 73: 

MC-62956, Sub. 1—Crescent Transportation 
Co.—Crescent City, Calif.. common car- 
rier application. 





AAMQUUEEOLOSAQUEEOUUUETONOOTUUUOASAEEUOA ANE A AAEAE UO UU: 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


WANTED BY SHORT LINE RAILROAD in 
southwest Arkansas: Auditor, not over 40 
years of age; experienced in all phases of 
railroad accounting. Box 65. 


TRAFFIC CLERK—Opening ‘in Traffic De- 
partment of growing petroleum company in 
the Middle West for a traffic clerk with rate 
and traffic experience, both rail and truck. 
Age: not over 27. Good future for the right 
young man. Box 66. 














Situations Wanted 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 


for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
positions of 


developed as understudies for 


responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 











Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ course for 
class or individual study. Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. se 














Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
Serving carriers, shippers and warehouses 
only. 







































































































































































EDITORIAL 


OMPETITION LIES AT THE VERY HEART of free 

enterprise. Without one you cannot have the other. 

The man of business, whether that business be large or small, 

who cannot or will not face competition bravely and fight 

it honestly and fairly, hasn't the right to cry “free enterprise” 

when some form of government control threatens his own 
business. 

Fair competition is the golden mean of a free economy. 
Far to the right lies monopoly; and at the left extremity 
lies complete governmental control—socialism or dictator- 
ship. 

Leaders in transportation should study this little elemen- 
tary lesson in capitalistic economics. Half of it they learned, 
long ago, when as a result of free-for-all competitive battle 
among themselves, railroad management brought about fed- 
eral regulation of rates. That came about because of a 
threatened transportation monopoly. 

Transportation leaders, however, have not as yet learned 
the second half of the lesson. They must learn it quickly, 
or the new Donnybrook about to be joined, primarily be- 
tween the railroads and the highway transporters (in which 
such excited spectators as the inland waterway operators and 
the airlines will probably be drawn eventually) will again 
bring on the riot squad—will bring it in as the peacemaker, 
by public demand. And when, with billy-clubs and shots in 
the air, the field of battle has been cleared, those involved 
will find that they have no freedom left. They will dis- 
cover that the free enterprises they sought to preserve by 
these ill-considered means, and the competition they at- 
tempted to slug and gouge, are together and permanently in 
government hands. 

The railroads must surely know that it is dangerous to 
arouse sentiment and prejudice with shouts about freight 
trains running down Main Street, and with carefully collated 
and widely distributed illustrations of highway accident 
horrors. They must know, also, that appeals to shippers 
to continue using antiquated rail services for certain types of 
traffic at excessive costs so as to preserve their national de- 
fense potential, is ineffective. And, finally, they must know 
that the tough, smart highway operators—many of them 
graduated into management from the seat behind the steer- 
ing wheel—aren’t going’ to observe these tactics without 
thinking up some pretty rough ones of their own. 


[' some rail managers still suffer under such illusions, they 

should listen to one of the speeches of Walter Belson, 
public relations director for the American Trucking As- 
sociations. Mr. Belson is one of the few remaining prac- 
titioners we have in this country of the all-but-lost art of 
oratory» Oratory is a powerful thing, as men like Mr. Bel- 
son practice it. He knows how to win an audience, how to 
hold it in his hands, how to send it away, half-dazed, shak- 
ing its head apprehensively at his dire predictions and re- 
solved in its heart to do something about them. 





A Sure Bet—Both Sides Will Lose 


- the harmful public brawl. 


TRAFFIC Wort 


Such audiences, of course, do not sit down to listen with 
any highly developed sense of discrimination. It cannot 
be expected that the people of whom they are composed will 
remember, when they are told that the bricks of which our 
fine schools are built are brought to the site in trucks, that 
thousands of those schools wouldn’t be built at all (with 
accruing revenue to the trucks) were it not for railroad 
taxes, about which there is no cry of “diversion.” 

It is in such an explosive atmosphere that our private 
enterprise transportation system is now carrying on. The 
dollars the railroads are spending, in advertising and in other 
ways, to combat what they sincerely believe to be unfair 
truck competition are, we understand, about to be matched 
by dollars to combat what the highway operators sincere; 
believe to be collective libels against their industry. 


In the kind of a fight here being joined, a referee is 
superfluous, simply because it will be carried on without 
rules. Certainly, we do not wish to get close enough to it 
even to express an opinion as to which side is right or which 
of the recriminations are accurate. We plead only with the 
hard-breathing opponents to pause and think for a little 
while about the tremendous stake to be lost, and the absence 
of possible gains in victory. We ask them, plainly, why, in 
all this flurry of preliminaries, neither has considered a little 
calm, objective joint discussion. 

The leaders of both groups are, in other respects, rea- 
sonable men. There could be nothing lost by an attempt to 
get together on some agreement as to how they can avoid 
Such an agreement need in no 
way impair the competition between the groups which, in 
the end, must be carried on in the realm of service and price 
—just as it is in other areas of American industry. 


E honestly believe that, in this matter, we speak for 

the important group—the shippers, who must not 
merely pay the bill for the costly fight, but must suffer under 
a scale of payment for transportation that reflects the waste 
of unrestrained competition. And it is that group, too, 
which will have to abandon its hope for an American system 
furnishing the best possible transportation at the lowest pos 
sible price, when the policemen step in and the government 
takes over. 


We have, in this country, recognized in our labor laws 
the value of over-the-table discussions as deterrents of ruit- 
ous industrial strife. True, in most cases, such “negoti- 
ations” have turned out merely to be preludes to overt strug: 
gle. But there have been cases—many cases—where po 
tential opponents have come to the realization that there is 
nothing to be gained by either side but bruises, and in’ that 
realization have laughed, shook hands, and called the whole 
thing off. This is the day when the leaders in the opposing 
transportation camps ought to give that procedure a trial. 
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Affiliated with Greyhound Lines 



















waterway routing from riverside plants 


sharpens your marketing edge... 


HERE’S UNION BARGE LINE TO SERVE YOU 


Economical inland waterway transportation 
places major emphasis on the advantage of 
riverside plant locations for profitable market- 
ing in Middle America. Whether you buy or 
sell in the area bordering the Mississippi River 
System routing via barge gives you a head 


start on cost-reduction of delivered products. 


7 —————————— 


The combination of a riverside plant 
location in the Mid-Continent and economical 
and reliable waterway transportation, is a 
sharp marketing edge in the competition to 
serve Middle America. Why not discuss this 
combination approach to profitable distribu- 


tion with a Union Barge Line representative? 


UNION BARGE LINE CORPORATION 


DRAVO BUILDING 
Member of % 


PITTSBURGH 22, PA. 
operators, Inc, 


$ 
" American Waterwo¥ 





